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PERMIT CONDITIONS

West Virginia Code § 22-6A-8(d) allows the Office of Oil and Gas to place specific conditions
upon this permit. Permit conditions have the same effect as law. Failure to adhere to the

specified permit conditions may result in enforcement action.

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated
depth, the operator shall notify the inspector within 24 hours. Modifications to the casing
program may be necessary to comply with W. Va. Code § 22-6A-5a (12), which requires
drilling to a minimum depth of thirty feet below the bottom of the void, and installing a
minimum of twenty (20) feet of casing. Under no circumstance should the operator drill
more than fifty (50) feet below the bottom of the void or install less than twenty (20) feet of
casing below the bottom of the void.

2. When compacting fills, each lift before compaction shall not be more than 12 inches in
height. After compaction each lift must pass a 95 % compaction based on test results from
the standard proctor density test of the actual soils used in specific engineered fill sites. Each
lift shall be tested for compaction, with a minimum of two tests per lift per acre of fill. All
test results shall be maintained on site and available for review.
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1/12)
STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
W.VA. CODE §22-6A - WELL WORK PERMIT APPLICATION
1) Well Operator:  Jay-Bee Oll & Gas Inc 24610 095-Tyler 02-McElroy Centerpoint 7.5'
Operator ID County District Quadrangle
2) Operator’s Well Number: w7015/ Ketel Five Well Pad Name: W701/Ketel
3 Elevation, current ground: 805’ Elevation, proposed post-construction: 805’
4) Well Type: (a) Gas ] Oil [
Other
(b) If Gas:  Shallow ] Deep

Horizontal [ ]

5) Existing Pad? Yesor No:  No

6) Proposed Target Formation(s), Depth(s), Anticipated Thicknesses and Associated Pressure(s):
Marcellus, Target Depth 7,250, Total Depth 13,500'

7) Proposed Total Vertical Depth: 7,250
8) Formation at Total Vertical Depth: Marcellus
9) Proposed Total Measured Depth: 13,500°

10) Approximate Fresh Water Strata Depths: 60’

11) Method to Determine Fresh Water Depth: Previous Drilled Well TYL-132-P

12) Approximate Saltwater Depths: 1348

13) Approximate Coal Seam Depths: 400-402'

14) Approximate Depth to Possible Void (coal mine, karst, other): None

15) Does land contain coal seams tributary or adjacent to, active mine? No
16) Describe proposed well work: Drill and Stimulate a new Horizontal Well,

17) Describe fracturing/stimulating methods in detail:
300-350" par stage 8,500bbls of water (7732-18-5), 150,000-400,000Ibs of sand {14808-60-7), /
friction reducer {84742-47-8) 1# per gallon, scale inhibitor (107-21-1 & 10043-52-4) , /
bacteria prevention (111-30-8, 7173-51-5, 68424-85-1, & 64-17-5) 1/4# per gailon, and 2000 gallons 15% vol acld (7647-010). /
*CAS Numbers are In parentheses.” ;

18) Total area to be disturbed, including roads, stockpile area, pits, etc, (acres): 2.75 acres
19) Area to be disturbed for well pad only, less access road (acres): 28 acres _ L,
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WW - 6B
(1/12)
20) CASING AND TUBING PROGRAM
TYPE Size |New |Grade | Weightper |FOOTAGE: | INTERVALS: | CEMENT:

% ) ft. For Drilling | Leftin Well | Fill .up (Cu. Ft.)

S€C

— /
Conductor 16 | New | J55 40 30 30 10 SKS /
Fresh Water |11 3/4| New | J55 32 300 300 CTS +25%
Coal '
Intermediate |8 5/8| New | J55 24 2,000 2,000 CTS +15%V//
Production {5 1/2| New [P110 17 13,500 13,500 | comentup o 1000 From Surtaco | «
Tubing
Liners
TYPE Size Wellbore | Wall Burst Cement Cement Yield

Diameter | Thickness Pressure Type - P
Conductor 16 17 1/2 495 3,000# |ctess Acement|1,19CF per Sack
FreshWaer | 113/4 | 15 333 | 1,500 |cwss Acement|1.19CF per Sack|
Coal
Intermediate 8 5/8 11 .264 2,500# [CiassAcement|1.19CF per Sack| -~
Production 51/2 | 77/8 .304 15,000# |Type 1 Cement|1.19CF per Sack
Tubing ~
Liners
PACKERS
Kind: N/A
Sizes:
Depths Set: ) - )
,4. ) Y “.‘3“ ’
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21) Describe centralizer placement for each casing string.

Vertical - Every 500' Baw Centrallzer, and 50' from top of ground. Horizontal every 42' Spiral Centralizer, Curve - Every 84° Spiral Centralizer.

Surface Casing 11 3/4", 1st joint from bottom, 200°, & 50' Bow Centralizers.

22) Describe all cement additives associated with each cement type.

Superior Well Services - 15" hole for the 11 3/4 fresh water case, Class A Cement, 2% Calcium Chloride, 1/4# flake.

Superior Well Services - 11" hole for the 8 5/8 intermediate base, Class A Cement, 2% Calcium Chloride, 1/4# Super Fleke, No Foam, Bentonite Super Flake

Baker Hughes - 7 7/8" hals for the 5 1/2 production case, Type 1 Cement, Fly Ash, Barite, Fineto! 300L, R-3 Celio Flake, Sugar, CD-32, FL-62

23) Proposed borehole conditioning procedures.

Air Hole

15" hole for the 11 3/4 fresh water case - Circulate until clean with air. If soaping, slug then dry.

11" hole for the 8 5/8 intermediate base - Circulate until clean with air. If soaping, siug then dry.

7 7/8" hole for the 5§ 1/2 production case - Circulate with mud and sweeps for two times bottoms up.

If needed weight up mud until no cuttings retrieved, then circulate with mud and sweeps for two times bottoms up.

*Note: Attach additional sheets as needed.
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WW-9 APINo. 47- 35 . D ApA0

Rev. 1/12 Operator's Well No, W7015 / Ketel Fivo

STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS

CONSTRUCTION AND RECLAMATION PLAN AND SITE REGISTRATION APPLICATION FORM
ENERAL PERMIT FOR OIL AND GAS PIT WASTE DISCHARGE

GENERAL PERMIT FOR OIL AND GAS PIT WASTh DISLEART

Watershed Indian Creok Quadrangle Centerpoint 7. ‘/
Elevation 805 County_085-Tyler _ District 02-McElroy

Description of anticipated Pit Waste: Drill Water and Various Formation Cutings
Do you anticipate using more than 5,000 bbls of water to complete the proposed well work? Yes X No
Will a synthetic liner be used in the pit? Yes . If so, what mijl.? 30Mil

Proposed Disposal Method For Treated Pit Wastes:

Land Application

s Underground Injection ( UIC Permit Number_ 240857652, diling fluid v/ )
®  Reuse (at API Number_other wells on same location / )

OfF Site Disposal (Supply form WW-9 for disposal location)

Other (Explain
Drilling medium anticipated for this well? Air, freshwater, oil based, etc._Brine Base Drlling Mud \/
-If oil based, what type? Synthetic, petroleum, etc. )
Additives to be used? Bentonite, Salt, Soda Ash, and others as needed / P
Will closed loop system be used ? Possible Centrifuge - No on Alr Drilling/Yes on Marcellus )4

Drill cuttings disposal method? Leave in pit, landfill, removed offsite, etc. W, land fill
-If left in pit and plan to solidify what medium will be used? Cement, lime, Cement, time and sawdust
-Landfill or offsite name/permit number? Waste Management Meadowfill/Permit 101218WV

I certify that I understand and agree to the terms and conditions of the GENERAL WATER POLLUTION PERMIT issued
on August 1, 2005, by the Office of Oil and Gas of the West Virginia Department of Environmental Protection. I understand that the
provisions of the permit are enforceable by law. Violations of any term or condition of the general permit and/or other applicable law

or regulation can lead to enforcement action.
I certify under penalty of law that I have personally examined and am familiar with the information submitted on this

application form and all attachments thereto and that, based on my inquiry of those individuals immediately responsible for obtaining
the information, I believe that the information is true, accurate, and complete. 1 am aware that there are significant penalties for

submitting false information, including the possibility of fine or imprisonment.

Company Official Signature

Company Official (Typed Name) Shane Dowell

Company Official Title Office Manager

Subscribed and swom before me this day of , 20 -

. oy T

Notary Public

e e

J] - s

D

My commission expires
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(’ﬂ) 'f/‘p 11/07/2025



ww<9
Rev. 1/12

APINo. 47-_ 9D . o200

Operator's Well No, W701-5/ Ketal Five

A '] L PRy ) L L L

Propenty Boundary ‘_.'_A._—'-——A Dwearsion
Road === cc Senng O_—'
Existing Fence — e K Woet Spot U
Planned Fence /. /. — Drain Pipe
4 7 4 4 w/ size in inches {12} —{-
Stream B W B S S
Wateiwa € € E__-.

Open Ditch > > > 4 & =

O <20 Cross Drain
Rock ooo (o] og:

* Attificial Filter Strip  TXXRXEZRXXRXXKIX XX ARRXXXIXER
orth N Pit: Cut Walls €y
Buildings - Pit: Compacted Fill Walls i::::}
Water Wells ) Area for Land Application
Drill Stes @ of Pitfwaste
Proposed Revegetation Treatment: Acres Disturbed 2.75 Acres ‘/ Prevegetation pH 20
&=

Lime 3 Tons/acre or to correct to pH 6.5

Fertilizer (10-20-20 or equivalent) 1/3 ton

Ibs/acre (500 Ibs minimum)

Muich_hay/2 Tons/acre
Seed Mixtures
Areal Areall
Seed Type Ibs/acre Seed Type Ibs/acre
KY-31 40 Orchard Grass : 15
Alsike Clover 5 Alsike Clover 5
Annual Rye Grass 15

Attach:

Drawing(s) of road, location,pit and proposed area for land application.

Photocopied section of involved 7.5' topographic sheet.

)
Plan Approved by: \ /

A"
Comments:
Title: e p Date: (o= 3/ o /
Field Reviewed? ( F /) Yes ( ) No SR -

ﬁ.,"-.-;' \; L;a?)(ﬁ s![{i*" )
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STATE OF WEST VIRGINIA

DEPARTMENT OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS

Date of Notice Certification: 0¥26/2012

Notice has been given:

NOTICE CERTIFICATION

API No.47- -

02020

Operator’s Well No, W701-5/ Ketel Five

Well Pad Name: W701/Kotel

Pursuant to the provisions in West Virginia Code § 22-6A, the Operator has provided the required parties with the Notice Forms listed

below for the tract of land as follows:

State: West Virginia
County: 095-Tyler
District: 02-McElroy

Easting:  524.015
UTMNAD 83 Northing: 4.365.485
Public Road Access: wv 13

Quadrangle: Centerpoint 7.5

Generally used farm name:  Ketel

Watershed:

Indian Creek

Pursuant to West Virginia Code § 22-6A-7(b), every permit application filed under this section shall be on a form as may be
prescribed by the secretary, shall be verified and shall contain the following information: (14) A certification from the operator that (i)
it has provided the owners of the surface described in subdivisions (1), (2) and (4), subsection (b), section ten of this article, the
information required by subsections (b) and (c), section sixteen of this article; (ii) that the requirement was deemed satisfied as a result
of giving the surface owner notice of entry to survey pursuant to subsection (a), section ten of this article six-a; or (iii) the notice
requirements of subsection (b), section sixteen of this article were waived in writing by the surface owner; and Pursuant to West
Virginia Code § 22-6A-11(b), the applicant shall tender proof of and certify to the secretary that the notice requirements of section ten
of this article have been completed by the applicant.

*PLEASE CHECK ALL THAT APPLY

0 3. NOTICE OF INTENT TO DRILL

8] 5. PUBLIC NOTICE

[®] 6. NOTICE OF APPLICATION

Pursuant to West Virginia Code § 22-6A, the Operator has attached proof to this Notice Certification
that the Operator has properly served the required parties with the following:

O 1. NOTICE OF SEISMIC ACTIVITY or [8] NOTICE NOT REQUIRED BECAUSE NO

SEISMIC ACTIVITY WAS CONDUCTED

[® 2. NOTICE OF ENTRY FOR PLAT SURVEY or (] NO PLAT SURVEY WAS CONDUCTED

or [8] NOTICE NOT REQUIRED BECAUSE

NOTICE OF ENTRY FOR PLAT SURVEY
WAS CONDUCTED or

(¥ WRITTEN WAIVER BY SURFACE OWNER
(PLEASE ATTACH)

[®] 4. NOTICE OF PLANNED OPERATION

00G OFFICE USE
ONLY

RECEIVED/
OT REQUIRED

RECEIVED

2’ RECEIVED/
NOT REQUIRED

IQ/RECBWED
E/LEECEIVED
RECEIVED

Required Attachments: 1
The Operator shall attach to this Notice Certification Form all Notice Forms and Certifications of Notice that have been proyided to

the required parties and/or any associated written waivers. For the Public Notice, the operator shall attach a copy of the Class II Legal
Advertisement with publication date verification or the associated Affidavit of Publication. The attached Notice: Forms and
Certifications of Notice shall serve as proof that the required parties have been noticed as required under West Virginia Cade § 22-6A.

Pursuant to West Virginia Code § 22-6A-11(b), the Certification of Notice to the person may be made by affidavit of persanal servit

the return receipt card or other postal receipt for certified mailing.
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7 WW-6Al Operator’s Well No. W701-5 / Ketel Five

(1/12) Q% 0200

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6A, Section 5(a)(5)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required to make the verification on page 1 of this Notice and Application, I depose and say that I
am the person who signed the Notice and Application for the Applicant, and that —

(1) the tract of land is the same tract described in this Application, partly or wholly depicted in the accompanying plat,
and described in the Construction and Reclamation Plan;

(2) the parties and recordation data (if recorded) for lease(s) or other continuing contract(s) by which the Applicant claims
the right to extract, produce or market the oil or gas are as follows:

Surface

Owner Grantor, Lessor, etc. Grantee, Lessee, etc. Royalty Book/Page _

Fhyliis Koy scevens Mary Welch Jay-Bee OQil & Gas Inc 12.5% 376/119 <
seems & Stacy Irene Vandruff Jay-Bee Oil & Gas Inc 12.5% 387/280

Jerty Waltern

Acknowledgement of Possible Permitting/Approval
In Addition to the Office of Oil and Gas

The permit applicant for the proposed well work addressed in this application hereby acknowledges the possibility of the need for
permits and/or approvals from local, state, or federal entities in addition to the DEP, Office of Oil and Gas, including but not
limited to the following:

WYV Division of Water and Waste Management

WYV Division of Natural Resources WV Division of Highways "
U.S. Army Corps of Engineers /
U.S. Fish and Wildlife Service

County Floodplain Coordinator

The applicant further acknowledges that any Office of Oil and Gas permit in no way overrides, replaces, or nullifies the need for
other permits/approvals that may be necessary and further affirms that all needed permits/approvals should be acquired from the
appropriate authority before the affected activity is initiated.

Well Operator:  Jay-Bee Oil & Gas Inc /
By: Shane Dowell v
Its: Office Manager AR
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WW-6A APINO. 47- 95. 02050

(1-12) OPERATOR WELL NO. w7015/ Ketel Five
Well Pad Name: W701/Kslel

Written Comment: )

Pursuant to West Virginia Code § 22-6A-11(a), all persons described in subsection (b), section ten of this article may file written
comments with the secretary as to the location or construction of the applicant's proposed well work within thirty days afler the
application is filed with the secretary. All persons described in West Virginia Code § 22-6A-10(b) may file written comments as to the
location or construction of the applicant’s proposed well work to the Secretary at:

Chief, Office of Oil and Gas
Department of Environmental Protection
601 57" St. SE

Charleston, WV 25304

(304) 926-0450

Such persons may request, at the time of submitting written comments, notice of the permit decision and a list of persons qualified to
test water. NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.

Time Limits and Methods for Filing Comments.
The law requires these materials to be served on or before the date the operator files its Application. You have THIRTY (30) DAYS

after the filing date to file your comments. Comments must be filed in person or received in the mail by the Chief’s office by the time
stated above. You may call the Chief’s office to be sure of the date. Check with your postmaster to ensure adequate delivery time or
to arrange special expedited handling. If you have been contacted by the well operator and you have signed a “voluntary statement of
no objection” to the planned work described in these materials, then the permit may be issued at any time.

Pursuant to West Virginia Code § 22-6A-11(c)(2), Any objections of the affected coal operators and coal seam owners and lessees
shall be addressed through the processes and procedures that exist under sections fifteen, seventeen and forty, article six of this
chapter, as applicable and as incorporated into this article by section five of this article. The written comments filed by the parties
entitled to notice under subdivisions (1), (2), (4), (5) and (6), subsection (b), section ten of this article shall be considered by the
secretary in the permit issuance process, but the parties are not entitled to participate in the processes and proceedings that exist under
sections fifteen, seventeen or forty, article six of this chapter, as applicable and as incorporated into this article by section five of this
article.

Comment Requirements
Your comments must be in writing and include your name, address and telephone number, the well operator’s name and well number

and the approximate location of the proposed well site including district and county from the application. You may add other
documents, such as sketches, maps or photographs to support your comments.

Permit Denial or Condition
The Chief has the power to deny or condition a well work permit. Pursuant to West Virginia Code § 22-6A-8(d), the permit may not
be issued or be conditioned, including conditions with respect to the location of the well and access roads prior to issuance if the
director determines that:

(1) The proposed well work will constitute a hazard to the safety of persons;

(2) The plan for soil erosion and sediment control is not adequate or effective;

(3) Damage would occur to publicly owned lands or resources; or

(4) The proposed well work fails to protect fresh water sources or supplies.

A permit may also be denied under West Virginia Code § 22-6A-7(k), the secretary shall deny the issuance of a permit if the secretary
determines that the applicant has committed a substantial violation of a previously issued permit for a horizontal well, including the
applicable erosion and sediment control plan associated with the previously issued permit, or a substantial violation of one or more of
the rules promulgated under this article, and in each instance has failed to abate or seek review of the violation within the time
prescribed by the secretary pursuant to the provisions of subdivisions (1) and (2), subsection (a), section five of this article and the
rules promulgated hereunder, which time may not be unreasonable. N
Pursuant to West Virginia Code § 22-6A-10(g), any person entitled to submit written comments to the secretary pursdant to subsection, ~
(), section eleven of this article, shall also be entitled to receive from the secretary a copy of the permit as issued or a:copy of the
order modifying or denying the permit if the person requests receipt of them as a part of the written comments submiited conceming

the permit application. Such persons may request, at the time of submitting written comments, notice of the permit deqision‘dnd a list

of persons qualified to test water. R
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FRESH WATER POND AGREEMENT

14 F
THIS AGREEMENT, made this ___ 10 dayof _Ichcvary 2013~ by

NAME: PHYLLIS KAY STEVENS
ADDRESS: HC 62 BOX 93 ALVY, WV 26377

hereinafter referred to as GRANTOR, and JB EXPLORATION I, LLC, hereinafter
referred to as GRANTEE.

WITNESS: That for and in consideration of Ten ($10.00) Dollars cash in hand
paid, the receipt of which is hereby acknowledged, GRANTOR does hereby grant unto
the GRANTEE and/or his assigns, all rights necessary to lay and/or construct, operate,
maintain and employ access roadways, which must be approved by the GRANTOR prior
to construction. GRANTOR does hereby grant unto the GRANTEE and/or his assigns, all
rights necessary to construct and maintain a fresh water pond; included in these rights are
regulating equipment, meters, utilities, pumps, fences, and various necessary pipe(s) or
pipeline(s). This Right-of-Way, and the covenants and agreements contained herein, shail
run with the land and shall inure to, and be binding upon, the parties, their successors,
and assigns. The said GRANTOR, their heirs and assigns may not use the pond during
this 7 year term, nor will they be allowed within the area, be it fenced or not, that the
pond and associated equipment encompasses. GRANTEE agrees to pay damages, which
may arise to crops, trees, and fences from the laying, maintaining, operating, changing,
and removing said Fresh water pond and pipe(s) and pipeline(s); said damages, if not
mutually agreed upon are to be ascertained and determined by three disinterested persons.
The appointments should be as follows: One thereof appointed by the GRANTOR, one
by the GRANTEE, and the third by the two so appointed aforesaid, and the award of the
such three persons shall be final and conclusive. The GRANTEE is further granted the
right from.time to time to change the size.of its pipe(s), the damage, if any, to crops, tress
and fences in making such change, to be paid by the GRANTEE. The above provisions
shall specify payment.

The Grantor is to receive a payment of $714.29 annually for use of the pond and
water sources if Grantee wishes to use it after the initial 7 years following the dateof. *
Febevery (6 ,2019. R

Included in the rights granted with this agreement are the rights of ingress and. 7/

»
« [ oa.

egress, to perform said work and to maintain the pond and other fixtures said Rights-of- -
Way is to be for, and affect, the following described tracts of land, in __ : Lga 3
District, ___ Tyler  County, West Virginia bounded by the lands as folloWst 1 . /7 . ..
S |
_off

WA 712025



SOUTH by lands of _Walters
WEST by landsof_____ Phyllis K. Stevens, etal.
Containing 103,128 acres (Jay-Bee Tract W701, Map 12, Parcel 33 & p/o29)

&5

n/f

n/f

i n/f

WEST by landsof ____Phyllis K, Stevens. etal. o/f
Containing 59.7 acres (Jay-Bee Tract W701pl, Mapl2, p/o Parcel 30)

NORTH by lends of ____ White / Alvy Community Club _ n/f

EAST bylandsof_____Virgil Stevens n/f

SOUTH by lands of Walters o/f

WEST by lands of __ Phyllis K. Stevens. et , n/f

Containing 100,0156 acres (Jay-Bee Tract W701p3, Map 12, Parcel 39)

Total acreage of 262.8406 acres, more or less.

ADDITIONAL CONSIDERATIONS:

UponnoﬁﬁcaﬁonviacerﬁﬁedmaﬂthattheGmnteeisﬁnishedusingthepond,the
Grantorhastheopﬁontokeepandassumeuseofthepondorthepondwillbeﬁlledin
and reclaimed back to the original lay of the land.

Grantee agrees to indemnify and hold harmless Grantor of and from any and all liability,
loss or other casualty arising out of and resulting from freshwater pond structure or the

use thereof during Grantee’s period of exclusive use and possession of same, and
Grantee’s policy(ies) of insurance therefore shall be primary.

Total Consideration: 1,621.95

11/07/2025



KAY STEVENS)

NOTARY PUBLIC

STATE OF:__{est U;.»s iala

COUNTY OF: ’T\/L,f

I, %("\ag :Pagg\'\

, a notary public in and for said county and

state, do hereby certify that ’P"\\l lis KQ\'I Stevens whose
namo(s) is sigaed o the wiriting above bearing date ofthe [0+ of
Febevany ,20_1- has this day acknowledged the same before me in my said
county. -
Stian Pavgh
Seal N'gtao'l‘v Public

State of West Virginia
My Commission Expires
Soptember 22, 2016
41 Tuiquolse Way

ST

- Bridgeport, WV 26330

My commission expires on the =2=-_day of __S-¢0+,

~ Notary Public
,_6l(_

This instrument was prepared by:

JB EXPLORATIONL LLC

Rt. 1 Box §, Catro, WV 26337

1720 Route 22 East Union, New Jersey 07083

I
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Form CD-1 ' : ‘ o
Page 1 of 2 .
{Rev 1/01)

CERTIFICATE OPF DEPOSIT

CD Wumber _ 07220701551 __Maturity Date 3/20/2010 Interest Rate _2.57%.

~ manner of execution.

Huntington Bank L (Bank or Banking Iﬁttéutioh)_
900 Lee St. E.,Charleston. WV ‘2530] (Address)
Huntington Bank : (Banlr.) » a federally insured or m’-“‘l’“

protected bank or bank institution authorized to do ‘business in ‘the State of
West Virginia, hexeby issues a certificate of deposit in the amount of
.Eifsy_Ihnnaand_nnllm_and_nn.L $ ; payable to

(Applicant) assigne separate document to
the luse Virginia' Department of Environmental Protection, Office o! 0oil and
Gas, said assignment recorded upon the books of the Bank.

The c.:t:l!:l.cal:o herein issued when: accmhe.d with othexr cu't:l.ﬁcnhn
of Deposit -issued by the Bank to the Applicant does not exceed the maximum
insurable nount as deeo:ni.ncd by Federal or 8State Insurance Corporations.

N This Certificate of Deposit 1- automatically :cnowabh and £u1'.|.y
uu:lgnabh to the State of West Virginia. .

This cOrtuicuu of Dsposit amsigned ‘to the nm:mm: an conato:u

. bonding 4in favor of the Division .upon forfeiture will be in' an ' smount -or ..

amounts. £o allow the Division to liquidate them prior to maturity wtthout:
penalty.

The Bank hereby waives any rights of uotou or ‘liens which it has or
might ‘have against this Certificate of Deposit. The texms of this form,
Certificate and its Assignment supersede those of any other m:t!.ti.caeo of
Dopo-i.t: :I.uuad by the Bank in oonnoc!::lon \d.th ehio trmaot:l.on.

EXRCUTED TEIS . 20 - DAY oF -March ., 2009

Runtington Bank . A

*TITLE: .

™

President oF via.-;::.-id,m:‘- E i : oy (m EE“" et

191

Approved this ' day of ., 20 , 88 to sufficiency of form and

r~
<

‘v

~.

N>

Attorney General . e

*Must be President or Vice-President, or, if other official, Board of Directors’ documentaticn o£
sotion autkorising such official to exequte documents on behalf of bank shall be attached,

K l . T
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hadhl "Foxm CD-1
Page 2 of 2
(Rev 1/01) : A?I NO.

(or single weil bond oniy)

Mﬂlm or CMID‘ICA'I'E OF DEPOSIT

ggx-Bee 0il & Gas, Inc. (Applicant). horoby uu:lgn- to the

" West Virginia .Department of Environment -Protection, Office of 011 and Gas
(the Division), Ceitificate of Deposit Number 07220701551 .+ fully
assigned to the State of West Virginia, as - collateral bend to satisfy
requirezents as provided 22-6-26, Neat Vizginia Code, 1931, as amended. :

This assignment of Certificate of Deposit in the amount of
__Fifty Thousand Dollars , $%50,000.00%% , ig for the purpose of assuxing -
that Applicant shall !a:l.thfuny perform all of the requirsments of aforesaid
. .Statute, regulations promulgated thereunder and terms of any ‘permit issued
" for the opcrat:lon of its oil and gas mu(n).

This assiynment shall be ouwti.vo ‘80 long u Applicant shall own and
operate said well(s) and until mch time as applicant ‘elects to provide -
alternative form of bond as provided by law or until released by the Division
from its ohligati.on after Applicant bas satisfactorily met - ‘all -oonditions
provi.dad by statute, :cgulat:lm and permit terms.

The Division is authorized to cha:ge agai.mt the above cert:lt:l.eato of

Deposit upon the failure o licant ' to hu:hcuny perfomm all roqui:mnta
.a8 set out above. i : .

Companys ____ Jay-Bee 1' »Inc, . pEIN or 88 uo.55"0738352
R . . . C.‘—' EEE ' . - )
Executed by: . R .
. u
- *Pitle: - J‘/.p.
Address: '25337
Ddted: : e {Corporate Beal)
d - . bafore . undersigned by
. as _\[tce - pﬂ.é,s {title) of

. (COtporutiog) th:lp &3‘5& day of

(Notaxy Seal) ' : RN

Bank: Hun-’{nq—bn Na'H'OﬂOJ '?)Q’Lt ‘A h—;‘;_ 'r“‘
| o COA'QO\\:D ?O'U:‘g“s _ . ', E - ,\.) i
. Title: Vlu. .PJ-QSIdtf\:‘ + (qmsﬂ QMLUL.L/ o | |

President ox 'ﬂ.ca-?znid‘nt

*If Corporation, should be signed by President or Vice-President. If ma\;ud by other official,
zust bs accoapanied by documentation|of Board of Dirsctors’ authorising such official to
'M\Mnhl on behalf of the Corporation.)
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