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PERMIT CONDITIONS

West Virginia Code § 22-6-11 allows the Office of Oil and Gas to place specific conditions upon
this permit. Permit conditions have the same effect as law. Failure to adhere to the specified

permit conditions may result in enforcement action.

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated
depth, the operator shall notify the inspector within 24 hours. Modifications to the casing
program may be necessary to comply with W. Va. Code § 22-6-20, which requires drilling to
a minimum depth of thirty feet below the bottom of the void, and installing a minimum of
twenty (20) feet of casing. Under no circumstance should the operator drill more than fifty
(50) feet below the bottom of the void or install less than twenty (20) feet of casing below the
bottom of the void.

2. Pursuant to 35 CSR § 4-19.1.a, at the request of the surface owner all water wells or springs
within 1000 feet of the proposed well that are actually utilized for human consumption,
domestic animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR § 4-19.1.c, if the operator is unable to sample and analyze any water well
or spring within one thousand (1,000) feet of the permitted well location, the Office of il
and Gas requires the operator to sample, at a minimum, one water well or spring located
between one thousand (1,000) feet and two thousand (2,000) feet of the permitted well
location.

4. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

5. In the event of an accident or explosion causing loss of life or serious personal injury in
or about the well or while working on the well, the well operator or its contractor shall give
notice, stating the particulars of the accident or explosion, to the oil and gas inspector and the
Chief within twenty-four (24) hours.

6. During the surface casing and cementing process, in the event cement does not return to the
surface, or any other casing string that is permitted to circulate cement to the surface and does
not return to the surface, the oil and gas inspector shall be notified within twenty-four (24)
hours.

7. Well work activities shall not constitute a hazard to the safety of persons.
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ASSIGNMENT

THIS ASSIGNMENT, made and entered into this the 3" day of September, 2013 by and between
Rockford Energy, LLC, a West Virginla Limited Liabllity Company, whose address is P.O. Box 457 Lost Creek
WV 26385 (hereinafter Assignor), and D&J Investments LLC, a West Virginla Limited Liabllity Company,
whose address [s PO Box 457, Lost Creek, WV 26385 (hereinafter Assignea).

WITNESSETH

Assignor, In conslderatlon of the sum of $1.00 and other valuable consideration, the receipt and
sufficlency of which Is hereby acknowledged, does hereby grant unto Assignee all of Assignor’s rights, title,
and Interests in and to the ofl and gas and the constituents of either, subject to the iimitations and the
reservations herein contained, In and under the lands (Premises) shown on Exhibit A and situate in Union
District, Pleasants County, West Virginla together with such rights to use the surface of the land as are
possessed by the Assignor and as are reasonably necessary to carry on such operations to drill for, praduce
and market oll and gas and their constituents pursuant to the mineral rights subleased hereunder.

Sald property Is shown upon the Tax Maps of the Assessor for Pleasants County, WV upon Unlon
District Map 12 Parcels 1B containing 115.5 acres surface.

RESERVATIONS, ROYALTIES, FEES
There Is expressly excepted and reserved from this Assignment [n favor of the Assignor a Two and

one-half percent (2.5%) overriding royalty Interest and all other royalty payments made under each
Individual lease assigned of 8/8ths interest of all oll, gas, and related products produced, saved, and sold
from the Premises and the existing burdens on production. There Is further expressly excepted and
reserved from this Assignment in favor of David E. Bowyer of 12088 Middle Island Road, Alma, WV the
Asslgnor 3 Two and one-half percent (2.5%) overriding royalty interest and all other royalty payments
made under each individual lease assigned of 8/Bths interest of all oll, gas, and related products produced,
saved, and sold from the Premises and the existing burdens on production. Such payments shall be based
on the gross amounts received by the Assignee, its heirs and assigns, prior to deduction of any costs and
expenses, Sald overriding royalty shall be calculated free fram all costs and expenses.

It Is agreed between the Assignor and Assignee that, notwithstanding any language herein to the
contrary, all oll, gas, or other proceeds accrulng to the Assignor under this Assignment or by State law
shall be without deduction, directly or indirectly, excepting a gathering rate equal to the posted Dominion
gathering rate. However Assignor does agree to allow any such costs which result in enhancing the value
of the marketable of, gas, or other products to recelve a better price may be deducted from the Assignor's
share of production so long as they are based on Asslgnee’s actual cost of such enhancements and result
In a higher royalty payment to the Assignor from the Assignee.

In the event that any well on the Premises which has been completed is shut-in for mere than a
period of six {6} months or otherwlse not producing because of any reason within the control of the
Assignee, Assignee shall pay to Assignor as a shut-in royalty the sum of $100.00 per well per month and
so long as payments are made, sald well shall be deemed to be paying in producing quantities. Provided
that this Assignment shall not be continued by payment of shut-in rentals for more than one year when
that shut-in could reasonably have been terminated by Assignee and production begun again. Upon the
commencement of any shut-in period (which shall be deemed to be nonproduction lasting more than
Ninety days) Assignee shall give Assignor written notice setting forth the date of shut-in and the reason
and the expected duration of the shut-In, and Assignee shali notice Assignor when production Is resumed,

N
DEVELOPMENT e\\\ o
Asslgnee shall comply with, observe, and perform all the terms, t:u\n-mants,\gldidmdti\f~
agreements contalined in the assigned lease, and other unrecorded agreements that may ee:s&\ by Y
-~ 'A‘j '\\ -

all parties In connection with the Premises. A0 )

It s expressly understood and agreed that the purpose of this Assignm to obsa_j\n ‘the Q'
maximum efficlent development of the Prem!ses for oll and gas purposes. Following spudding o‘Fany well, (,\Q,(\ -
Assignee shall use its best efforts to cause sald well to be drilled, completed and put in-ine as soon 35.3\\

possible. \N\\ 0 v 0@_\
,\\‘<O{\
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INDEVINIFICATION

Assignee shall indemnify and save Assignor harmless from any and all loss, iiabllity, damage or
daim for Injury, death, loss or damage of whatever nature to whatever person, property of business
interest caused by or resulting from any event or occurrence In, on or abaut the Premises resulting from
Assignee’s employees, customers, licensees, Invitees, contractors, heirs, or assigns actions and
operations,

EXCEPTIONS

This Assignment Is made subject to all excepticns, reservations, and conditions contalned In the
Instruments of record pertaining to the lands covered hereln (Premises). The Assignor Is aware of the
following exceptions:

3. Assignment to JB Exploration |, LLC, a West Virginla Limited Uabllity Company on September
13, 2013 for a primary term of five years from the 3" day of September, 2013 covering all
depths from 300 feet above the Marcelius Shale to the Granite formation.

WARRANTIES

Assignor warrants title to the Leases unto Assignee, only as to those title fallures caused by Assignor's
own actions, agalnst every person or entity whomsoever lawfully clalming, or to daim the same or any
part thereof by, through or under Assignor or its affillates, but not otherwise. Assignor represents and
warrants that it Is organized and authorized to transact business in the State of West Virginla, and that
there Is no pending or threatened litigation, or llens affecting the Leasehold Rights.

FURTHER ASSIGNMENT OF THIS DOCU ,

Assignee’s rights and obligations under this Assignment may be assigned, subleased, farmed cut or
encumbered in whole or In part without obtalning Assignor’s consent. Subject to the foregaing this
Assignment will extend to, inure to the benefit of and be binding upon the Parties and each of thelr
successors and permitted assigns. Within thirty days after any assignment of this Assignment, Asslgnee
shall notify the Assignor and David E. Bowyer by mall of the name of new Assignee and Assignee’s current
address and phone number,

MISCELLANEQUS
It Is agreed that Assignor has pald all rentals In full due to the Lessar(s) for the full term of said
Lease(s) hereby assigned to Assignee. If held by production (HBP) Asslgnor states all royalties have been
pald to Lessor’s thereby holding sald acreage in Leases assigned Asslgnee as HBP.
The interest in the Leases assigned to Assignee hereunder shall be subject to the royalty Interest as
provided for in the Leases and to the terms covenant, conditions, and provislons set forth therein and any
intervening asslgnment(s) affecting the Leases, and shall also be subject to all overriding royaities,
production payments, contracts and other payments and agreements of record as of September 3, 2013.
Assignee {s obligated to Assignor and shall be llable for the payment of royalties to the royalty owners
hereunder.
Asslgnar may, during normal business hours, have access to and examine, audit, and make coples of
the production and sales records and other pertinent data of Assignee for the purpose of verifying what
amount is due Assignor from Assignee. Assignee agrees to keep full, true, and accurate records, accounts,
and books of all matters pertaining to the Assignment and necessary to complete royalties and other
payments due Assignor, all of which records, accounts, and books shall be kept by the Assignee at s
principal place of business for Its accounting department, which Is located in Assignee’s Union, New Jersey
Office, for a perlnd of 3 years following the end of the calendar year to which the same relate.
Upon request, Assignee shall fumish free of cost to Assignor a copy of log(s) of the well(s) drilled cn
this Leased Premises by Assignor or It’s assigns, which logs shatl be furnished to the Assignor within thirty
(30} days after logging completion. Assignee shall further provide coples of any surveys and/or title
oplnlons regarding the leased premises within thirty (30) days of the document{s) preparatian to the
Assignor upon request of the Assignor. Sald surveys and title oplnlons are only to be used for Informatlonal
purposes onty. ((/ (\’85’
All Information given to the Assignors, In the above paragraphs, shall be confidential and use&g A (3
for the purpose of the audit. The information shall not be given out or used by anyone other e‘» W >
Assignoss. if any confidential Information is determined to be given out to anyone besldes the Assg W
then the right to audit provision shall become null and void. 'S;g‘ o ‘1‘\ \
At such ime as Assignee intends to plug and/or abandon any well located upon Premlses,’)\ A R
Assignee shall give Assignor written notlce of sald intent and Assignor may, within 45 days of receip \,(\({-,‘s - - G\'_\O
sald notice, elect to purchase sald well and all equipment located thereon or used In connection therewith 0@(\ o (0'&0
for an amount equal to the salvage value of sald equipment less the cost of plugging and abandoning a{d e @) \
well and restoring the well site, \A\ O

- (\\1\ o
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ROCKFORD ENERGY, LLC PARTIAL ASSIGNMENT TO D& INVESTMENTS LLC
EXHIBIT “A"

Property covered by those certain Gil and Gas Leases and Assignments described below and further
described by the foregoing Assignment for Interest In property located in Unlon District In Pleasants
County, West Virginia and recorded in the records of the Clerk of the Pleasants County, WV Commission
as noted:

Unlon Dist.
Name(s) of Lessors Date of Lease Map/Parcel Acreage Book/Page
Thomas W, Nickoles and
Joyce A. Nickoles, husband
and wife June 5, 2012 12-18 1155 +/- DB 286/619
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PARTIAL ASSIGNMENT OF OIL AND GAS INTEREST

KNOW ALL MEN BY THESE PRESENTS, that this assignment is made and
entered into as of the 3157 Day of December, 2013, by and between D&J Investments
LLC, a West Virginia Limited Liability Company, party of the first part, hereinafter
referred to as “Assignor” and Pleasants Energy Development 2013 Drilling Program LP,
a West Virginia Limited Liability Partnership, party of the second part, hereinafter
referred to as “Assignee”.

WHEREAS, Assignor represents that it is the present owner of certain oil and gas
development rights and leasehold estates pursuant to a certain oil and gas lease dated
June 5, 2012 from Thomas W. Nickoles and Joyce A. Nickoles, husband and wife,
consisting of +/- One Hundred Fifteen (115) acres more or less, situated in Union
District, Pleasants County, described in a Memorandum of Lease of record in the Office
of the Clerk for the County Commission of Pleasants County, West Virginia in Deed
Book 286 at Page 619.

WHEREAS, Assignee represents it is being formed to drill oil and/or gas wells in
Pleasants County, West Virginia.

WITNESSETH, that for good and valuable consideration, the receipt of which
hereby is acknowledged, and in consideration of the covenants and conditions hereinafter
to be kept and performed, Assignor does hereby transfer, sells, grant, convey and assigns
to Assignee borehole rights only to drill one (1) well upon said lease in a mutually agreed
located to the deepest completed formation no deeper than 300 feet above the Marcellus
Shale.

This assignment is made subject to the following reservations and exceptions:

(a) Assignor reserves all rights and titles to the lease and only assigns to Assignee
the borehole rights to drill one well to a depth of the deepest completed
formation no deeper than 300 feet above the Marcellus Shale formation.

(b) If Assignee does not complete a producing oil and/or gas well by 12/31/2014
then this Assignment shall be null and void and of no effect.

This assignment is made subject to all matters of record in the office of the Clerk
of Pleasants County Commission..

Assignor warrants that it has full power and authority to enter into this assignment
and that the execution, delivery and consummation of this assignment has been duly and
validly authorized by all necessary corporate action.

This assignment shall be binding upon, and inure to the benefit of Assignag, \\€ . (52

ol

Assignee, and their respective heirs, personal representatives, devisees, suco%ﬁ‘ o
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PARTIAL ASSIGNMENT OF OIL AND GAS INTEREST

KNOW ALL MEN BY THESE PRESENTS, that this assignment is made and
entered into as of the 15" day of March, 2014, by and between Pleasants Energy
Development 2013 Drilling Program LP, a West Virginia Limited Liability Partnership,
party of the first part, hereinafter referred to as “Assignor” and between Battles Energy
Corp., 2 West Virginia, Corporation, party of the second part, hereinafter referred to as
“Assignee”.

WHEREAS, Assignor represents that it is the present owner of certain oil and gas
development rights and leasehold estates pursuant to a certain oil and gas lease dated
June 5, 2012 from Thomas W. Nickoles and Joyce A. Nickoles, husband and wife,
consisting of +/- One Hundred Fifteen (115) acres more or less, situated in Union
District, Pleasants County, described in a Memorandum of Lease of record in the Office
of the Clerk for the County Commission of Pleasants County, West Virginia in Deed
Book 286 at Page 619. o

WHEREAS, Battles Energy Corp has agreed to drill one well on said parcel under
the terms and conditions of a Drilling and Completion Agreement with D&J Investments
LLC, general partner of Pleasants Energy Development 2013 Drilling Program LP.

WITNESSETH, that for good and valuable consideration, the receipt of which
hereby is acknowledged, and in consideration of the covenants and conditions hereinafter
to be kept and performed, Assignor does hereby transfer, sells, grant, convey and assigns
to Assignee borehole rights only to drill one well to a depth of the deepest completed
formation no deeper than 300 feet above the Marcellus Shale formation.

This assignment is made subject to the following reservations and excepts:

() Assignor reserves all rights and titles to the lease and only assigns to Assignee
one well to a depth of the deepest completed formation no deeper than 300
feet above the Marcellus Shale formation.

(b) Assignor covenants with Assignee, its heirs, successors, assigns, that the
Assignor is the lawful owner of and has geod title to the interest and
properties, both real and personal, herein assigned, free and clear from any
liens or encumbrance.

(c) Once the well has been completed the Assignee shall execute an assignment
returning all interest herein conveyed unto the Assignor.

(d) If Assignee does not complete a producing oil and/or gas well by 6/01/14 then
this Assignment shall be null and void and of no effect.

This assignment is made subject to all matters of record in the office of the Cl
of Pleasants County Commission. cC
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Open Ditch - co s T —— . Cross Drain 772 1 I 177 7 T rrrr-rr
Rock ‘:%i‘ci oo Artificial Filter Strip X X XX X X X XX XXX XTI XIS

North N Pit: cut walls @
Buildings @HR Pit: compacted fill walls m

Water wells Amﬁotl_nndAppInadono{Pitw

Drill site (= 4

Proposed Revegetation Treatment: Acres Disturbed 1Ac Prevegetation pH

Lime Tons/acre or to correct to pH 6.5

Fertilizer (10-20-20 or equivalent) 500 Ibs/acre (500 lbs minimum)

Mulch 2.5 Hay Tons/acre

Seed Mixtures
Areal Area Il

Seed Type Ibs/acre Seed Type lbs/acre

Annual Rye 40 Tall Fescue 30

Birdsfoot Trefoil 10

Attach:
Drawing(s) of road, location,pit and proposed area for land application.

Photocopied section of involved 7.5' topographic sheet.
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Plan Approved by:

Comments:
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Field Reviewed? E A ) Yes ( ) No
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