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PERMIT CONDITIONS

West Virginia Code §22-6-11 allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit

conditions may result in enforcement action.
CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth,
the operator shall notify the inspector within 24 hours. Modifications to the casing program may
be necessary to comply with W. Va. Code §22-6-20, which requires drilling to a minimum depth
of thirty feet below the bottom of the void, and installing a minimum of twenty (20) feet of
casing. Under no circumstance should the operator drill more than fifty (50) feet below the
bottom of the void or install less than twenty (20) feet of casing below the bottom of the void.

2. Pursuant to 35 CSR 4-19.1.a, at the request of the surface owner all water wells or springs within
1000 feet of the proposed well that are actually utilized for human consumption, domestic
animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR 4-19.1.¢, if the operator is unable to sample and analyze any water well or
spring with one thousand (1,000) feet of the permitted well location, the Office of Oil and Gas
requires the operator to sample, at a minimum, one water well or spring located between one
thousand (1,000) feet and two thousand (2,000) feet of the permitted well location.

4. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

5. Inthe event of an accident or explosion causing loss of life or serious personal injury in or about
the well or while working on the well, the well operator or its contractor shall give notice, stating
the particulars of the accident or explosion, to the oil and gas inspector and the Chief within
twenty-four (24) hours.

6. During the surface casing and cementing process, in the event cement does not return to the
surface, or any other casing string that is permitted to circulate cement to the surface and does not
return to the surface, the oil and gas inspector shall be notified within twenty-four (24) hours

7. Well work activities shall not constitute a hazard to the safety of persons.

8. Operator shall provide the Office of Oil & Gas notification of the date that drilling commenced
on this well. Such notice shall be provided by sending an email to DEPOOGNotify@wv.gov
within 30 days of commencement of drilling.
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WW-2A1
(Rev. 1/11) Operator's Well No.  C.B.Graham No.20

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6, Section 8(d)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required to make the verification on page | of this Notice and Application, |
depose and say that I am the person who signed the Notice and Application for the Applicant, and that --

(1)  the tract of land is the same tract described in this Application, partly or wholly depicted in the
accompanying plat, and described in the Construction and Reclamation Plan;

(2) the parties and recordation data (if recorded) for lease(s) or other continuing contract(s) by which

the Applicant claims the right to extract, produce or market the oil or gas are as follows:

Grantor, Lessor, etc. Grantee, Lessee, ete. Royalty Book/Page
C.B. & A.A. Graham Hope Natural Gas Co. 1/8 18/451

Farmout from HG Energy, LLC dated July 29, 2013, recorded in Kananwha Co. in LB 261, PG 543
Assignment from C.1. McKown, & Son, Inc. to Petro Holdings Inc. not yet of record (See Attached).

Acknowledgement of Possible Permitting/Approval
In Addition to the Office of Oil and Gas

The permit applicantfor the proposed well work addressed in this application hereby ackowledges the
possibility of the need for permits and/or approvals from local, state or federal entities in addition to the
DEP, Office of Qil and Gas, including but not limited to the following:

WYV Division of Water and Waste Management H@ Ge ived

WYV Division of Natural Resources

WY Division of Highways

U.S. Army Corps of Engineers oCT 2 a1
US Fish and Wildlife Service

County Floodplain Coordinator Office of Oil and Gas

i : . WV Dept. of Environmental Protection
The applicant further acknoeledges that any Office of Oil and Gas permit in no way overrides, replaces, or

nullifies the need for other permits/approvals that may be necessary and further affirms that all needed
permits/approvals should be acquired from the appropriate authority before the affected activity is initiated.

Well Operator:  Petro Holdings, Inc.

-

By: Z Jo// Keith Crihfield
Its: Preside
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AGREEMENT

This agreement made and entered into this /pfﬁiay of J'HL'Y , 2014, by an
C. 1. McKOWN & SON, INC., as Lease Owner, (hereafter referred to as “McKOWN”); and
HOLDINGS, INC., as Joint Venturer in the project, (hereafter referred to as “PETRO”).

Whereas, by virtue of that certain Farmout dated July 29, 2013, a memorandum of w
recorded in the office of the Clerk of the County Commission of Kanawha County, West Vir
Lease Book No. 261 at page 543, McKown acquired the rights to drill the C.B. Graham Leas
Energy LLC.

WITNESSETH:
Now therefore witnesseth, that for an in consideration of the sum of one dollar, cash in hand

receipt and sufficiency of which is hereby acknowledged, McKown hereby grants unto Petro
permit and drill the C.B. Graham #20 Well upon the C.B. Graham Lease and, should the well

G 66370

d between
PETRO

hich is
binia, in
b from HG

paid, the
the right to
be

productive, thereafter McKown will assign a one-half working interest in the well and one-half of ten
acres uniformly surrounding sar: = to Petro or to whomsoever Petro should so designate. Should any part

of the ten acres encroach upon any portion of the lease that McKown has zlready assigned to
has assigned to Petro or its designee; or lays in an area where McKown is ot the owner, the
acreage will be reduced to that extent.

Given under my hand, this /ﬂl‘day of TULY 2014,

C. 1. McK SON, INC.,
BY (e &

C. I. McKOWN, iI
ITS: PRESIDENT

PETRO HOLDINGS, INC,

BY:
KEM'H CRIHFIELD \
ITS: PRESIDENT ‘

. Ofiice of Oil and Gas'

a third party;
assigned

WV Dept. of Environmental Protection
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STATE OF WEST VIRGINIA,

COUNTY OF ROANE, TO-WIT: X _
The lorgoing instrument was acknowledged belore me this “! l\ day of J

McKown, II, President of C. 1. McKown & Son, Inc., a West Virginia Corporation, on behalf of said ¢

My commission expires: Anm a 30 lq

29 06310

2014,by C. 1.
rorporation.

s h . $

NOTARY PUBLIC

“t

|ty commissian expitas April 2,2019 )

OFFICIAL SEAL
NOTARY PUBLIC
BTATE OF WEST VIRGINIA

DEBRA L. KELLY
C.l. McKOWN & SON, INC.
9365 CLAY ROAD
NEWTOM, WV 25266

STATE OF WEST VIRGINIA,
COUNTY OF ROANE, TO-WIT:
The forgoing instrument was acknowledged before me this l“ k day of

14, by Keith
n.

My commission expircs:

,2
Crihficld, President of Petro Holdings, Inc. l a West Virginia Ci)éporauon, on bLhdlI of said corporaluj

l A

e

NOTARY PUBLIC

OFFICIAL SEAL
NOTARY Y PUBLIC
Sl‘l)'ATE F WEST valNlA
EBRA L. KELLY
C.I McKOWN & SON, iNC,
9365 CLAY ROAD
HEWTON, wv 25 5268
y comnuulon uplreo Rpril 2, 2019

THIS INSTRUMENT PREPARED BY:
C. 1. McKOWN, I

.0. BOX 711

NEWTON, WV 25266

%, "'\,f\.f'\;

1 &vut/l

ocT 2

e

vad

2014

Office of Oil afd Gas

WV Dept. of Environm

Bntal Protection
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Legend
Property Boundary A A A Diversion L L L Ll L L L L
Road TC-ZZzZzzZz-=z==:Z Spring
Planned Fence / / /— Drain Pipe
Stream R N NS Waterway
Open Ditch —_———— —_—— Cross Drain
LR o . .
Rock c&'&g%% Filter Strip
-]
/ Pit: Cut Walls
North N
. Pit: Compacted:
Buildings | B , Fill Walls
!
Water Wells @ of Land
R Application
Drill Site @ of Pit Waste
Areal
Proposed Revegetation Treatment: Acres Disturbed Approx. 1.0 Ac. Prevegetation pH
Areall
Approx. 0.6 Ac.
Lime 2 Tons/Acre or Correct to pH
Fertilizer (10-20-20 or Equivalent) 500 Lbs./Acre (500 Ibs. Minimum)
Mulch Straw 2  Tons/Acre
SEED MIXTURES
Area I (Location) Area II (Road)
Seed Type , . Lbs/Ac. Seed Type Lbs/Ac.
Tall Fescue s 40 Tall Fescue 40
Ladino Clover 5 Ladino Clover 5

Attach:

Drawing(s) of road, location, pit and proposed area for land application

Photocopied section of involved 7.5' topographic sheet.

Title: (/W M‘K}

Date: é 7 |$

Field Reviewed?

[
/ Yes

’ ¢ 10/17/2014
No






SUBJECT WELL
C.B. Graham No.20

Section of

|Big Chimney 7.5' Quadrangle




FORM V-6
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NOTES 'bi’ow ) Py 3330 ./Z; , &
TEE LINES SHOWN ARE REFERENCED TO UTM N ZF
* RO NORTH (ZOXE 17 NORTH. NAD 27, 0‘6\ 4 B 13 "")
® SURFACE OWNER NFORMATION FROM THE RECORDS BON, ™ o A P 2
Of THE KANAWHA COUNTY ASSESSORS OFFICE. S~ v 7 -
" B A e s 13 N, g2 /7 2
" . / f " o 4
o LEASE BOUNDARY DEPICTION FROM WVDEP PLATS + R ®, 7 Edwin & Katie King ¢
FOR 47-039-1240-A & 47-039-333), Chas. R & \/ 36 Ac.
® OLD WELLS LOCATED FROM SOUTH PENN FARM "b. {
MAPS, WVDEP GIS MAPPING OR DGPS DATA. Young /

7
& - DENOTES A POSSIBLE WATER SUPPLY SOURCE LOCATED FROM CIRCA 2003

+ DENOTES LOCATION OF WELL ON UNITED STATES TOPOGRAPHIC MAPS,
AERIAL PHOTOGRAPHY - NOT 8Y SURVEY. OTHER SOURCES MAY BE PRESENT.

FILE NO. 116-22 | THE UNDERSIGNED, HEREBY CERTIFY THAT
DRAWING NO. 20 THIS PLAT IS CORRECT TO THE BEST OF MY
SCALE 1" = 500' KNOWLEDGE AND BELIEF AND SHOWS ALL THE
MINIMUM DEGREE OF INFORMATION REQUIRED BY LAW AND THE REGU-
ACCURACY Sub-Meter LATIONS ISSUED AND PRESCRIBED BY THE DEPART-
PROVEN SOURCE OF I /
ELEVATION DGPS Survey / /
P, ROUSH PS 793
WEST VIRGINIA DATE June 16, 2014
Division of Environmental Protection FARM C.B. Graham No.20
Office of Oil and Gas APl WELL NO.

601 57th Street
Charleston, West Virginia 25304

47 - 039 — 06370

WELL TYPE: OIL X_GAS X LIQUID INJECTION — WASTE DISPOSAL
(F “GAS") PRODUCTION _X_ STORAGE __ DEEP__ SHALLOW_X_ HORIZONTAL___

LOCATION: ELEVATION __926'  waTERSHED._MIll Creek
DISTRICT Elk COUNTY __Kanawha
QUADRANGLE ____Big Chimney 7.5
SURFACE OWNER Clonch Industries, Inc. ACREAGE __557.16 Ac.
OlL & GAS ROYALTY OWNER___Joann Butler LEASE ACREAGE 700 Ac.  10/17/2014
LEASE NO.

PROPOSED WORK: DRILL -X_ CONVERT__ DRILL DEEPER__ REDRILL_ FRACTURE OR
STIMULATE X_ PLUG OFF OLD FORMATION _ PERFORATE NEW
FORMATION . OTHER PHYSICAL CHANGE IN WELL (SPECIFY)

PLUG AND ABANDON _— CLEAN OUT AND REPLUG

TARGET FORMATION Weir ESTIMATED DEPTH __2,200'
WELL OPERATOR Petro Holdings, Inc. DESIGNATED AGENT Keith Crihfield
ADDRESS P.O. Box 987 ADDRESS P.0O. Box 987

Spencer, WV 25276 Spencer, WY 25276
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C.I. McKOWN & SON, INC.

Oil & Gas

P.0. Box 711
Newton, West Virginia 25266
Telephone: (304) 565-7318
Fax: (304) 565-3804

September 30, 2014
Jeff W. McLaughlin
State of West Virginia
Department of Environmenial Protection
Office of Oil and Gas
601 57" Street, East

Charleston, West Virginia 25304 H@CGEV@d

RE: C. B. Graham #20 0CT 2 2014

Office of Qil and Gas
Dear Jeff: WV Dept. of Environmental Protection

Enclosed please find a permit application for a new shallow well to be drilled
in Kanawha County, West Virginia, as well as the check covering the permit fee for
Same.

Should you need anything further, feel free to contact me at uny time.

Thank you,
Yours
C.I. McKown, II
President
CIMII/tm
Enclosures

10/17/2014
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