


API Number: (05!-0205¢

PERMIT CONDITIONS

West Virginia Code § 22-6A-8(d) allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified ermit

conditions may result in enforcement action.

CONDITIONS

1. This proposed activity may require permit coverage from the United States Army Corps of Engineers
(USACE). Through this permit, you are hereby being advised to consult with USACE regarding this proposed
activity. . '

2. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth, the operator
shall notify the inspector within 24 hours. Modifications to the casing program may be necessary to comply
with W. Va. Code § 22-6A-5a (12), which requires drilling to a minimum depth of thirty feet below the
bottom of the void, and installing a minimum of twenty (20) feet of casing. Under no circumstance should
the operator drill more than one hundred (100) feet below the bottom of the void or install less than twenty
(20) feet of casing below the bottom of the void. , :

3. When compacting fills, each lift before compaction shall not be more than 12 inches in height, and the
moisture content of the fill material shall be within limits as determined by the Standard Proctor Density test
of the actual soils used in specific engineered fill, ASTM D698, Standard Test Method for Laboratory
Compaction Characteristics of Soil Using Standard Effort, to achieve 95 % compaction of the optimum
density. Each lift shall be tested for compaction, with a minimum of two tests per lift per acre of fill. All test
results shall be maintained on site and available for review.

4. Operator shall install signage per § 22-6A-8g (6) (B) at all source water locations included in their approved
water management plan within 24 hours of water management plan activation.

5. Oil and gas water supply wells will be registered with the Office of Oil and Gas and all such wells will be
- constructed and plugged in accordance with the standards of the Bureau for Public Health set forth in its
Legislative rule entitled Water Well Regulations, 64 C.SR. 19. Operator is to contact the Bureau of Public
Health regarding permit requirements. In lieu of plugging, the operator may transfer the well to the surface
owner upon agreement of the parties. All drinking water wells within fifteen hundred feet of the water supply
well shall be flow tested by the operator upon request of the drinking well owner prior to operating the water

supply well.

6. Pursuant to the requirements pertaining to the sampling of domestic water supply wells/springs the operator
shall, no later than thirty (30) days after receipt of analytical data provide a written copy to the Chief and any
of the users who may have requested such analyses.

7. 24 hours prior to the initiation of the completion process the operator shall notify the Chief or his designee.

‘8. During the completion process the operator shall monitor annular pressures and report any anomaly noticed to
the chief or his designee immediately. _

9. If any explosion or other accident causing loss of life or serious personal injury occurs in or about a well or
well work on a well, the well operator or its contractor shall give notice, stating the particulars of the
explosion or accident, to the oil and gas inspector and the Chief, within 24 hours of said accident.

10. During the casing and cementing process, in the event cement does not return to the surface, the oil and gas
inspector shall be notified within 24 hours.



API Number: 095!-0204¥

PERMIT CONDITIONS

11. The operator shall provide to the Office of Oil and Gas the dates of each of the following within 30 days of

their occurrence: completion of construction of the well pad, commencement of drilling, cessation of drilling,
completion of any other permitted well work, and completion of the well. Such notice shall be provided by
sending an email to DEPOOGNotify@wv.gov.
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CONCLUSIONS OF LAW

1. West Virginia Code §22-1-6(d) requires, in part, that “in addition to other powers, duties and
responsibilities granted and assigned to the secretary by this chapter, the secretary is authorized
and empowered to...(3) Enter private lands to make surveys and inspections for environmental
protection purposes; to investigate for violations of statutes or rules which the Office of Oil and
Gas is charged with enforcing; to serve and execute warrants and processes; to make arrests; issue
orders, which for the purposes of this chapter include consent agreements; and to otherwise
enforce the statutes or rules which the Office of Oil and Gas is charged with enforcing.”

2. West Virginia Code §22-6A-2(a)(6) requires, in part, that “Concomitant with the broad powers to
condition the issuance of well work permits, the secretary should also have broad authority to
waive certain minimum requirements of this article when, in his or her discretion, such waiver is
appropriate: Provided, That the secretary shall submit a written report of the number of waivers
granted to the Legislature commencing January 1, 2013, and each year thereafter.”

3. West Virginia Code §22-6A-12(b) requires, in part, that “no well pad may be prepared or well
drilled within one hundred feet measured horizontally from any perennial stream, natural or
artificial lake, pond or reservoir, or a wetland, or within three hundred feet of a naturally
reproducing trout stream. No well pad may be located within one thousand feet of a surface or
ground water intake of a public water supply. The distance from the public water supply as
identified by the Office of Oil and Gas shall be measured as follows: (1) For a surface water intake
on a lake or reservoir, the distance shall be measured from the boundary of the lake or reservoir.
(2) For a surface water intake on a flowing stream, the distance shall be measured from a
semicircular radius extending upstream of the surface water intake. (3) For a groundwater source,
the distance shall be measured from the wellhead or spring. The Office of Oil and Gas may, in its
discretion, waive these distance restrictions upon submission of a plan identifying sufficient
measures, facilities or practices to be employed during well site construction, drilling and
operations to protect the waters of the state. A waiver, if granted, shall impose any permit
conditions as the secretary considers necessary.”

Order No. 2018-W-4
Page 2
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ORDER

West Virginia Code §22-6A-12(b) requires, in part, that “no well pad may be prepared or well
drilled within one hundred feet measured horizontally from any perennial stream, natural or artificial lake,
pond or reservoir, or a wetland. The Office of Oil and Gas grants the request for a waiver for Perennial
Stream S1, Wetland W1 and Wetland W2 from well location restriction requirements in W. Va. Code
§22-6A-12(b) for the well work permit application identified as API# 47-051-02041. The Office of Qil
and Gas hereby ORDERS that Tug Hill shall meet the following site construction and operational
requirements for the Keith Stern Well Pad:

a. A berm shall be constructed around the perimeter of the pad to contain any potential spills and

storm water runoff. Berm is to be at least twenty-four inches (24”) in height;

b. Erosion control blankets shall be installed on all slopes and down gradient locations of the pad
as erosion and sediment controlling BMPs;

c. Stream 1 shall be protected by twenty-four-inch (24”) compost filter sock and super silt fence.
SedCatch inlet protection for existing culverts shall also be provided. This along with
temporary and permanent vegetative cover will prevent sediment from reaching the stream.

d. Wetlands W1 and W2 shall be protected by twenty-four-inch (24”’) compost filter sock and
super silt fence. This along with temporary and permanent vegetative cover will prevent
sediment from reaching the wetlands

e. Disturbed areas not used for operations shall be seeded and mulched per the seeding tables in
the WVDEP-OOG Erosion and Sediment Control Manual;

f. Drill cuttings and associated drilling mud shall be disposed of in a permitted landfill;

g. Waste generated by the flowback treatment systems shall be sent to offsite disposal at a
permitted landfill;

h. Weekly site inspections shall be conducted to monitor and maintain the integrity of the BMP
storm water controls;

i. Weekly storm water and spill prevention inspections shall be conducted focusing on storm
water and spill prevention BMPs and maintenance of these BMPs;

j- Inspections of the storm water and spill prevention measures shall be conducted after any
major storm event defined as a half inch (}4”) rain within any twenty-four (24) hour period;

k. Pad inspections shall be conducted no less than once a week to identify and mitigate potential
deficiencies;

1. All records from inspections shall be maintained on site for the life of the project and be
available upon request.

Order No. 2018-W-4
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WW-6AL Operator’s Well No. Keith Stern N-6HM
(5/13) -

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6A, Section 5(a)(5)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required to make the verification on page 1 of this Notice and Application, I
depose and say that I am the person who signed the Notice and Application for the Applicant, and that —

(1) the tract of land is the same tract described in this Application, partly or wholly depicted in the
accompanying plat, and described in the Construction and Reclamation Plan;

(2) the parties and recordation data (if recorded) for lease(s) or other continuing contract(s) by which the
Applicant claims the right to extract, produce or market the oil or gas are as follows:

Lease Name or
Number Grantor, Lessor, etc. Grantee, Lessee, etc. Royalty Book/Page

*See attached pages

RECEIVED
Office of Oil and Gas

AUG 6 2018

WV Department of
Environmental Protection

Acknowledgement of Possible Permitting/Approval
In Addition to the Office of Oil and Gas

The permit applicant for the proposed well work addressed in this application hereby acknowledges the
possibility of the need for permits and/or approvals from local, state, or federal entities in addition to the DEP,
Office of Oil and Gas, including but not limited to the following:

WYV Division of Water and Waste Management

WYV Division of Natural Resources WV Division of Highways
U.S. Army Corps of Engineers

U.S. Fish and Wildlife Service

County Floodplain Coordinator

The applicant further acknowledges that any Office of Oil and Gas permit in no way overrides, replaces, or
nullifies the need for other permits/approvals that may be necessary and further affirms that all needed
permits/approvals should be acquired from the appropriate authority before the affected activity is initiated.

Well Operator: Tug Hill Operating, LLC

By: Amy L. Miller ) UL~

Its: Permitting Specialist -uAppaIachia Region

Page 1 of
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PARTIAL ASSIGNMENT OF OIL, AND GAS LEASES

This PARTIAL ASSIGNMENT OF OIL AND GAS LEASES (hereinafter,
“Assipnment”), made the _, 2] "‘day'of May, 2018 (hereinafter, “Effective Datc”), is
by and between CNX GAS COMPANY LLC, a Virginia limited liability company, whose
address is 1000 CONSOL Energy Drive, Suite 400, Canonsburg, Pennsylvania 15317
(hereinafter Assignor”) and TH EXPLORATION, LLC, a Texas limited liability
company, whdse address i§ 1320 S. University Drive, Suite 500, Fort Worth, TX 76107
(hereinafter “Assignee”). All references in this Assignment to “Party” or “Parties” shall
be deemed at all times to mean Assignor or Assignee or both. Capitalized terms used but
not defined herein shall have the meaning given such terms in the Acreage Trade
Agreement, by and between Assignor and Assignee dated April 9, 2018 (the “ATA™).

‘WHEREAS, Assignor desires to assign all of Assignor’s right, title and interest in
and to those Oil and Gas Lease(s) as same may have been previously or will in the future
be modified, extended, or amended (hereinafter, “Lease” or “Leases”), covering certain
tracts of land (hereinafter, “Lands”) located in Marshall County, West Virginia; such
Leases and Lands covered thereby being more particularly described on Exhibit “A”
attached hereto and made a part hereof insofar and only insofar as such Leases cover the
Target Formations (as defined below). ’

NOW, THEREFORE, for and in consideration of TEN AND N0O/100 DOLLARS
($10.00) and other valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, Assignor does hereby GRANT, BARGAIN, ASSIGN, TRANSFER,
AND CONVEY unto Assignee the following “Assigned Rights”:

(a) ©  All of Assignor’s right, title, and interest in and to those Leases set forth
on Exhibit A attached hereto INSOFAR AND ONLY INSOFAR as to
the particular Target Formation(s) (defined below) described and
delineated on Exhibit A for each Lease:

i. “Target Formation(s)” means, with respect to each Lease, two
hundred feet (200°) above the top and two hundred feet (200°) below
the base of the Marcellus Formation or the Utica Formation or both,
as specified for each Lease on Exhibit A. For the purposes of this
Assignment, the Marcellus Formation shall be defined as the
formation commonly known as the Marcellus Shale Formation, with
the top of the Marcellus Shale Formation defined as the correlative
stratigraphic equivalent to that point found at 6517 feet (6517°)
measured depth on the Halliburton Simms U-SH
Composite_DLL_DEN_NEU Log dated June 14, 2014 (the “Log”)

RECEIVED
Office of Oil and Gas
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ASSIGNMENT AND CONVEYANCE

This Assignment and Conveyance (this “Assignment”) is from SWN PRODUCTION
COMPANY, LLC, a Delaware corporation (“Assignor”), to TH Exploration, LLC, a Texas
limited liability company (“Assignee”), and is executed on August 22, 2016 (the “Effective Date”).
Assignor and Assignee may be referred to herein collectively as the “Parties,” or individually as
a “Party.” Capitalized terms used herein but not otherwise defined herein (including in Section
3.7) shall have the meanings given such terms in that certain Acreage Trade Agreement between
the Assignor and the Assignee dated June 19, 2016 (the “Adcreage Trade Agreement”).

ARTICLE 1
ASSIGNMENT OF ASSETS

Section 1.1  Assignment. For good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Assignor hereby GRANTS, BARGAINS,
ASSIGNS, CONVEYS AND TRANSFERS unto Assignee all of Assignor’s right, title and
interest in and to (i) the oil and gas leases described in more detail on Exhibit A attached hereto
(the “Leases”) INSOFAR AND ONLY INSOFAR as they cover the Target Formations and
INSOFAR AND ONLY INSOFAR as they cover those lands described on Exhibit A (the
“Leasehold Rights™) and (ii) any surface use agreements that relate to such Leasehold Rights
(collectively with the Leasehold Rights, the “Conveyed Assets”). Assignor does hereby reserve
unto itself the right and subsurface easement to drill through the Leasehold Rights to access the
those depths and formations in the Leases other than the Target Formations and (y) to shoot
seismic, sonic, or other energy or waves through the Leasehold Rights and to receive, record and
evaluate such energy or waves, including those reflected from or in any way pertaining to the
reserved depths, and to utilize any and all other exploration technologies that image the subsurface
of the leasehold including the reserved depths and to receive, record and evaluate all images
resulting therefrom.

TO HAVE AND TO HOLD the Conveyed Assets, together with all and singular the
rights, privileges, contracts and appurtenances, in any way appertaining or belonging thereto, unto
Assignee, its successors and assigns, forever, subject, to the terms and conditions of this
Assignment.

Section 1.4  Assignment Subject to Acreage Trade Agreement. This Assignment is
made in accordance with and is subject to the terms, covenants and conditions contained in that

certain Acreage Trade Agreement. In the event of a conflict between the provisions of the Acreage
Trade Agreement and this Assignment, the provisions of the Acreage Trade Agreement shall
control. The execution and delivery of this Assignment by Assignor, and the execution and
acceptance of this Assignment by Assignee, shall not operate to release or impair any surviving
rights or obligations of either Party with respect to the other under the Acreage Trade Agreement.

ARTICLE 2
SPECIAL WARRANTY OF TITLE AND DISCLAIMERS

Section 2.1  Special Warranty of Title. Assignor hereby agrees to warrant and defend
Defensible Title to the Leases unto Assignee, its successors and assigns, against every Person
whomsoever lawfully claiming or to claim the same or any part thereof by, through or under
Assignor or any of its Affiliates, but not otherwise.

Section 2.2  Disclaimers of Warranties and Representations.

(@  EXCEPT AS EXPRESSLY REPRESENTED OTHERWISE IN SECTION
VI OF THE ACREAGE TRADE AGREEMENT OR THIS ASSIGNMENT, ASSIGNOR
MAKES NO, AND HEREBY EXPRESSLY DISCLAIMS, ANY REPRESENTATION OR
WARRANTY, EXPRESS, IMPLIED OR STATUTORY, INCLUDING AS TO (I) TITLE TO
THE LEASEHOLD RIGHTS, (I[) THE CONTENTS, CHARACTER OR NATURE OF ANY
DESCRIPTIVE MEMORANDUM, OR ANY REPORT OF ANY OF ITS PETROLEUM

1
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STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
NOTICE CERTIFICATION
Date of Notice Certification: 08/03/2018 API No. 47- 051 -

Operator’s Well No. Keith Stem N-6HM
Well Pad Name: Keith Stem

Notice has been given:
Pursuant to the provisions in West Virginia Code § 22-6A, the Operator has provided the required parties with the Notice Forms listed
below for the tract of land as follows:

State: West Virginia Easting:  526,373.29

County: Marshall UTMNAD 83 Northing:  4.402,817.94

District: Meade Public Road Access: Fish Creek Road (County Route 74)
Quadrangle: Glen Easton 7.' Generally used farm name:  TH Exploration, LLC

Watershed:  Fish Creek (HUC 10)

Pursuant to West Virginia Code § 22-6A-7(b), every permit application filed under this section shall be on a form as may be
prescribed by the secretary, shall be verified and shall contain the following information: (14) A certification from the operator that (i)
it has provided the owners of the surface described in subdivisions (1), (2) and (4), subsection (b), section ten of this article, the
information required by subsections (b) and (c), section sixteen of this article; (ii) that the requirement was deemed satisfied as a result
of giving the surface owner notice of entry to survey pursuant to subsection (a), section ten of this article six-a; or (iii) the notice
requirements of subsection (b), section sixteen of this article were waived in writing by the surface owner; and Pursuant to West
Virginia Code § 22-6A-11(b), the applicant shall tender proof of and certify to the secretary that the notice requirements of section ten
of this article have been completed by the applicant.

Pursuant to West Virginia Code § 22-6A, the Operator has attached proof to this Notice Certification
that the Operator has properly served the required parties with the following:

00G OFFICE USE
*PLEASE CHECK ALL THAT APPLY ONLY
L] 1. NOTICE OF SEISMIC ACTIVITY or [B] NOTICENOT REQUIRED BECAUSE NO [ RECEIVED/
SEISMIC ACTIVITY WAS CONDUCTED NOT REQUIRED

[=] 2. NOTICE OF ENTRY FOR PLAT SURVEY or [] NO PLAT SURVEY WAS CONDUCTED | [] RECEIVED

[J 3. NOTICE OF INTENTTODRILL or [®] NOTICE NOT REQUIRED BECAUSE ] RECEIVED/

NOTICE OF ENTRY FOR PLAT SURVEY NOT REQUIRED
WAS CONDUCTED or

[J WRITTEN WAIVER BY SURFACE OWNER

(PLEASE ATTACH)
[*] 4. NOTICE OF PLANNED OPERATION ] RECEIVED
Offict o Gl Gas
| l
=] 5. pUBLIC NOTICE O RECEIVED
AUG 6 2018
[®] 6. NOTICE OF APPLICATION [l RECEIVED
WV Department of

Environmental-Protection

Required Attachments:

The Operator shall attach to this Notice Certification Form all Notice Forms and Certifications of Notice that have been provided to
the required parties and/or any associated written waivers. For the Public Notice, the operator shall attach a copy of the Class II Legal
Advertisement with publication date verification or the associated Affidavit of Publication. The attached Notice Forms and
Certifications of Notice shall serve as proof that the required parties have been noticed as required under West Virginia Code § 22-6A.
Pursuant to West Virginia Code § 22-6A-11(b), the Certification of Notice to the person may be made by affidavit of personal service,
the return receipt card or other postal receipt for certified mailing.
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(8-13) OPERATOR WELL NO. Keith Stern N-6HM
Well Pad Name: Keith Stem

examined in the study required by this subsection, the secretary shall have the authority to propose for promulgation legislative rules

establishing guidelines and procedures regarding reasonable levels of noise, light, dust and volatile organic compounds relating to

drilling horizontal wells, including reasonable means of mitigating such factors, if necessary.

Water Well Testing:

Pursuant to West Virginia Code § 22-6A-10(d), notification shall be made, with respect to surface landowners identified in subsection
(b) or water purveyors identified in subdivision (5), subsection (b) of this section, of the opportunity for testing their water well. The
operator shall provide an analysis to such surface landowner or water purveyor at their request.

Water Testing Laboratories:

Pursuant to West Virginia Code § 22-6A-10(i), persons entitled to notice pursuant to subsection (b) of this section may contact the
department to ascertain the names and locations of water testing laboratories in the subject area capable and qualified to test water
supplies in accordance with standard accepted methods. In compiling that list of names the department shall consult with the state
Bureau for Public Health and local health departments. A surface owner and water purveyor has an independent right to sample and
analyze any water supply at his or her own expense. The laboratory utilized by the operator shall be approved by the agency as being
certified and capable of performing sample analyses in accordance with this section.

Rebuttable Presumption for Contamination or Deprivation of a Fresh Water Source or Supply:

W. Va. Code § 22-6A-18 requires that (b) uniess rebutted by one of the defenses established in subsection (c) of this section, in any
action for contamination or deprivation of a fresh water source or supply within one thousand five hundred feet of the center of the
well pad for horizontal well, there is a rebuttable presumption that the drilling and the oil or gas well or either was the proximate cause
of the contamination or deprivation of the fresh water source or supply. (c) In order to rebut the presumption of liability established in
subsection (b) of this section, the operator must prove by a preponderance of the evidence one of the following defenses: (1) The
pollution existed prior to the drilling or alteration activity as determined by a predrilling or prealteration water well test. (2) The
landowner or water purveyor refused to allow the operator access to the property to conduct a predrilling or prealteration water well
test. (3) The water supply is not within one thousand five hundred feet of the well. (4) The pollution occurred more than six months
after completion of drilling or alteration activities. (5) The pollution occurred as the result of some cause other than the drilling or
alteration activity. (d) Any operator electing to preserve its defenses under subdivision (1), subsection (c) of this section shall retain the
services of an independent certified laboratory to conduct the predrilling or prealteration water well test. A copy of the results of the
test shall be submitted to the department and the surface owner or water purveyor in a manner prescribed by the secretary. (¢) Any
operator shall replace the water supply of an owner of interest in real property who obtains all or part of that owner's supply of water
for domestic, agricultural, industrial or other legitimate use from an underground or surface source with a comparable water supply
where the secretary determines that the water supply has been affected by contamination, diminution or interruption proximately
caused by the oil or gas operation, unless waived in writing by that owner. (f) The secretary may order the operator conducting the oil
or gas operation to: (1) Provide an emergency drinking water supply within twenty-four hours; (2) Provide temporary water supply
within seventy-two hours; (3) Within thirty days begin activities to establish a permanent water supply or submit a proposal to the
secretary outlining the measures and timetables to be used in establishing a permanent supply. The total time in providing a permanent
water supply may not exceed two years. If the operator demonstrates that providing a permanent replacement water supply cannot be
completed within two years, the secretary may extend the time frame on case-by-case basis; and (4) Pay all reasonable costs incurred
by the real property owner in securing a water supply. (g) A person as described in subsection (b) of this section aggrieved under the
provisions of subsections (b), (€) or (f) of this section may seek relief in court... (i) Notwithstanding the denial of the operator of
responsibility for the damage to the real property owner’s water supply or the status of any appeal on determination of liability for the
damage to the real property owner’s water supply, the operator may not discontinue providing the required water service until
authorized to do so by the secretary or a court of competent jurisdiction. '

Written Comment:

Pursuant to West Virginia Code § 22-6A-11(a), all persons described in subsection (b), section ten of this article may file written
comments with the secretary as to the location or construction of the applicant's proposed well work within thirty days after the
application is filed with the secretary. All persons described in West Virginia Code § 22-6A-10(b) may file written comments as to the

location or construction of the applicant’s proposed well work to the Secretary at: RECEIVED
Chief, Office of Oil and Gas Office of Oil and Gas
Department of Environmental Protection AUG 6 2018

601 57" St. SE
Charleston, WV 25304 WV Department of
(304) 926-0450 Environmental Protection

Such persons may request, at the time of submitting written comments, notice of the permit decision and a list of persons qualified to
test water. NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.






































