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PERMIT CONDITIONS

West Virginia Code §22-6-11 allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit

conditions may result in enforcement action.

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth,
the operator shall notify the inspector within 24 hours. Modifications to the casing program may
be necessary to comply with W. Va. Code §22-6-20, which requires drilling to a minimum depth
of thirty feet below the bottom of the void, and installing a minimum of twenty (20) feet of
casing. Under no circumstance should the operator drill more than fifty (50) feet below the
bottom of the void or install less than twenty (20) feet of casing below the bottom of the void.

2. Pursuant to 35 CSR 4-19.1.a, at the request of the surface owner all water wells or springs within
1000 feet of the proposed well that are actually utilized for human consumption, domestic
animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR 4-19.1.c, if the operator is unable to sample and analyze any water well or
spring with one thousand (1,000) feet of the permitted well location, the Office of Oil and Gas
requires the operator to sample, at a minimum, one water well or spring located between one
thousand (1,000) feet and two thousand (2,000) feet of the permitted well location.

4. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

5. In the event of an accident or explosion causing loss of life or serious personal injury in or about
the well or while working on the well, the well operator or its contractor shall give notice, stating
the particulars of the accident or explosion, to the oil and gas inspector and the Chief within
twenty-four (24) hours.

6. During the surface casing and cementing process, in the event cement does not return to the
surface, or any other casing string that is permitted to circulate cement to the surface and does not
return to the surface, the oil and gas inspector shall be notified within twenty-four (24) hours

7. Well work activities shall not constitute a hazard to the safety of persons.

8. Operator shall provide the Office of Oil & Gas notification of the date that drilling commenced,
drilling ceased, completion of any other permitted well work and completion of the well. Such
notice shall be provided by sending an email to DEPOOGNotify@wv.gov within 30 days of
commencement of drilling.
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WELL TYPE: OIL _X_GAS_X_LIQUID INJECTION____WASTE DISPOSAL _____

(F "GAS™) PRODUCTION_X STORAGE___DEEP___ SHALLOW_X _ A1t COUNTY PERMIT

LOCATION: ELEVATION 600 WATER SHED DAVIS CREEK

DISTRICT SOUTH CHARLESTON COUNTY KANAWHA

QUANDRANGLE CHARLESTON WEST

SURFACE OWNER THE COURTLAND COMPANY ACREAGE

OIL & GAS ROYALTY OWNER THE_COURTLAND COMPANY LEASE ACREAGE

LEASE NO.

PROPOSED WORK: DRILL _X_CONVERT____DRILL DEEPER REDRILL FRACTURE OR
STIMULATE _X__PLUG OFF OLD FORMATION ___ PERFORATE NEW

sived

FORMATION____OTHER PHSYSICAL CHANGE IN WELL (SPECIFY): JAN 1819818/2016
PLUG AND ABANDON____ CLEAN OUT AND REPLUG____

TARGET FORMATION _BASE OF LOWER HURON/RHINESTREET _ pSTIMATED DEPTH 5500 Office of Oil and Gas .

WELL OPERATOR RESERVE OIL & GAS INC. DESIGNATED AGENT J._SCOTT FRESHWATER nricnial Profection

ADDRESS 929 CHARLESTON ROAD ADDRESS 929 CHARLESTON ROAD

SPENCER, WV 25276 SPENCER, Wv 25276
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