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PERMIT CONDITIONS

West Virginia Code §22-6-11 allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit
conditions may result in enforcement action,

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth,
the operator shall notify the inspector within 24 hours. Modifications to the casing program may
be necessary to comply with W. Va. Code §22-6-20, which requires drilling to a minimum depth
of thirty feet below the bottom of the void, and installing a minimum of twenty (20) feet of
casing. Under no circumstance should the operator drill more than fifty (50) feet below the
bottom of the void or install less than twenty (20) feet of casing below the bottom of the void.

2. Pursuant to 35 CSR 4-19.1.a, at the request of the surface owner all water wells or springs within
1000 feet of the proposed well that are actually utilized for human consumption, domestic
animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR 4-19.1.c, if the operator is unable to sample and analyze any water well or
spring with one thousand (1,000) feet of the permitted well location, the Office of Oil and Gas
requires the operator to sample, at a minimum, one water well or spring located between one
thousand (1,000) feet and two thousand (2,000) feet of the permitted well location.

4. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

5. Inthe event of an accident or explosion causing loss of life or serious personal injury in or about
the well or while working on the well, the well operator or its contractor shall give notice, stating
the particulars of the accident or explosion, to the oil and gas inspector and the Chief within
twenty-four (24) hours.

6. During the surface casing and cementing process, in the event cement does not return to the
surface, or any other casing string that is permitted to circulate cement to the surface and does not
return to the surface, the oil and gas inspector shall be notified within twenty-four (24) hours

7. Well work activities shall not constitute a hazard to the safety of persons.

8. Operator shall provide the Office of Oil & Gas notification of the date that drilling commenced
on this well. Such notice shall be provided by sending an email to DEPOOGNotify@wv.gov
within 30 days of commencement of drilling,
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WW.-2A Surface Waiver
SURFACE OWNER WAIVER
County Kanawha Operator Reserve Oil & Gas, Inc.
Operator well number Country Club #1

INSTRUCTIONS TO SURFACE OWNERS NAMED ON PAGE WW2-A

The well operator named on page WW2A is applying for a permit from the State to do oil or gas well work. (Note:
If the surface tract is owned by more than three persons, then these materials were served on you because your name
appeared on the Sheriff's tax ticket on the land or because you actually occupy the surface tract. In either case, you may
be the only owner who will actually receive t hese materials.) S ee C hapter 22 of the West Virginia Code. Well work
pemits are valid for 24 months. If you do not own any interest in the surface tract, please forward these materials to the
true owner immediately if you know who it is. Also, please notify the well operator and the Office of Oil and Gas.

NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.
WHERE TO FILE COMMENTS AND OBTAIN ADDITIONAL INFORMATION:

Chief, Office of Oil and Gas

Department of Environmental Protection

601 57" St. SE

Charleston, WV 25304

(304) 926-0450

Time Limits and methods for filing comments. The law requires these materials to be served on or before the date the
operator files his Application. You have FIFTEEN (15) DAYS after the filing date to file your comments. Comments must
be filed in person or received in the mail by the Chief's office by the time stated above. You may call the Chief's office to
be sure of the date. Check with your postmaster to ens ure a dequate d elivery time or to arrange s pecial expedited
handling. If you have been contacted by the well operator and you have signed a “voluntary statement of no objection” to
the planned work described in these materials, then the permit may be issued at any time.

Comments must be in writing. Your comments must include your name, address and telephone number, the
well operator's name and well number and the approximate location of the proposed well site including district and county
from the application. You may add other documents, such as sketches, maps or photographs to support your comments.

The Chief has the power to deny or condition a well work permit based on comments on the following grounds:

1) The proposed well work will constitute a hazard to the safety of persons.

2) The soil erosion and sediment control plan is not adequate or effective;

3) Damage would occur to publicly owned lands or resources;

4) The proposed well work fails to protect fresh water sources or supplies;

5) The applicant has committed a substantial violation of a previous permit or a substantial violation of one or

more of the rules promulgated under Chapter 22, and has failed to abate or seek review of the violation...”.

If you want a copy of the permit as it is issued or a copy of the order denying the permit, you should
request a copy from the Chief.

List of Water Testing Laboratories. The Office maintains a list of water testing laboratories which you can hire
to test your water to establish water quality prior to and after drilling. Contact the Chief to obtain a copy.

VOLUNTARY STATEMENT OF NO OBJECTION

I hereby state that | have read the instructions to surface owners and that | have received copies of a Notice and
Application for a Well Work Permit on Form WW2-A, and attachments consisting of pages 1 through ___ including a work
order on F om WW2-B, a s urvey plat, and a s oil and erosion plan, all for proposed well work on my surface land as
described therein.

| further state that | have no objection to the planned work described in these materials, and | have no objection to
a permit being issued on those materials.

FOR EXECUTION BY A NATURAL PERSON FOR EXECUTION BY A CORPORATION, ETC.
Company
Date Name South Charleston Municipal Building Commission
Signature — "o g o
F{ oo WV Qfg’d Date

Print Name MAR 18 200

Signature Date

Oi~p of O and Gns

_en~HO
RtV ateiiel]
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6. The consideration, land rentals, well rentals or royalties paid and to be paid, as herein provided, are and will be
accepted by the Lessor as adequate and full consideration for all rights herein granted to the Lessee and further right of
drilling or not drilling on the leased premise, whether to offset producing wells on adjacent lands or otherwise, as the Lessee
may elect.

7. No well shall be drilled within 200 feet of the present buildings unless both parties consent thereto. The lessee shall
bury all pipelines, except necessary above ground appurtenances, below plow depth. The Lessee shall pay all damages
relating to growing crops, buildings, fences and trees caused by its operations under this lease. All reclamation of well sites,
tank sites and other surface damage shall be completed in accordance with the rules and regulations of the Department of
Energy, Division of Oil And Gas, of the state in which the well is drilled. Any damages if not mutually agreed upon, to be
ascertained and determined by three disinterested persons, one thereof to be appointed by the Lessor, one to be appointed by
the Lessee and the third to be appointed by the two so appointed, and the award of the three persons shall be final and
conclusive. Each party shall pay any and all cost of the appraiser they have appointed and shall share the cost of the third
appraiser.

8. If LESSORS own the surface, where the well is located, Lessee may, at their option and free of any charge from
Lessors, allow the Lessor, at Lessor’s sole risk and cost lay a pipeline to any one gas well on the premises, and take gas
produced from said well for use on the leased premises, at Lessor’s own risk, subject to the use and the right of abandonment
of the well by the Lessee. The first two hundred fifty thousand (250,000) cubic feet of gas shall be taken fee of cost, but all
gas in excess of two hundred fifty thousand (250,000) cubic feet of gas taken in cach year shall be paid for at eighty five
percent (85%) of the last published rates of the gas utility in the town or area nearest to the leased premises or the field
market rate, whichever is higher. Lessor shall lay and maintain the said pipeline and furnish regulators and other necessary
equipment at Lessor’s expense. Lessor shall maintain the said pipeline, regulators and equipment in good repair and free of
all leaks and operate the same so as not to cause waste or unnecessary leaks of gas. If the Lessor shall take excess gas as
aforesaid in any year and fail to pay for the same, the Lessee may deduct payment for such excess gas from any rentals or
royalties accruing the Lessor hereunder. Lessor agrees to hold Lessee and the well operator and all parties in interest in any
well on the leasehold premises harmless from any claims of any nature whatsoever which may arise from the usage of gas
from any such well by the Lessor his heirs, executors, administrators and assigns.

8a. If LESSORS do not own any part of the surface, Lessee may, at their option and free of any charge from Lessors,
allow the parties owning said surface to use said 150,000 cubic feet of gas per annum for domestic use in one dwelling house
on said land. Said gas shall be taken and used wholly at user’s own risk free of charge in safe and proper pipes and
appliances, and said domestic gas user shall furnish and install, at their expense, the necessary regulating equipment and
pipeline for the safe use of same. Lessee shall provide a connection for said pipeline at a producing gas well on said
premises, or, at Lessee’s option, at a point on Lessee’s pipeline leading from said well. All gas used in excess of the above
stated amount in any one calendar year shall be paid for by the user of same at a fair domestic rate. All gas so taken and used
shall be subject to the use, operation and right of abandonment of the well and pipeline by Lessee, and Lessee shall not be
held liable for any accident or damage caused by the use of such gas, nor shall Lessee be liable for any shortage or failure in
the supply of gas for said domestic use. If, in Lessee’s opinion, this right is being abused in any way, then Lessee has the
right to discontinue said privilege by disconnecting the free gas pipeline from said well or from pipeline leading therefrom.

9. If during the primary term hereof, a well is drilled and is a dry hole and is plugged according to law, the Lessee may
continue the primary term in effect by either commencing operations for the drilling of a subsequent well, or by resuming
payment of said delay rentals, before the expiration of ninety (90) days from the said plugging date. In the event a well is
commenced during the primary term hereof, but is a dry hole and is plugged following the expiration of the primary term,
then the primary term shall be extended for ninety (90) days from said plugging date.

10. Lessee shall upon the completion of the first productive well upon said premises, or upon lands pooled therewith,
make a diligent effort to obtain a pipeline connection but delay shall not be cause for cancellation of this agreement, provided
that Lessee shall resume delay rental payments for quarterly periods, beginning one year from the date that the first
productive well is completed until said first well is connected to a pipeline. Likewise, in the event such a well is shut-in for
any reason afler having produced in paying quantities, Lessee shall make shut-in royalty payments in the amount of five
dollars (35.00) per acre, per year, beginning one year from the date such well is shut-in, provided that the well has not
produced during that year, and continuing until said well is returned to production. The lease may be extended by the
payment of delay rentals or shut-in royalty payments beyond the primary term for a maximum two-year period only. Afier
such two-year period, Lessee must either restore the wells to production or plug and abandon the wells and release the lease
of record.

11. No change of ownership in the leases premises or in any interest therein hereunder, shall be binding upon the Lessee
until thirty (30) days afier written notice, by registered U.S. Mail, of such change and a certified copy or original instrument
is presented to the Lessee demonstrating such change. The rights of either party hereunder may be assigned, in whole or in
part, and the provisions hereof shall extend to their heirs, successors and assigns of the parties hereto.

. 12 'I:he r&spej::tive amounts of delay rentals, royalties and other payments are to be calculated in proportion to Lessor’s
interest in ’such rights with respect to which each such payment is made that is, in case the Lessor owns less of af)idtetest/im 015
'any such rights than the full and entire interest therein, then the payments in respect to such rights shall be paid to the Lessor

in the proportion which Lessor’s interest in such rights bears to the entire interest in such rights.

13. .Lessor 'gmnts unto the Lessee the right to pool into separate drilling or production unit(s), as to any one or more
fonnatxo.ns, said land or any part thereof and the leasehold estates therein in the vicinity of said land, whether contiguous or
:l:l:::,r:llfuous, held by Lessee or other Lessees, when in Lmse'e's judgment, it is necessary or advisable to create such pools

p and operate efficiently such lands. Any such unit may not exceed six hundred forty (640) acres provided,
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however, that larger pools may be created to conform to any well spacing or unit prescribed by any governmental authority.
Lessce, alone or with other Lessees, may form any pool before or after completion of the well thereon by recording in the
county wherein the pooled land(s) are located, a declaration of such pooling and by mailing a copy thereof to Lessor.

Neither the pooling nor the provision hereof shall operate as a transfer of title of any interest in the leased premises. The
commencement of a well, the conduct of other drilling operations, the completion of a well or of a dry hole, or the operation
of a producing well on the pooled area, shall be considered for all purposes (except as to royalties) as if said well were
located on, or such drilling operations were conducted upon, the lands covered by this lease whether or not such well is
located upon, or drilling operations are conducted upon, said lands. The royalties provided for in Paragraph 5 hereof shall be
tendered or paid to Lessor in the proportion that Lessor’s acreage in the pooled arca(s) bears to the total pooled area. Lessee
shall have the right but not the obligation, to reduce, enlarge, or modify such pools at any time. The royalties and such other
payments tendered or paid thereafter shall then be based on the proportionate acreage and interest in the revised pool. Atany
time the pool is not being operated as aforesaid, the declaration of pooling may be surrendered and canceled of record. Such
cancellation or surrender shall not affect a surrender or cancellation of the lease.

14. The Lessee shall have the privilege of using sufficient water, except water from Lessor’s wells, for operating the
premises and the right at any times during or afier the expiration of this lease to remove all pipe, well casing, machinery,
equipment or fixtures placed on the premises. The Lessee shall not withdraw groundwater at rates or volumes that will
interfere with Lessor’s use of same. Lessee shall comply with all groundwater withdrawal regulations and shall indemnify
Lessor for any damages that result from Lessee’s use of the groundwater or contamination thereof. The Lessee shall have the
right of surrender of this Lease or any portion thereof by written notice to the Lessor describing the portion which it elects to
surrender, or by recording the surrender or partial surrender of this lease, any of which shall be a full and legal surrender of
this lease as to all of the premises or such portion thereof as the surrender shall indicate and a cancellation of all liabilities
under the same and all parties hereto relating in any way to the portion or all the premises indicated on said surrender, and
the delay rental hereinbefore set forth shall be reduced in proportion to the acreage surrendered.

15. In the event the Lessee is unable to perform any of the acts to be performed by the Lessee by reason of force majeure
including but not limited to acts of God, strike, riots, and governmental restrictions including but not limited to restrictions
on the use of roads, this lease shall nevertheless remain in full force and effect until the Lessee can perform said act and no
event shall the lease expire for a period of ninety (90) days after the termination of any force majeure. Lessee to provide
written notice to Lessor of invocation of force majeure.

16. Lessor hereby warrants and agrees to defend title to the said lands and interest into the leasehold estate created by this
instrument. Lessor further warrants that the lands hereby leased are not subject to any valid prior oil and gas leases. Lessee
may purchase or lease the rights of any party claiming any interest in said land and exercise such rights as may be obtained
thereby and Lessee shall not suffer any forfeiture nor incur any liability to Lessor by reason thereof. Lessee shall have the
right at any time to pay for Lessor any mortgage, laxes or other lien on said lands, in the event of default of payment by
Lessor, and then be subrogated to the rights of the holder thereof. Any such payments made by Lessee for the Lessor may be
deducted from any amounts of money which may become due to Lessor under this lease.

17. In the event Lessor considers that the Lessee has not complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing setting out specifically in what respects Lessee has breached this contract.
Lessee shall have thirty (30) days after receipt of said notice within to meet or commence to meet all or any part of the
breaches alleged by the Lessor. The service of such notice shall be precedent to bringing of any action by Lessor on said
lease for any cause, and no action shall be brought until the lapse of thirty (30) days afier service of such notice on Lessee.
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall
be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder.

18. It is mutually agreed that this instrument contains and expresses all of the agreements and understandings of the
parties in regard to the subject matter thereof, and no covenant, agreement or obligation shall be read into this agreement or
imposed upon the parties or either of them.

19. It is hereby understood and agreed that, if any abandoned well or wells of any kind exist on any part of this Lease,
any such abandoned well or wells, together with a twenty-five foot radius around the well bore, are excepted and reserved
from this lease down to its original depth. It is further expressly understood and agreed that any such abandoned well or
wells shall be and remain the sole responsibility of the original owners of said well or wells and that the Lessee shall have no
duty to plug or reclaim said wells.

20. Any well site, access road, and pipeline route will be placed only at location(s) approved by Lessor in writing.

21. Lessce shall indemnify the Lessor for all reasonable costs and expenses, including reasonable attomey fees incurred
in successfully enforcing or pursuing any obligation of or claim against the Lessee.

22. The Lessee shall bury pipelines and utility lines to a depth of not less than thirty-six (36) inches below the surface.
Lessee shall pay for all damages caused by its operations on said land.

23. Lessce shall use the most effective and modem materials, methods, equipment, facilities and technologies available to
minimize sounds and noises resulting from and being produced by machinery and equipment that are permanent fixtures for

Lessee’s operations. 04/17/2015

24. Said land may not be used by Lessee for underground storage of gas or oil.

25. Lessce shall comply, at all times, with all federal, state and local rules, regulations, guidelines, statutes, laws,
ordinances and directives, which may now or liereafter be applicable including, but not limited to, hazardous or toxic
materials, pollution control and environmental and conservation matters including, but not limited to: any laws and

regulations governing water use, surface waters, groundwater, wetlands, waterways and watersheds associated with Leased
Premises.
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26. During the term of this Lease, Lessee shall carry and maintain the following insurance in an amount not less
than specilied:

(A) Lessee shall maintain Worker’s Compensation insurance as shall be required by West Virginia State law and any
other similar state or federal law applicable to such employees, including employer's liability insurance for accident and
occupational disease, in an amount not less than $1,000,000.00 per each accident.

(B) Lessee shall procure and maintain Comprehensive General Liability and Property Damage inclusive of
Automobile General Liability, Contractual Liability totaling the following amounts:

1. Bodily Injury $2,000,000 each occurrence
2. Property Damage $2,000,000 each occurrence

(C) Lessee shall furnish to Lessor prior to commencement of Lessee's operations hereunder certificates of insurance
with respect to the coverages, which are specified in subparagraphs 26(A) and 26(B) and any other insurance coverage
which is or will be required by West Virginia or federal law in connection with Lessee's operations conducted hereunder.
Such certificates of insurance shall name Lessor as an additional named insured and provide that the coverage shall not
be canceled unless thirty (30) days written notice prior to such cancellation shall be given by insurance company to
Lessor. Upon written request from Lessor, Lessee shall provide Lessor with copies of the policies referenced in the
certificates required herein.

27. Lessee hereby releases and discharges Lessor, South Charleston Municipal Building Commission, and their
respective regents, members, officers, employees, and agents from any and all actions and causes of action of every
nature, or other harm, including environmental harm, for which recovery of damages is sought, including but not limited
to, all losses and expenses which arise out of, are incidental to, or result from, the operations of or on behalf of Lessee on
the Premises, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Lease,
or by any other negligent action or omission of Lessee for which Lessec may be held strictly liable. Further, Lessee
hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless Lessor, South Charleston Municipal
Building Commission, and their respective regents, members, officers, employees and agents, and their successors or
assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and
expenses, or other harm for which recovery of damages is sought, including attorneys’ fees and other legal expenses,
including those related to environmental hazards on the Premises or in any way related to Lessee’s operation or any
other of Lessee’s activities on the Premises; those arising from Lessee’s use of the surface of the Premises; and those that
may arise out of or occasioned by Lessee’s breach of any of the terms or provisions of its Lease or any other action or
omission of Lessee, its directors, officers, employees, agents, contractors, guests or invitees. Each assignee of this Lease,
or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless Lessor, South Charleston
Municipal Building Commission, and their connection with the activities of such Lessee, its officers, employees, and
agents as described in this Paragraph 27,

28. This agreement and the lease shall be governed by the laws of West Virginia.

IN WITNESS WHEREOF, and intending to be legally bound, the Lessors have set their hands and seals the day and year
first above written. Signed and acknowledged in the presence of:

WITNESS:

South Charleston Municipal Building Commission

ACKNOWLEDGEMENT
STATEOF ___ Wesk  Vir9in
COUNTY OF ____ Kawviawha .} To-wit:
I \asil Jiam T D 0y Iag s Jr. , a Notary Public of said County, do hereby certify that
ir% Cegvllo , whose name(s) are signed

to the within writing have this day acknowledged the same before me in my said county.
Given under my hand this } (v } h day of /AWnl ,20 / _‘;-
- T- 04/17/2015
Al 51,

Notary Publf¢

My Commission expires:
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