Office of Oil and Gas

601 57" Street, S.E. Austin Caperton, Cabinet Secrel
Charleston, WV 25304

(304) 926-0450

fax: (304) 926-0452 Tuesday, May 29, 20

WELL WORK PERMIT
Horizontal 6£/ New Dirill

JAY-BEE OIL & GAS, INC
1720 RT. 22|

UNION, NJ 0708300C

Re: Permit approval for | ARRY 3
47-095-02501-00-(

This well work permit is evidence of permission granted to perform the specified well work at the location described
on the attached pages and located on the attached plat, subject to the provisions of Chapter 22 of the West Virginia
Code of 1931, as amended, and all rules and regulations promulgated thereunder, and to any additional specific
conditions and provisions outlined in the pages attached hereto. Notification shall be given by the operator to the
Oil and Gas Inspector at least 24 hours prior to the construction of roads, locations, and/or pits for any permitted
work. In addition, the well operator shall notify the same inspector 24 hours before any actual well work is
commenced and prior to running and cementing casing. Spills or emergency discharges must be promptly reported
by the operator to 1-800-642-3074 and to the Oil and Gas Inspector.

Please be advised that form WR-35, Well Operators Report of Well Work is to be submitted to this office within
90 days of completion of permitted well work, as should form WR-34 Discharge Monitoring Report within 30 days
of discharge of pits, if applicable. Failure to abide by all statutory and regulatory provisions governing all duties
and operations hereunder may result in suspension or revocation of this permit and, in addition, may result in civil
and/or criminal penalties being imposed upon the operators.

Per 35 CSR 4-5.2.g this permit will expire in two (2) years from the issue date unless permitted well work is
commenced. If there are any questions, please feel free to contact me at (304) 926- 0450.

James A. Marti
Chief

Operator’s Well Number: LARRY 3
Farm Name: JAY BEE OIL & GAS, INC

U.S. WELL NUMBER: 47-095-02501-00-(
Horizontal 64 New Drill

Date Issued: 5/29/201!

Promoting a healthy environment. 06/01/2018


http://www.dep.wv.gov/
E043201
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API Number: %' OIS0 L

PERMIT CONDITIONS

West Virginia Code § 22-6A-8(d) allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit

conditions may result in enforcement action.

CONDITIONS

1. This proposed activity may require permit coverage from the United States Army Corps of Engineem
(USACE). Through this permit, you are hereby being advised to consult with USACE regarding this proposed
activity.

2. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth, the operator
shall notify the inspector within 24 hours. Modifications to the casing program may be necessary to comply
with W. Va. Code § 22-6A-5a (12), which requires drilling to a minimum depth of thirty feet below the
bottom of the void, and installing a minimum of twenty (20) feet of casing. Under no circumstance should
the operator drill more than one hundred (100) feet below the bottom of the void or install less than twenty
(20) feet of casmg below the bottom of the void.

3. When compacting fills, each lift before compaction shall not be more than 12 inches in height, and the
moisture content of the fill material shall be within limits as determined by the Standard Proctor Density test
of the actual soils used in specific engineered fill, ASTM D698, Standard Test Method for Laboratory
Compaction Characteristics of Soil Using Standard Effort, to achieve 95 % compaction of the optimum
density. Each lift shall be tested for compaction, with a minimum of two tests per lift per acre of fill. All test
results shall be maintained on site and available for review.

4. Operator shall install signage per § 22-6A-8g (6) (B) at all source water locations included in their approved
water management plan within 24 hours of water management plan activation.

5. Qil and gas water supply wells will be registered with the Office of Oil and Gas and all such wells will be
. constructed and plugged in accordance with the standards of the Bureau for Public Health set forth in its
Legislative rule entitled Water Well Regulations, 64 C.S.R. 19. Operator is to contact the Bureau of Public
Health regarding permit requirements. In lieu of plugging, the operator may transfer the well to the surface
owner upon agreement of the parties. All drinking water wells within fifteen hundred feet of the water supply
well shall be flow tested by the operator upon request of the drinking well owner prior to operating the water
supply well.

6. Pursuant to the requirements pertaining to the sampling of domestic water supply wells/springs the operator
shall, no later than thirty (30) days after receipt of analytical data provide a written copy to the Chief and any
of the users who may have requested such analyses.

7. 24 hours prior to the initiation of the completion process the operator shall notify the Chief or his designee.

8. During the completion process the operator shall monitor annular pressures and report any anomaly noticed to
the chief or his designee immediately. :

9. If any explosion or other accident causing loss of life or serious personal injury occurs in or about a well or
well work on a well, the well operator or its contractor shall give notice, stating the particulars of the
explosion or accident, to the oil and gas inspector and the Chief, within 24 hours of said accident.

10. During the casing and cementing process, in the event cement does not return to the surface, the oil and gas
inspector shall be notified within 24 hours.
06/01/2018



API Number; QS“ 050 [

PERMIT CONDITIONS

11. The operator shall provide to the Office of Oil and Gas the dates of each of the following within 30 days of
their occurrence: completion of construction of the well pad, commencement of drilling, cessation of drilling,
completion of any other permitted well work, and completion of the well. Such notice shall be provided by
sending an email to DEPOOGNotify@wv.gov.
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AFFIDAVIT FILED PURSUANT TO
W. Va. CODE §§ 22-6-8 & 22-6A-5(a)(5)

STATE OF WEST VIRGINIA
COUNTY OF RITCHIE, to-wit:

Randy Broda, President of Jay-Bee Oil & Gas, Inc. and Randy Broda, Managing Member of JB
Exploration I, LLC, being duly sworn, state as follows:

1. I, Randy Broda, am the President of the applicant, Jay-Bee Oil & Gas, Inc. In my
capacity as President, I am qualified and authorized to certify and verify the information set forth
or referenced herein on behalf of the applicant.

2. I, Randy Broda, am the Managing Member of JB Exploration I, LLC, which holds
the rights to extract, produce or market the oil or gas. In my capacity as Managing Member, I am
qualified and authorized to certify and verify the information set forth or referenced herein on
behalf of JB Exploration I, LLC.

3. We certify that we are authorized by the holders of the right to extract, produce or
market the oil or gas, if not the applicant, to state that the applicant has the right to extract, produce
or market the oil or gas pursuant to the leasing and other continuing contract information provided
in the application(s) for well Larry 1, Larry 3, Larry 4 API No(s). pending, on Form WW-6A1.

4, We certify that we are authorized by the owner of the working interest in the well
to state that it shall tender to the owner of the oil or gas in place not less than one eighth of the
total amount paid to or received by or allowed to the owner of the working interest at the wellhead
for the oil or gas so extracted, produced or marketed before deducting the amount to be paid to or
set aside for the owner of the oil or gas in place, on all such oil or gas to be extracted, produced or
marketed from the well.

5. We certify under the penalty of law that we have personally examined and are
familiar with the information contained and referenced herein and that, based on our inquiries of
those individuals immediately responsible for obtaining the information, we believe that the
information is true, accurate and complete. We are aware that there are significant penalties for

submitting false information, including the possibility of fine or imprisonment. JED
aecg‘\ o G2
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WW-6AC

(112)
STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
NOTICE CERTIFICATION
Date of Notice Certification: 02/23/2018 API No. 47- 9 7 . 02501

Operator’s Well No._Lany 3
Well Pad Name: Larry Pad

Notice has been given:
Pursuant to the provisions in West Virginia Code § 22-6A, the Operator has provided the required parties with the Notice Forms listed
below for the tract of land as follows:

State: West Virginia Easting: 510,259.53
County: Tyler UTMNAD 83 Northing: 4.369,527.38
ty 24
District: Ellsworth Public Road Access: Klondike Acres Rd
Quadrangle: Middiebourne 7.5' Generally used farm name:  Jay-Bee Oil & Gas, Inc.

Watershed:  Middie Island Creek

Pursuant to West Virginia Code § 22-6A-7(b), every permit application filed under this section shall be on a form as may be
prescribed by the secretary, shall be verified and shall contain the following information: (14) A certification from the operator that (i)
it has provided the owners of the surface described in subdivisions (1), (2) and (4), subsection (b), section ten of this article, the
information required by subsections (b) and (c), section sixteen of this article; (ii) that the requirement was deemed satisfied as a result
of giving the surface owner notice of entry to survey pursuant to subsection (a), section ten of this article six-a; or (iii) the notice
requirements of subsection (b), section sixteen of this article were waived in writing by the surface owner; and Pursuant to West
Virginia Code § 22-6A-11(b), the applicant shall tender proof of and certify to the secretary that the notice requirements of section ten
of this article have been completed by the applicant.

Pursuant to West Virginia Code § 22-6A, the Operator has attached proof to this Notice Certification
that the Operator has properly served the required parties with the following:

OO0G OFFICE USE -
*PLEASE CHECK ALL THAT APPLY ONLY
L] 1. NOTICE OF SEISMIC ACTIVITY or [8] NOTICE NOT REQUIRED BECAUSE NO ] RECEIVED/
SEISMIC ACTIVITY WAS CONDUCTED NOT REQUIRED

[8] 2. NOTICE OF ENTRY FOR PLAT SURVEY or [] NO PLAT SURVEY WAS CONDUCTED | [] RECEIVED

[J 3. NOTICE OF INTENTTODRILL or [®] NOTICE NOT REQUIRED BECAUSE ] RECEIVED/

NOTICE OF ENTRY FOR PLAT SURVEY NOT REQUIRED
WAS CONDUCTED or

[0 WRITTEN WAIVER BY SURFACE OWNER

(PLEASE ATTACH)
[=] 4. NOTICE OF PLANNED OPERATION [J RECEIVED
[8] 5. PUBLIC NOTICE [0 RECEIVED
[8] 6. NOTICE OF APPLICATION [J RECEIVED

Required Attachments:

The Operator shall attach to this Notice Certification Form all Notice Forms and Certifications of Notice that have been provided to
the required parties and/or any associated written waivers. For the Public Notice, the operator shall attach a copy of the Class II Legal
Advertisement with publication date verification or the associated Affidavit of Publication. The attached i rms and
Certifications of Notice shall serve as proof that the required parties have been noticed as required under Westifisgigias; %%%%-6A.
Pursuant to West Virginia Code § 22-6A-11(b), the Certification of Notice to the person may be made by affidavit of personal service,
the return receipt card or other postal receipt for certified mailing. FEB 26 2018

WV Depafinient/at 013
Environmental Protection
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WW-6A APINO.47-95 - 07220l
(9-13) OPERATOR WELL NO. tamy3
Well Pad Name: Larry Pad

STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
NOTICE OF APPLICATION
Notice Time Requirement: notice shall be provided no later than the filing date of permit application.

Date of Notice: 2-23:2018_ Date Permit Application Filed: 2-23-2018

Notice of:
PERMIT FOR ANY D CERTIFICATE OF APPROVAL FOR THE
WELL WORK CONSTRUCTION OF AN IMPOUNDMENT OR PIT

Delivery method pursuant to West Virginia Code § 22-6A-10(b)

O PERSONAL REGISTERED METHOD OF DELIVERY THAT REQUIRES A
SERVICE MAIL RECEIPT OR SIGNATURE CONFIRMATION

Pursuant to W. Va. Code § 22-6A-10(b) no later than the filing date of the application, the applicant for a permit for any well work or for a
certificate of approval for the construction of an impoundment or pit as required by this article shall deliver, by personal service or by
registered mail or by any method of delivery that requires a receipt or signature confirmation, copies of the application, the erosion and
sediment control plan required by section seven of this article, and the well plat to each of the following persons: (1) The owners of record of
the surface of the tract on which the well is or is proposed to be located; (2) The owners of record of the surface tract or tracts overlying the
oil and gas leasehold being developed by the proposed well work, if the surface tract is to be used for roads or other land disturbance as
described in the erosion and sediment control plan submitted pursuant to subsection (c), section seven of this article; (3) The coal owner,
operator or lessee, in the event the tract of land on which the well proposed to be drilled is located [sic] is known to be underlain by one or
more coal seams; (4) The owners of record of the surface tract or tracts overlying the oil and gas leasehold being developed by the proposed
well work, if the surface tract is to be used for the placement, construction, enlargement, alteration, repair, removal or abandonment of any
impoundment or pit as described in section nine of this article; (5) Any surface owner or water purveyor who is known to the applicant to
have a water well, spring or water supply source located within one thousand five hundred feet of the center of the well pad which is used to
provide water for consumption by humans or domestic animals; and (6) The operator of any natural gas storage field within which the
proposed well work activity is to take place. (c)(1) If more than three tenants in common or other co-owners of interests described in
subsection (b) of this section hold interests in the lands, the applicant may serve the documents required upon the person described in the
records of the sheriff required to be maintained pursuant to section eight, article one, chapter eleven-a of this code. (2) Notwithstanding any
provision of this article to the contrary, notice to a lien holder is not notice to a landowner, unless the lien holder is the landowner. W. Va.
CodeR. § 35-8-5.7.a requires, in part, that the operator shall also provide the Well Site Safety Plan (“WSSP”) to the surface owner and any
water purveyor or surface owner subject to notice and water testing as provided in section 15 of this rule.

Application Notice 1 WSSP Notice EE&S Plan Notice [JWell Plat Notice is hereby provided to:

SURFACE OWNERC(s) 0 COAL OWNER OR LESSEE
Name: Jay-Bee Oil & Gas, Inc Name:
Address; 3570 Shields Hill Rd Address:
Cairo, WV 26337
Name: 0O COAL OPERATOR
Address: Name:
Address:
0 SURFACE OWNER(s) (Road and/or Other Disturbance)
Name; O SURFACE OWNER OF WATER WELL
Address: AND/OR WATER PURVEYOR(s)
Name:
Name; Address:
Address:
O OPERATOR OF ANY NATURAL GAS STORAGE FIELD
0 SURFACE OWNER(s) (Impoundments or Pits) Name:
Name: Address:
Address: RECEIVED
*Please attach additional forms if necessary Office of Oil and Gas

FEB 2.6 2018
Emwnnmmznl8
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WW-6A APINO. 47-]5 -07250|
(8-13) OPERATOR WELL NO, tamy3

Well Pad Name: Larry Pad
examined in the study required by this subsection, the secretary shall have the authority to propose for promulgation legislative rules
establishing guidelines and procedures regarding reasonable levels of noise, light, dust and volatile organic compounds relating to
drilling horizontal wells, including reasonable means of mitigating such factors, if necessary.

Water Well Testing:

Pursuant to West Virginia Code § 22-6A-10(d), notification shall be made, with respect to surface landowners identified in subsection
(b) or water purveyors identified in subdivision (5), subsection (b) of this section, of the opportunity for testing their water well. The
operator shall provide an analysis to such surface landowner or water purveyor at their request.

Water Testing Laboratories:

Pursuant to West Virginia Code § 22-6A-10(i), persons entitled to notice pursuant to subsection (b) of this section may contact the
department to ascertain the names and locations of water testing laboratories in the subject area capable and qualified to test water
supplies in accordance with standard accepted methods. In compiling that list of names the department shall consult with the state
Bureau for Public Health and local health departments. A surface owner and water purveyor has an independent right to sample and
analyze any water supply at his or her own expense. The laboratory utilized by the operator shall be approved by the agency as being
certified and capable of performing sample analyses in accordance with this section.

Rebuttable Presumption for Contamination or Deprivation of a Fresh Water Source or Supply:

W. Va. Code § 22-6A-18 requires that (b) unless rebutted by one of the defenses established in subsection (c) of this section, in any
action for contamination or deprivation of a fresh water source or supply within one thousand five hundred feet of the center of the
well pad for horizontal well, there is a rebuttable presumption that the drilling and the oil or gas well or either was the proximate cause
of the contamination or deprivation of the fresh water source or supply. (c) In order to rebut the presumption of liability established in
subsection (b) of this section, the operator must prove by a preponderance of the evidence one of the following defenses: (1) The
pollution existed prior to the drilling or alteration activity as determined by a predrilling or prealteration water well test. (2) The
landowner or water purveyor refused to allow the operator access to the property to conduct a predrilling or prealteration water well
test. (3) The water supply is not within one thousand five hundred feet of the well. (4) The pollution occurred more than six months
after completion of drilling or alteration activities. (5) The pollution occurred as the result of some cause other than the drilling or
alteration activity. (d) Any operator electing to preserve its defenses under subdivision (1), subsection (c) of this section shall retain the
services of an independent certified laboratory to conduct the predrilling or prealteration water well test. A copy of the results of the
test shall be submitted to the department and the surface owner or water purveyor in a manner prescribed by the secretary. (¢) Any
operator shall replace the water supply of an owner of interest in real property who obtains all or part of that owner's supply of water
for domestic, agricultural, industrial or other legitimate use from an underground or surface source with a comparable water supply
where the secretary determines that the water supply has been affected by contamination, diminution or interruption proximately
caused by the oil or gas operation, unless waived in writing by that owner. (f) The secretary may order the operator conducting the oil
or gas operation to: (1) Provide an emergency drinking water supply within twenty-four hours; (2) Provide temporary water supply
within seventy-two hours; (3) Within thirty days begin activities to establish a permanent water supply or submit a proposal to the
secretary outlining the measures and timetables to be used in establishing a permanent supply. The total time in providing a permanent
water supply may not exceed two years. If the operator demonstrates that providing a permanent replacement water supply cannot be
completed within two years, the secretary may extend the time frame on case-by-case basis; and (4) Pay all reasonable costs incurred
by the real property owner in securing a water supply. (g) A person as described in subsection (b) of this section aggrieved under the
provisions of subsections (b), (€) or (f) of this section may seek relief in court... (i) Notwithstanding the denial of the operator of
responsibility for the damage to the real property owner’s water supply or the status of any appeal on determination of liability for the
damage to the real property owner’s water supply, the operator may not discontinue providing the required water service until
authorized to do so by the secretary or a court of competent jurisdiction.

Written Comment:

Pursuant to West Virginia Code § 22-6A-I 1(a), all persons described in subsection (b), section ten of this article may file written
comments with the secretary as to the location or construction of the applicant's proposed well work within thirty days after the
application is filed with the secretary. All persons described in West Virginia Code § 22-6A-10(b) may file written comumenis a9 the

location or construction of the applicant’s proposed well work to the Secretary at: Office of Oil and Gas
Chief, Office of Oil and Gas
Department of Environmental Protection FEB 2.6 2018
601 57" St. SE
Charleston, WV 25304

WV Department of
(304) 926-0450 Environmental Protection

Such persons may request, at the time of submitting written comments, notice of the permit decision and a list of persons qualified to
test water. NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.
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FEB 26 2018

WV Department of

Environmental Protection
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Larry Plat Notice Certifieds 2018

Q5620

Name Middle Last Address
|say-Bee Ol & Gas, Inc. 3570 Shield Hill Rd. Cairo wVv 26337|
IRidgetop Capital, LP 380 Southpointe Blvd. Plaza 2 Suite 405 Canonsburg PA 15317(
West Virginia Department of Natural Resources 1900 Kanawha Boulevard, Room 669 Charleston WV 253051"
James C. Rymer P.0. Box 329 St. Marys wv 2617¢f” /
Arnold Schulberg 39 Cedar Drive Hurricane WV 25526]
Madellyn Archer 318 Washington St. St. Marys WV 261701
|Bounty Minerals LLC 777 Main Street, Suite 3400 |Fort Worth TX 76102}”
|Robert L |Archer 104 Batalion Ave. |middlebourne wv 2614951
|Patricia Rae |Fairfield 180 Orellly Lane |Cookeville N 38501-82054”
|Debra ). |oouglas P.O. Box 152 |Lakeside |MT 5992
|Cynthia Faye |cornelt 7032 Brittney Circle /73] Wee) Ok Dy, |emxterCackevalle, |TN 385441
|vary Michelle |Fletcher Hart [P. 0. Box 11129 |Terra Bella CA 93270-11294”
|pavid Jatan |Fletcher 16235 NW 64th Ave., Apt. 237 |Hialeah [FL 3301475210
|o. |Ratph Thacker 20021 Thacker Dr. Boonsboro |mp 21713-27531
. Maurice |Carlistie, Jr. 19700 Barnesville Rd. Dickerson | Y 20842-97241
|Ronald G. |Mercer 2029 Lakeside Loop Many JLa 71449-871¢]
|Larry w. IMercer 1401 Harpers Ferry Road College Station [T 77845-83124"
|[Keystone Buckeye Energy Holdings, LLC 1370 Washington Pike Suite 300 Bridgeville |pA 15013
West View Land Service Corp. 156 Connie Drive Pittsburgh PA 15214
Johnson Energy Service, LLC 129 44th Street Suite 1 Pittsburgh PA 152011
Three Rivers Royalty I, LLC {3055 E. Mineral Circle Suite 110 Centennial CcO 80113
David Ju. |Maple 5151 Grandover Hwy. Greenshoro NC 27404
Janet |Maple  |Dieng 5787 Little Stone Court North Fort Myers |FL 3399%
Lisa |Mmaple Guzylak 7625 Capital Avenue Whitmore Lake  [MI 481891,
Douglas le. Maple 9046 Skyline Dr. Wadsworth OH 26104
S. A. Smith & C. Burke Morris Trust c/o ). P. Morgan Chase P.0. Box 659 |Wichita Falls ™ 76307”
EQT Production Company 625 Liberty Avenue Suite 1700 Pittsburgh PA 152284”
Luella [Reba Rabel 1016 Wetzel Tyler Ridge Road New Martinsville__|WV 261591
Joseph Sayre, Jr. 2812 Thornton Avenue ITampa FL 33614
William G. Baker 2190 State Route 83 |Beverly OH 45715
Rita Ann Fortney 3241 Town Avenue |Newport Richey  |FL 346551
Winifred |Rose Jacks 1096 Road 24N |DeGraff OH 43318¢
Joseph |paniel  [Marcinko 41330 Marcinko Road |Reedsville OH 4577
John |r. Spence, Jr. 2670 Indian Run Marietta OH 45750f”
Stephanie |kay Fisher 226 East 23rd Street San Antonio X 76902]"
Kimberly Ann Guy 226 East 23rd Street San Antonio TX 769025
Otto Anthony |Marcinko, Jr. |P.O. Box 582 Pine Bluff WY 82082} A
Chris |Marie Thach 1639 Ironwood Drive South Bend IN 4663¥
Joyce I«. Morris 1220 Proctor Creek Road Proctor WV 260564”
Kathryn Knowliton |615 South Second Ave Paden City WV 261591
|Holly Myers |179 Thistle Court New Martinsville WV 26159
RECEIVED
Office of Oil and Gas
FEB 26 2018
WV Department of

Environmental Protection
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