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PERMIT CONDITIONS

West Virginia Code § 22-6-11 allows the Office of Oil and Gas to place specific conditions upon
this permit. Permit conditions have the same effect as law. Failure to adhere to the specified

permit conditions may result in enforcement action.

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated
depth, the operator shall notify the inspector within 24 hours. Modifications to the casing
program may be necessary to comply with W. Va. Code § 22-6-20, which requires drilling to
a minimum depth of thirty feet below the bottom of the void, and installing a minimum of
twenty (20) feet of casing. Under no circumstance should the operator drill more than fifty
(50) feet below the bottom of the void or install less than twenty (20) feet of casing below the
bottom of the void.

2. Pursuant to 35 CSR § 4-19.1.a, at the request of the surface owner all water wells or springs
within 1000 feet of the proposed well that are actually utilized for human consumption,
domestic animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR § 4-19.1.c, if the operator is unable to sample and analyze any water well
or spring within one thousand (1,000) feet of the permitted well location, the Office of Oil
and Gas requires the operator to sample, at a minimum, one water well or spring located
between one thousand (1,000) feet and two thousand (2,000) feet of the permitted well
location.

4. All pits must be lined with a minimum 20 mil thickness synthetic liner.

w

. No land application of pit fluids.
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HG Energy, L1LC
5260 Dupont Road
Parkersburg, WV 26101
(304) 420-1100 - Office
(304) 863-3172 - Fax

Roger Heldman
General Manager, WV Operations

6/11/13
Jeff McLaughlin Aecaived:
WV DEP Office of Oil & Gas Ofice of Ol & Ges
601 57" Street, SE
Charleston, WV 25304-2345 JUN 112205

RE: Griffithsville Unit No. 1 pit fluid disposal
Dear Jeff,

As a follow up of our meeting of June 6™ please consider this letter as
reaffirmation of H G Energy’s intent to dispose of fluids encountered while drilling the
planned Berea wells in our Griffithsville Unit No. 1 offsite. A portion of the fiuids will
be reused in the drilling of subsequent wells and the remainder hauled to a UIC
approved disposal well. H G Energy trusts that this method of fluid disposal will
alleviate any concems the WV DEP may have conceming the disposal of these
fluids. The drill cutting would be disposed of on site.

if you should have any other questions or concems please feel free to call.

Very truly yours,

Roger Heldman

Cc: Andy & Rebecca McClure
109 Coon Whistle Hollow
Yawkey, WV 25573
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