04/6/2018



04/6/2018



PERMIT CONDITIONS

West Virginia Code § 22-6-11 allows the Office of Oil and Gas to place specific conditions upon
this permit. Permit conditions have the same effect as law. Failure to adhere to the specified

permit conditions may result in enforcement action.

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated
depth, the operator shall notify the inspector within 24 hours. Modifications to the casing
program may be necessary to comply with W. Va. Code § 22-6-20, which requires drilling to
a minimum depth of thirty feet below the bottom of the void, and installing a minimum of
twenty (20) feet of casing. Under no circumstance should the operator drill more than fifty
(50) feet below the bottom of the void or install less than twenty (20) feet of casing below the
bottom of the void.

2. Pursuant to 35 CSR § 4-19.1.a, at the request of the surface owner all water wells or springs
within 1000 feet of the proposed well that are actually utilized for human consumption,
domestic animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR § 4-19.1.c, if the operator is unable to sample and analyze any water well
or spring within one thousand (1,000) feet of the permitted well location, the Office of Oil
and Gas requires the operator to sample, at a minimum, one water well or spring located
between one thousand (1,000) feet and two thousand (2,000) feet of the permitted well
location.

4. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

5. No land application of pit fluids.

6. A monitor well will be drilled near Mr. Huffman’s house and fluid levels will be monitored
at least quarterly and sampled at least yearly with the results provided to the WV DEP,

Office of Oil and Gas. The well must be a minimum of 300 feet deep or 50 feet below the
depth of Mr. Huffman’s water well, whichever achieves the greatest depth.
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WW-2B1 Well No. W. F. Williams No. 131

West Virginia Department of Environmental Protection
Office of Oil and Gas

NOTICE TO SURFACE OWNERS

The well operator named below is preparing to file for a permit from the state to drill a new well. Before a
well work permit can be filed with the Chief of the Office of Oil and Gas, the well operator is required to have given
notice of the right to request water well or spring analytical testing. This notice shall be given to the owners or
occupants of land which have a water well or spring being utilized for human consumption, domestic animals, or
other general use and which is located within 1000 feet of the proposed well site.

With this form, the operator is giving you notice of your right to request analytical testing, The operator is
required to sample and analyze the water wells or springs of all owners or occupants who request it. Therefore if
you wish to have your water well or spring tested, contact the operator named below.

All sampling shall be completed prior to drilling. Within thirty (30) days of the receipt of such sample
analyses the operator shall submit the results to the Chief of the Office of Oil and Gas and to the owners or

occupants who may have requested them.

If no water well or spring is located within 1000 feet, the Chief may require the operator to sample and
analyze water from a water well or spring within 2000 feet of the proposed well site.

Be advised, you have the right to sample and analyze any water supply at your own expense.

The laboratory used by the operator to analyze the samples will be approved by the Chief. The operator
named below has decided to use the following laboratory to analyze the water samples:

X Contractor Name Sturm Environmental Services
Well operator’s private laboratory

Well Operator HG Energy, LLC
Address 5260 Dupont Road
Parkersburg, WV 26101
Telephone 304-420-1119

FOR OPERATOR’S USE ONLY: Below, or on an attached page, list those persons which were given this notice.
Place an asterisk beside the one(s) that contacted you and requested sampling and analyses. If there were no requests
made, indicate by underlining which one you have selected to sample and analyze. If there are no water wells or
springs within 1000 feet of the proposed site please indicate such.

Requests for Water Sampling were initiated 4/19/13 with the first permit applications of this group of 30 applications.
Water testing/analysis was requested for:

Earl & Belva Junkins  Brian Huffman Susan Junkins Gary Winters & Ruth Kennedy Claude & Jean Tetrick

RR 5, Box 1226 RR 4, Box 530 RR 2, Box 119A RR 2, Box 119 RR 2, Box 40

Salem, WV 26426 Salem, WV 26426 Bristol, WV 26426 Bristol, WV 26426 Bristol, WV 26426
Rece'lved

John & Brenda Scotchie Linda Smith Dennis McAvey Mazza Donna Devericks  ytrice of Oil & Gas

RR 2, Box 42 9046 Westville Drive RR 2, Box 41 RR 2, Box 80 :

Salem, WV 26426 Camden Wyoming, DE 19934 Bristol, WV 26332 Bristol, WV 26332

g
Additional testing authorized on 5/13/2013: | ‘

Oville Myers Daniel Southern Edgar Lee Myers Edith Jean Myers
RR 4, Box 531 RR 4, Box 540 RR 4, Box 532 RR 4, Box 534
Salem, WV 26426 Salem, WV 26426 Salem, WV 26426 Salem, WV 26426
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entrance of my property. The location of these wells, water lines, oil lines and electric lines especially the
wells on pad 7 will diminish the property use and value of my property significantly.

The previous wells were located on the backside of my property and are not visible when entering the
property. This area has not been adequately been maintained the past two years to prevent erosion and
sedimentation. | don’t believe my well roads are the only ones left in poor condition. They do not do
anything to this area in the past until they want something else from you then they attempt to correct but
still is insufficient. They list roads on the map that they are farm roads. | don’t believe some of these are farm
roads. They currently do not have any easements or right of ways to cross my property and can’t without
obtaining permission to do so.

With abandon wells and proposed wells out of 102 acres there will be a well every 6 acres not including
pipelines and roads. This will destroy the wildlife and damage the value of a $250,000 property without
adequate compensation. When does this stop, if the wells don’t work out they will look to drill more. it
does not bother them to ruin some ones property. Individuals will be traveling this at least twice daily. You
can’t find a property like this, quite and secluded and with a 20 minute drive to any type of stores, malls and
- plazas. |would sell an acre of my property for the amount that they are offering for the five to seven acres.
To date they have cut approximately 12,000 board feet of timber not including wood less than 12 inches. |
have never considered timbering my property. Again when does this stop. This is not good for the wild life
and the best interest of the environment. How much land do they need to destroy in the.area? These
damages are not worth what you are being compensated for and the trust factor doesn’t help.

| don’t feel that either o f the well sites are adequately marked in order to determine what is going to be
disturbed and insure that water sources are identified and maintained.

I do not feel that they negotiate in good faith compensate individuals for the diminished value of the
property.

I wish to receive a copy of permit as it is issued or a copy of denying the permit.

Respectfully,
6 am %’(’L
Brian Huffman j dv
ceive
Ofﬁc‘:eoi ol & Ges
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County, W.Va. and under terms of the Wolf Summit Unit No.1-A Unitization Agreement filed
of record December 1, 1994 in Harrison County, W.Va. HGE’s rights to utilize Mr. Huffman’s
surface property for oil & gas operations are contained in those documents.

There are currently eight plugged and two active wells located on the property Mr.
Huffman owns. HGE has proposed to drill an additional two wells from the location of one of
the currently active wells and five new wells from the location of two of the previously plugged
wells. By drilling directionally from existing or previous well locations, HGE will significantly
reduce the surface disturbance on Mr. Huffman’s property. This can easily be seen by noting
that, there will only be two new drilling locations constructed as opposed to seven if those wells
were to be drilled vertically — and the amount of pipelines and electric lines to be constructed
will be reduced by an equivalent factor. Although developing this field utilizing directional
drilling results in significantly higher costs for HGE, it has enormous benefits to the landowner
in reducing the footprint of our operations. As provided for by W.Va. state law and WVDEP
regulations, Mr. Huffman will be fairly compensated for the disturbance and use of his property.
Additionally HGE has made an effort to go above and beyond the statutory compensation
formula and has offered to pay a location fee for each of the proposed drilling sites in the
amount of $5000/ac. - twice the value Mr. Huffman has put on his own property. HGE offers
this location fee our landowners as an additional measure of compensation for the disturbance to
their way of life during our drilling activities.

I trust that we have adequately answered Mr. Huffman’s concerns and respectfully
request that the WVDEP issue the subject drilling permits.

/\.’,ew y yours,

Roger Heldman

Received
Office of Oil & Gas

JUN 21 208
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| HG Energy, L1LC

5260 Dupont Road

Parkersburg, WV 26101

(304) 420-1100 - Office

(304) 863-3172 - Fax

Roger Heldman
General ‘Manager, WV Operalions

7113

Jeff McLaughlin

WV DEP Office of Oil & Gas
601 57" Street, SE
Charleston, WV 25304-2345

RE: Wolf Summit concerns
Dear Jeff,

Thank you for spending your day with Tim and me last Thursday at Wolf Summit.
We hope that the review of the well records and trip to the field was beneficial to you
and the WV DEP in relieving any apprehension you may have had regarding the
Plugged and Abandoned wells on the W F Williams lease and the Wolf Summit Field.
As we stated when we were in the field HG Energy is willing to drill a monitor well near
Mr. Huffman’s house to assure that if there is any migration toward the USDW that it will
be detected. This proposed monitor well would be drilled near Mr. Huffman’s water well
at a mutually agreed on spot and fluid level monitored at least quarterly and sampled for
analysis at least yearly. The results would be reported to the WVDEP.

If you should have any other questions or concems please feel free to call.

(22 b

Roger Heldman
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