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PERMIT CONDITIONS

West Virginia Code § 22-6-11 allows the Office of Oil and Gas to place specific conditions upon
this permit. Permit conditions have the same effect as law. Failure to adhere to the specified

permit conditions may result in enforcement action.

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated
depth, the operator shall notify the inspector within 24 hours. Modifications to the casing
program may be necessary to comply with W. Va. Code § 22-6-20, which requires drilling to
a minimum depth of thirty feet below the bottom of the void, and installing a minimum of
twenty (20) feet of casing. Under no circumstance should the operator drill more than fifty
(50) feet below the bottom of the void or install less than twenty (20) feet of casing below the
bottom of the void.

2. Pursuant to 35 CSR § 4-19.1.a, at the request of the surface owner all water wells or springs
within 1000 feet of the proposed well that are actually utilized for human consumption,
domestic animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR § 4-19.1.c, if the operator is unable to sample and analyze any water well
or spring within one thousand (1,000) feet of the permitted well location, the Office of Oil
and Gas requires the operator to sample, at a minimum, one water well or spring located
between one thousand (1,000) feet and two thousand (2,000) feet of the permitted well
location.

4. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

5. In the event of an accident or explosion causing loss of life or serious personal injury in
or about the well or while working on the well, the well operator or its contractor shall give
notice, stating the particulars of the accident or explosion, to the oil and gas inspector and the
Chief within twenty-four (24) hours.

6. During the surface casing and cementing process, in the event cement does not return to the
surface, or any other casing string that is permitted to circulate cement to the surface and does
not return to the surface, the oil and gas inspector shall be notified within twenty-four (24)
hours.

7. Well work activities shall not constitute a hazard to the safety of persons.
8. This proposed activity may require permit coverage from the United States Army Corps of

Engineers (USACOE). Through this permit, you are hereby being advised to consult with the
USACOE regarding this proposed activity.
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WW-2A Surface Waiver
SURFACE OWNER WAIVER
County Harrison Operator Diversified Resources, Inc.
Operator well number Simmons D-189

INSTRUCTIONS TO SURFACE OWNERS NAMED ON PAGE WW2-A

The well operator named on page WW2A is applying for a permit from the State to do oil or gas well work. (Note:
If the surface tract is owned by more than three persons, then these materials were served on you because your name
appeared on the Sheriff's tax ticket on the land or because you actually occupy the surface tract. In either case, you may
be the only owner who will actually receive these m aterials.) S ee C hapter 22 of the West Virginia Code. Well work
permits are valid for 24 months. If you do not own any interest in the surface tract, please forward these materials to the
true owner immediately if you know who itis. Also, please notify the well operator and the Office of Oil and Gas.

NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.
WHERE TO FILE COMMENTS AND OBTAIN ADDITIONAL INFORMATION:

Chief, Office of Oil and Gas

Department of Environmental Protection

601 57" St. SE

Charleston, WV 25304

(304) 926-0450

Time Limits and methods for filing comments. The law requires these materials to be served on or before the date the
operator files his Application. You have FIFTEEN (15) DAYS after the filing date to file your comments. Comments must
be filed in person or received in the mail by the Chief’s office by the time stated above. You may call the Chief’s office to
be sure of the date. Check with your postmaster to ens ure a dequate d elivery time or to arrange s pecial expedited
handling. If you have been contacted by the well operator and you have signed a “voluntary statement of no objection® to
the planned work described in these materials, then the permit may be issued at any time.

Comments must be in writing. Your comments must include your name, address and telephone number, the
well operator's name and well number and the approximate location of the proposed well site including district and county
from the application. You may add other documents, such as sketches, maps or photographs to support your comments.

The Chief has the power to deny or condition a well work permit based on comments on the following grounds:

1) The proposed well work will constitute a hazard to the safety of persons.

2) The soil erosion and sediment control plan is not adequate or effective;

3) Damage would occur to publicly owned lands or resources;

4) The proposed well work fails to protect fresh water sources or supplies;

5) The applicant has committed a substantial violation of a previous permit or a substantial violation of one or

more of the rules promulgated under Chapter 22, and has failed to abate or seek review of the violation...”.

If you want a copy of the permit as it is issued or a copy of the order denying the permit, you should
request a copy from the Chief.

List of Water Testing Laboratories. The Office maintains a list of water testing laboratories which you can hire
to test your water to establish water quality prior to and after drilling. Contact the Chief to obtain a copy.

VOLUNTARY STATEMENT OF NO OBJECTION

| hereby state that | have read the instructions to surface owners and that | have received copies of a Notice and
Application for a Well Work Permit on Form WW2-A, and attachments consisting of pages 1 through ___ including a work
order on F orm WW2-B, a s urvey plat, and a s oil and erosion plan, all for proposed weil work on my surface |and as
described therein.

| further state that I have no objection to the planned work described in these materials, and | have no objection to
a permit being issued on those materials.

FOR EXECUTION BY A NATURAL PERSON FOR EXECUTION BY A CORPORATION, ETC.
Company
/ 8 j DatecA -~ 2 7’/{# Name
Signature By
. Its Date
John E. Tyler Recelved
Print Name

.An 12 208 Signature Date
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FARMOUT AGREEMENT

THIS AGREEMENT made this 10" Day of February, 2014 by and between R&K Qil
and Gas Inc., hereinafter referred to as “R&K™, a West Virginia Corporation, and Diversified
Resources, Inc, a West Virginia Corporation, hereinafter referred to as “Operator”.

WITNESSETH:

WHEREAS, R&K owns certain oil and gas leasehold estates covering and embracing certain
lands in Lewis, Harrison and Doddridge Counties, and shown in exhibit A

WHEREAS, Operator desires to acquire the right to drill a well(s) on a certain tract of land
covered and embraced by a lease owned by R&K and thereby acquire title to oil and gas
produced from a well, subject to the terms and conditions contained herein.

NOW, THEREFORE, in consideration of the premises and of the mutual covenants and
agreements herein set forth to be kept and performed, it is hereby agreed by and between the
parties hereto as follows:

1. RIGHTS GRANTED:

R&K hereby grants to Operator, without warranty of title, the limited right to drill a well
to a depth sufficient to test the Alexander formation and all formations above the Alexander,
together with the right to produce and market the oil and gas therefrom, and such concurrent
surface rights of ingress and egress and servitude that are contained in the lease, covering and
embracing said land necessary to the drilling, operations, and maintenance of said well,
subject to the terms of said lease and my other existing agreements of encumbrances on the
land thereunder, and further subject to the covenants, terms and conditions herein contained.

2. LOCATION FEE:

Lpon execution of this Farmout Agreement, Operator shall pay to R&K a location fee of

five hundred dollars ($500.00).

3. ROYALTIES AND OVERRIDING ROYALTIES:

Operator shall pay a royalty and/or overriding royalty for all gas or oil produced, saved
and marketed from the lease subject to the original lease Agreement.

4, OTHER CONDITIONS:

In its operations hereunder, Operator shall be acting independently of R&K Oil and Gas
Inc. and not as its partner, agent, employee, or joint venturer. R e C e iVe d
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5. ENTIRE AGREEMENT:

The terms of this Agreement constitute the entire contract of the parties and there are no
agreements, undertakings, obligations, promises, assurances, or conditions, whether
precedent or otherwise, except those specifically set forth.

IN TESTIMONY WHEREOF, the parties hereto have executed this agreement in multiple
originals as of the day and year first above written.

SEAL: R&K d W
By:

Robert R. Hutson Jr., Pfesident

SEAL: Diversj Resghtces. Inc.
By: Z; n

Robert Hutson, Presidett /
Siate of (2,, MMW
County of \)6%6]/] , To-Wit:

— 1"
The foregoing instrument was acknowledged before me this day of 3 2014, by
Robert R. Hutson Jr., President, R&K Oil and Gas Inc.

Notary Public

—
My commission expires: 2 ,b' ‘ (S

State of

County of JP Mm , To-Wit:

The foregoing instrument was acknowledged before me this 6ﬁ‘aay of & AAA by 7
Robert R. Hutson Jr., President, Diversified Resources, Inc. -
—

Notary Public
My commission expires: 6\ L)) (l‘ b

Document Prepared by:

Robert R. Hutson Jr.
Presiden}, R&K Qil and Gas Inc.

Receiver.
MAR 12 2014

QOffice of O amt Gas
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Form WW-9 Operator's Well No, SSMMONSNO.2 D160
DIVERSIFIED RESOURCES, INC.
Proposed Revegetation Treatment: Acres Disturbed 2AC. + Prevegetation pH
Lime * ™ Tons/acre or to correct to pH 7.0
Fertilizer type_"0/20/10 OR EQUILVALENT
Fertilizer amount 500 Ibs/acre
Mulch TWO Tons/acre
Seed Mixtures
Temporary Permanent
Seed Type Ibs/acre Seed Type Ibs/acre
Orchard Grass 25 Orchard Grass 25
Birdsfoot Trefoil 16 Birdsfoot Trefoil 15
Ladino Clover 10 Ladino Clover 10
Attach:

Drawing(s) of road, location, pit and proposed area for land application (unless engineered plans including this info have been
provided)

Photocopied section of involved 7.5' topographic sheet.

Plan Approved by: g—/ ‘0 W/ M-IT

Comments: - A “ .
as nececoor.; e LU DEP FBIS amswual

Y )

it

Titley zc ld:ﬁémg T MSPQCM Date: 2 /')_5 / 2oy

Field Reviewed? ( Sé ) Yes (_.__ )No
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