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PERMIT CONDITIONS

West Virginia Code § 22-6-11 allows the Office of Oil and Gas to place specific conditions upon
this permit. Permit conditions have the same effect as law. Failure to adhere to the specified

permit conditions may result in enforcement action.

CONDITIONS

1. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

2. In the event of an accident or explosion causing loss of life or serious personal injury in
or about the well or while working on the well, the well operator or its contractor shall give
notice, stating the particulars of the accident or explosion, to the oil and gas inspector and the
Chief within twenty-four (24) hours.

3. Well work activities shall not constitute a hazard to the safety of persons.
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STATE OF WEST VIRGINIA - DEPARTMENT OF ENVIRONMENTAL PROTECTION

SPECIAL NOTICE OF PLUGGING OF AN ABANDONED OIL OR GAS WELL BY AN INTERESTED PARTY
WHO IS NOT THE OWNER OR OPERATOR OF THE WELL.

ABANDONED WELL TO BE PLUGGED:
API Well No: 47- 0069 - 0001
Elevation: 1009 Watersheg: RICES RUN
District. -iD€ty County: ONIO

1081 Castleman Run Road, Valley Grove WV 26060
S.J. Masters
15600' south of Rices Run Rd. and McCoy Rd Intersection

Public Road access:

Generally used Farm Name:

Other description of location:

NOTICE TO:

{List any owners of the surface of the land upon which such abandoned well exists and their address or their location for service.]

Delmer K and Virginia G Loew
1081 Castleman Run Road
Valley Grove, WV 26060

[List any owner or operator of such abandoned well of record with the Secretary of the Department of Environmental Protection their address or their location for
service]

[List any oil or gas lessee of record with the Secretary of the Department of Environmental Protection and their address or location for service:]

NOTICE FROM: ‘ RECE.IVED
Interested Party Proposing to Plug Well Office of Oil and Gas

Name: 1 UNNEI Ridge, LLC
address: 1081 Castleman Run Road

WV Department of
Valley Grove, WV 26060 Environmental Protection
304-547-2904

SEP 162015

Telephone:

DOES THE INTERESTED PARTY ELECT TO TAKE THE CASING, EQUIPMENT, AND OTHER SALVAGE WHICH MAY
RESULT FORM THE PLUGGING OF THE WELL? [ ]YES [x ]NO

[f the interested party has checked "no" then the surface owners may elect to take any casing, equipment or other salvage by sending a
notice to the interested party at the address listed above. The interested party must then leave the salvage at a location which will not
adversely affect reclamation. If the surface owners do not elect to take the salvage, the interested party must properly dispose of the
salvage.

[Servife of this notice may be by certified mail return receipt requested (file the return receipt card with the Department of Environmental Protection DEP), personal
service (file form WW-70 with the DEP) or by such manner as is sufficient for service of process in a civil action in court (with corresponding proof of service to be
Jiled with the DEP). In the event there is no owner or operator of record with the Chief or no oil and gas lessee of record with the Chief, this notice must be posted in

a conspicuous place at or near the well. Service and posting must be done at least 20 days prior to entering onto the surface to began plugging.] 1 1/2 0/2 O 15



11/20/2015



11/20/2015



!

Ga vaoce| P

1977,30 US.C. § 811(c) and 30 C.F.R. Part 44, a modification of the application of 30
C.ER. § 75.1700 at the Tunnel Ridge Mine is hereby:

GRANTED, subject to the following terms and conditions:

1. DISTRICT MANAGER APPROVAL REQUIRED

a.

C.

2.  MANDATORY PROC

~ and the mine operator may then mine within the safety barrier of @

The terms and conditions of this Order apply to all types of mining,

A safety barrier of 300 feet in diameter (150 feet between any mined

- area and a well) shall be maintained around all oil and gas wells until

approval to proceed with mining has been obtained from the district
manager.

Prior to mining within the safety barrier around any well, the mine
operator shall provide to the district manager a sworn affidavit or
declaration executed by a company official stating that all mandato
procedures for cleaning out, preparing, and plugging each gas or oil
well have been completed as described by the terms and conditions of
this order. The affidavit or declaration must be accompanied by all
lotﬁs described in subparagraphs 2(a)(2) and 2(a)(3) below and any
other records described in those subparagraphs which the district
manager may request. The district manager will review the affidavit
or declaration, the logs and any other records that have been ,
requested, and may inspect the well itself, and will then determine if

the operator has complied with the procedures for cleaning out,

preparing and plugging each well as described by the tefms and

conditions of this Order. If the district manager determines that the
al

procedures have been complied with, he will provide his approv

well, subject to the terms of this Order. i 5
Os

Ww o

T g

EDURES FOR CLEAN ING OUT. PREPARING,

PLUGGING. AND REPLUGGING OIL OR GAS WELLS

a. MANDATORY PROCEDURES FOR CLEANING QUT AND PREPARING

it —— I~ —————————ES S——— SAS— S ————————

The operator shall completely clean out the well from the surface to

1)
( at least 200 feet below the base of the lowest mineable coal seam,

unless the district manager requires cleaning to a greater depth based
on his judgment as to what is required due to the geological strata, or
due to the pressure within the well (the operator shall provide the
district manager with all information it possesses concerning the
geological nature of the strata and the pressure of the well). The
operator shall remove all material from the entire diameter of the

SEP 16 2015
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well, wall to wall. Directing high pressure water jets at the outer
walls of the well along the entire length to be cleaned will satisfy this
provision with respect to the outer walls.

The operator shall prepare down-hole logs for each well. They sha]]
consist of a caliper survey and log(s) suitable for determining the top,
bottom, and thickness of all coal seams and potential hydrocarbon
producing strata and the location for a bridge plug. The district
manager may approve the use of a down-hole camera survey in lieu
of down-hole logs if in his judgment such logs would not be suitabje
for obtaininlf the above-listed data. Whichever method is used, a
journal shall be maintained describing the depth of each material
encountered, the nature of each material encountered; bit size and
type used to drill each portion of the hole; length and type of each
material used to plug the well; length of casing(s) removed,
perforated or ripped or left in place; and other pertinent information
concerning cleaning and sealing the well. Invoices, work-orders, and
other records relating to all work on the well shall be maintained as
part of this journal and provided to MSHA upon request,

(3) When cleaning out the well as provided for in subparagraﬁh @@)(),

the operator shall make a diligent effort to remove all of the casing in
the well. If it is not possible to remove all of the casing, then the
operator must take appropriate steps to ensure that the annulus
between the easing and between the casings and the well walls are
filled with expanding (minimum 0.5% expansion upon settin%)
cement and contain no voids. Any casing which rerhains shall be
perforated or ripped. From 10 feet below the coal seam to 10 feet
above the coal seam, the operator shall perforate or rip at intervals of

at least 5 feet, Beyond this distance, perforations or rips are required , §
at least every 50 feet from at least 200 feet below the base of the ] 5B
lowest mineable coal seam up to 100 feet above the seam bein% O 28
mined, unless the district manager requires a greater distance a@ 2 v 50
on his judgment that a greater distance is required due to the S @ & ga
geological strata, or due to the pressure withqin the well. Whena T3 = < g ©
mineable seam exists which is higher than the seam being mine - 8c
ogerator shall contact the owner of that seamgg certified mail o & 8 g
offer to perforate or rip and plug the well to 100 feet above that s8m® S €
in accordance with the procedures specified in this Agreement,in & s L
exchange for payment for the additional cost by that owner. Ifthe O 2
owner accepts the operator’s offer, then the operator shall perforate g

or rip and plug the well to 100 feet above that seam in accordance
with the procedures specified in this Agreement, If the operator,
using a casing bond log, can demonstrate to the satisfaction of the
district manager that all annuli in the well are already adequately
sealed with cement, then the operator will not be required to
perforate or rip the casing for that particular well. When multiple
casing and tubing strings are present in the coal horizongs&, any
casing which remains shall be ripped or perforated and filled with
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expanding cement as indicated above, An acceptable casing bond log
for each casing and tubing string is needed if used in lieu of pping
or perforating multiple strings.

(4) If the district manager concludes that the completely cleaned-out

()

well is emitting excessive amounts of gas, the operator must place 5
mechanical bridge plug in the well. It must be Placed in a competent
stratum at least 200 feet below the base of the lowest mineable coal

seam, but above the top of the uppermost hydrocarbon-producing
stratum, unless the district manager requires a greater distance baged
on his judgment that it is required due to the geological strata, or dye
to the pressure within the well (the operator shall provide the district
manager with all information it possesses concern ing the geological
nature of the strata and the pressure of the well), If it is not possible to .
set a mechanical bridge plug, an appropriately sized packer may be

used,

If the utﬂper-most hydrocarbon-producing stratum is within 300

feet of the base of the lowest minable coal seam, the operator sha]i
roperly place mechanical bridge plugs as described in subparagraph

f;) (4) to isolate the hydrocarbon producing stratum from the

expanding cement plug, Nevertheless, the operator shall place a

minimum of 200 feet of expanding cement below the lowest mineable

~ coal seam, unless the district manager requires a greater distance

based on his judgment that it is required due to the geological strata,
or due to the pressure within the well,

MANDATORY PROCEDURES FOR PLUGGING OR REPLUGGING Of1,
OR GAS WELLS TO THE SURFACE.

After completely cleaning out the well as specified in paragraph 2(a)
above, the following procedures shall be used to plug or replug gas or oil

wells to the surface:
(1) The operator shall pump expanding cement slurry down the well

nt of

Protection

@
>

fOil and Gas -

SEP 18 2015

form a plug which runs from at least 200 feet below the base of the (1] ;
lowest mineable coal seam (or lower if required by the district . O
manager based on his judgment that a lower depth is required du
the geological strata, or due to the ressure within the well) to the
- surface. The expanding cement will be placed in the well under a
ressure of at least 200 pounds per square inch, Portland cement or 3
ightweight cement mixture may be used to fill the area from 100 feet
above the top of the uppermost mineable coal seam (or higher if
required by the district manager based on his judgment that a higher
distance is required due to the %gﬁlogical strata, or.due to the pressyre
within the well) to the surface, When a mineable seam exists which is
higher than the seam being mined, the operator shall contact the
owner of that seam by certified mail and offer to plug the well to 100

Office o
WV Departme
vironmenta]
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feet above that seam with expand cement, in exchange for
payment for the additional cost by that owner. If the owner accepts
the operator’s offer, then the operator shall plug the well to 100 féet

above that beam with expanding cement;

(2) - The operator shall embed steel turnings or other small magnetic
particles in the top of the cement near the surface to serve asa
permanent magnetic monument of the well. In the alternative, a
41/2 inch or larger casing, set in cement, shall extend at least 36
inches above the ground level with the APT well number engraved

or welded on the casing

MANDATORY PROCEDURES FOR PLUGGING OR REPLUGGING QIL
AND GAS WELLS FOR USE AS DEGASIFICATION BOREHOLES.
After completely cleaning out the well as specified in paragraph 2(a)

above, the following procedures shall be utilized when plugging or
replugging oil or gas wells that are used as degasification boreholes:

(1)  The operator shall set a cement plug in the well by pumping an
expandindg cement slurry down the tubing to provide at least 200 feet
of expanding cement below the lowest mineable coal seam, unless
the district manager requires a greater depth based on his judgment
that a greater depth is required due to the geological strata, or due to
the pressure within the well, The expanding cement will be placed in
the well under a £ressure of at least 200 pounds per square inch. The
top of the expanding cement shall extend at least 100 feet above the
top of the coal seam being mined, unless the district manager
requires a greater distance based on his judgment that a greater

distance is required due to the geological strata, or due to the

pressure within the well.
' c
(2)  The operator shall securely grout into the bedrock of the upper & - =
portion of the degasification well a suitable casing in order to protectd o8
it. The remainder of this well may be cased or uncased. UQJ 2 = &3
g < a
(3)  The operator shall fit the top of the degasification casing with a % = e § o
wellhead equigred as required by the districtmanager inthe 9 — 8
approved ventilation plan. Such equipment may includecheck WS 2o @@
vaK/es, shut-in valves, sampling ports, flame arrestor equipmenifarg <« QE
security fencing, ' & S5
. 5 s 5
w

(4) Operation of the degasification well shall be addressed in the
approved ventilation plan. This may include periodic tests of
methane levels and limits on the minimum methane concentrations

that may be extracted.
(6) After the area of the coal mine that is degassed by a well is sealed or
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the coal mine is abandoned, the operator must seal degas holes using

the following procedures:

()  The operator shall insert a tube to the bottom of the dril] hole

or, if not possible, to at least 100 feet above the American
Bagle Coal Seam. Any blockage must be removed to ensure
that the tube can be inserted to this depth.

(i)  The operator shall set a cement plug in the well by pumping

Portland cement or a lightweight cement mixture down the

tubing until the well is filled to the surface.
(iti)  The operator shall embed steel turnings or other small

magnetic particles in the top of the cement near the surface to

serve as a permanent magnetic monument of the well. In the
alternative, a 4'/2 inch or larger casing, set in cement, shall

extend at least 36 inches above the ground level with the AP

well number engraved or welded on the casing,

d. MANDATORY ALTERNATIVE PROCEDURES FOR PREPARING AND
PLUGGING OR REPLUGGING OIL OR GAS WELLS.

The following provisions apply to all wells which the operator determixies, and
the MSHA district manager agrees, cannot be completely cleaned out due to
damage to the well caused by subsidence, caving or other factors.

(1)  The operator shall drill a hole adjacent and parallel to the well, to a

depth of at least 200 feet below the lowest mineable coal seam, unless

the district manager requires a greater depth based on his judgment

that a.greater depth is required due to the geological strata, or due to

the pressure within the well.

(2) The operator shall use a geophysical sensing device to locate any
casing which may remain in the well.

-(3) If the well contains casing(s), the operator shall drill into the well
~ from the parallel hole. From 10 feet below the coal seam to 10 feet
above the coal seam, the operator shall perforate or rip all casingg at
intervals of at least 5 feet. Beyond this distance, the operator shall
erforate or rip at least every 50 feet from at least 200 feet below the
gase of the lowest mineable coal seam up to 100 feet above the seam
being mined, unless the district manager requires a greater distance
based on his judgment that a greater distance is required due to the

shall fill the annulus between the casings and between the casings
and the well wall with expanding (minimum 0.5% expansion upon

the operator, using a casing bond log, can demonstrate to the
satisfaction of the district manager that the annulus of the well i

geological strata, or due to the pressure within the well. The operator

setting) cement, arid shall ensure that these areas contain no voids, If
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adequately sealed with cement, then the operator willnotbe . |
required to perforate or rip the casing for that particular well, or fil1
these areas with cement. When multiple casing and tubin strings are
present in the coal horizon(s), any casing which remains siall be
ripped or perforated and filled with e:?)anding cement as indicated
above. An acce({rtable casing bond log for each casing and tubing

string is needed if used in lieu of ripping or perforating muttiple
strings. .

(4) Where the operator determines, and the district manager agrees, that

there is insufficient casing in the well to allow the method outlined in
* subparagraph (d)(3) to be used, then the operator shall use a

horizontal hydraulic fracturing technique to intercept the original
well. From at least 200 feet below the base of the lowest mineable
coal seam to a goint at least 50 feet above the seam being mined, the
operator shall fracture in at least six places at intervals to be agreed
upon by the operator and the district manager after considering the
geological strata and the pressure within the well. The operator shall
then pump expanding cement into the fractured well in sufficient
quantities and in a manner which fills all intercepted voids.

(5) The operator shall prepare down-hole logs for each well. They shal

consist of a caliper survey and log(s) suitable for determining the top,
bottom, and thickness of all coal seams and potential hydrocarbon
producing strata and the location for the brid%? plug. The operator
may obtain the logs from the adjacent hole rather than the well if the
condition of the well makes it impractical to insert the equipment
necessary to obtain the log, The district manager may approve the
use of a down-hole camera survey in lieu of down-hole logs if in his
judgment such logs would not be suitable for obtaining the above-
listed data or are impractical to obtain due to the condition of the
drill hole. A journal shall be maintained describing the depth of each
material encountered, the nature of each material encountered; bit
size and type used to drill each portion of the hole; len th and type
of each material used to plug the well; length of casing(s) removed,
perforated or ripped or left in place; and other c{:ertinent information
concerning sealing the well. Invoices, work-orders, and other records
relating to all work on the well shall be maintained as part of thig
journal and provided to MSHA upon request.

S

After the operator has plugged the well as described in
subparagraphs (d)(3) and/or (d)(4), the operator shall plug the
adjacent hole, from the bottom to the surface, with Portland cement
or a lightweight cement mixture. The operator shall embed steel
turnings or other small magnetic particles in the top of the cement
near the surface to serve as a permanent magnetic monument of the
well. In the alternative, a 41/2 inch or larger casing, set in cement,
shall extend at least 36 inches above the ground level
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A combination of the methods outlined in subparagraphs (d)(3) and (d (4? may
have to be used in a single well, depending upon tl%: conditions of the hole and
the presence of casings. The operator and the district manager should discuss the
nature of each hole. The district manager may require that more than one method

be utilized,

MANDATORY PROCEDURES AFTER APPROVAL HAS BEEN
GRANTED BY THE DISTRICT MANAGER TO MINE WITHIN T

- SAFETY BARRIER, OR TO MINE THROUGH A PLUGGED OR
REPLUGGED WELL .

a.  Arepresentative of the operator, a representative of the miners, the
appropriate State agency, or the MSHA district manager may request that a
conference be conducted prior to nﬁnin&through any plugged or
reczglug well. Upon receipt of any such request, the district manager shall

schedule such a conference. The party requesting the conference shall notify

all other parties listed above within a reasonable time prior to the
conference to provide opportunity for participation. purpose of the
conference shall be to review, evaluate, and accommodate any abnormal or

* unusual circumstance(s) related to the condition of the well or surrounding

strata when such conditions are encountered.

b.  The operator shall mine through a well on a shift approved bﬂ the district
manager. The operator shall notify the district manager and the miners’
representative in sufficient time prior to mining-through a well in order to
provide an opportunity to have representatives present.

. When using continuous mining methods, the operator shall install drivage
sights at the last open crosscut near the place to be mined to ensure
intersection of the well. The drivage sites shall not be more than 50 feet
from the well. When using longwall-mining methods, drivage sights shall
be installed on 10-foot centers for a distance of 50 feet in advance of the
well. The drivage sights shall be installed in the headgate.

The operator shall ensure that fire-fighting equipment including fire
extinguishers, rock dust, and sufficient fire hose to reach the working face
area of the mine through (when either the conventional or continuous
mining method is used) is available and operable during all well mine
throughs. The fire hose shall be located in the last open crosscut of the
-entry or room. The operator shall maintain the water line to the belt _
conveyor tailpiece along with a sufficient amount of fire hose to reach the
farthest point of penetration on the section. When the longwall mining
method is used, a hose to the longwall water supply is sufficient.

A

ental Protection

The operator shall ensure that sufficient supplies of roof support and
ventilation materials shall be available and Iocated at the last open
crosscut. In addition, emergency plugs shall be available in the immediate
area of the mine through.

®
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On the shift prior to mining through the well, the operator shall service all
equipment and check it for permissibility

The operator shall calibrate the methane monitor(s) on the longwall,

- continuous mining machine, or cutting machine and loading machine on

the shift prior to mining through the well,

When mining is in progress, the operator shall perform tests for methane
with a handheld methane detector at least every 10 minutes from the time
that mininfg with the continuous mining machine or longwall face is
within 30 feet of the well until the well is intersected an immediately
prior to mining through it. During the actual cutting process, no
individual shall be allowed on the return side until the mine through has
been completed and the area has been examined and declared safe. ‘All
workplace examinations will be conducted on the return side of the
shearer while the shearer is idle,

When using continuous or conventional mining methods, the working
place shall be free from accumulations of coal dust and coal spillages, and
rock dust shall be placed on the roof, rib; and floor to within 20 feet of the
face when mining through the well. On longwall sections, rock dusting
shall be conducted and placed on the roof, rib, and floor up to both the
headgate and tailgate gob.

When the well is intersected, the operator shall de-energize all equipment,
and thoroughly examine and determine safe ttie area before mining is
resumed. :

After a well has been intersected and the working place determined safe,
mining shall continue inby the well a sufficient distance to permit
adequate ventilation around the area of the well.

No open flame shall be permitted in the area until adequate ventilation
has been established around the well bore. The operator shall apply a
thick layer of rock dust to the roof, face, floor, ribs and any exposed coal
within ZO feet of the casing prior to any use of torches,

Non-sparking (brass) tools will be located on the working section and will
be used to expose and examine cased wells.

No person shall be permitted in the area of the mine through operation
except those actually engaged in the operation, including company
personnel, representatives of the miners, personnel from MSHA, and
personnel from the appropriate State agency.

The operator shall alert all personnel in the mine to the planned
intersection of the well prior to their going underground if the planned
intersection is to occur during their sl%ift'. This warning shall be repeated
for all shifts until the well has been mined through.
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specific objections to the proposed decision, A party other than Petitioner who has
requested a hearing may also comment upori all issues of fact or law presented in the
petition, and any party to this action requesting a hearing may indicate a desired
hearing sire. If no request for a hearing is filed within 30 days after service thereof, the
Decision and Order will become final and must be posted by the operator on the mine
bulletin board at the mine.

Deputy Administrator for
Coal Mine Safety and Health
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-Certificate of Service

T hereby certify that a copy of this proposed decision was served personally or mailed,
postage prepaid, this___2¢  dayof 2% 4 , 2012, to:

Mr., Jack Price, Safety Director
Tunnel Ridge Mine -

259 Battle Run Road
Triadelphia, West Virginia 26059

Silam'eka Green
Secretary

cc:  C.A. Phillips, Director, Division of Mines and Minerals West Virginia
Department of Energy
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COMPLETION DATA SHEET NO, 2
FPORMATION RECORD

" Fresh water at

T

feot;: fresh water at___ 620 feot,

: : TGS XRRE, : ,
Yle.ll v;:a.a ary hole. A}O ’{ .
—  BrR20-89_ App;roved . 07‘). A

n i OIL, GAS ) : THICK-| TOTAL
NAME ! COLOR CHARACTER |OR VATER |T0P | BOTTOM| NESS | DEPTH | REMARKS
L : "
\"gyneatmrg Goal 12f¢} 13ftg 1rt.
Pitusburgh| Goal 881 " g87 *| e
l{nrphy Sand 529 4| bB7 “| 28 M
Little Sand b24 "| 639 *| 16 ™
I?unka.rd . .
Jlate 3"
672 1/8
Q
LLL
=
10
O
(11
o
shot .
Well was not shot at i feet; well was shot at__pz4 Teete ..
Salt Salt

Qwner

NOTE: All bottom formetions must be noted as indicated above and
all key-rocks and oil and gas sands must be recorded under thelr

proper geological nemes in the district as well as a
.- Por which strata that may be common to the diatrict.

ny looal names
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| SEPT1 62015
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WEST VIRGINIA DEPARTMENT OF MINES
0IL & GAS SECTION
PRELIMINARY DATA SHEET NO. 1

File No./ ' Woll No./

, .
_M’Zm/ ot Lovella
éontnining ZQ Z oores, Looetio

.@_—Mstriot‘. in %' County’, West Va.

J The surface of tho above tract is ownod in fee by ,
of / [ xat cddross, ond the - L
minerel rights are owned by |

Form )

of

(q The pil and(gns privileges ere hold under lense by

the above .named ocompany’, and this well is drilled undor permit No.

/. issued by tho West Virginis Department of Minos', Oil end Gos

Seotion, 2L : 1929, C
= Spirit Cel
Eievetion of surface at. top of well ,Mrometrio.

' The number of foet of the d:l.fferont gized ocsings used in the wells ,

/,-3 feat /Q OK size, Ve . "
123 Toot 24’»@[; size, cag. —feeb— —5120d-068r

. Toot————siseTo8gs £eot__—————eized—omgr—
- M( Jlee-t ——ed:zed—cag*—
= —phoker—of m—mt ot
— — paskor—of ' siau; sot—ot
~————lav—ocnsing-perferated—at feat—to— —feety
':.u._ cusrug—mmm A —
Coal was encountered at/& feet; thickness Zﬁ inches’, a:qd at
3 2 l feet; thickness . h'ea; end eb————t8o4—birlokmess
—_nches, . .
- Hhvers-vare used—wEToITOWEI——{CLve AU tETIs) RECEIVED
‘ 3 Office of Oil and Gas
SEP 16 2015
o ‘v‘v“v‘“ue artment of
7%// ‘;zto ,(% { Envuronme‘:ltal Protection
: Approved 4} * s GAnran Owner, -
. . (Titie)
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" Topo Location

7.6 Loe._______ 18’ Loe.
(calec.)

Company __ LM Taiuom,

Farm __ 57 Mosims ul

WELL LOCATION PLAT

15’ Quad
(sec.)

7.5’ Quad _Eai\mmm\

District __L.M-]

County _ Obd Permit 1
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POWER OF ATTORNEY
ALLIANCE COAL, LLC AND SUBSIDIARIES
TO
ROBERT W. RAY
MARCH 31,2011

EXEIRES: INDEFINITE

KNOW ALL PERSONS BY THESB PRESENTS: That Alliance Coal, LLC (the
“Company"), organized and existing under the laws of the State of Delaware, acting on its behalf
and on behalf of Its wholly owned subsidlaries, doss hereby uppoint Robert W. Ray, Manager,
Permitting and Enviconmental Complianco of the Company, is true and lawfu! Attomey-in-Fact
with power and authority, for and an behalf and in the name of the Company, to file for, execute,
procass, or otherwise take neceasary actlon periaining to environmental applications for air,
waste, and water permils, applications for surface disturbance mining permits, renewals thereol,
or amendments or supplements thereto, coriificates of other instruments directly rolated o such
applications, rencwals, amendments or supplsments teguired to bo filed with any local, state or
federal governmental agenoy related to the Company's coal mining operations.

All aotions taken by said Attornsy-in-Faot pior to the date hereof conaistent with the
authority granted herein are hereby ratified end confirmed.

The Attorney-in-Fact horein appointed ghall be authorized to act hereunder from the date
hereof only 8o long as such Attorney~in-Fact shall remain an employee or authorized agent of the
Company, or until such earlier time as this instrument has been rovoked, ennulled, rescinded or
get aside by en instrument of revocation filed with the Company, whichever first occurs.

IN WITNESS WHEREOF, the Company has caused this Power of Attorey (o be
oxccuted on its behalf, and its seal to be hereunto affixcd and attested, in the County of Fayette,
Commonwealth of Kentucky, as of the day and year flrst above written, by the undersigned,
R. Eberley Davig, the duly authorized Sectetery of Alliance Coal, LLC and Subsidiaries.

Alliance Coal, LLC end Subsidiaries
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