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WW-68B APINO. 47- -
(04/15) OPERATOR WELL NO. P2s6
Well Pad Name: P2

STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION. OFFICE OF OIL AND GAS
WELL WORK PERMIT APPLICATION

1) Well Operator: Jay-Bee Oil & Gas, Inc. 24610 Pleasants |Union [Ben's Run 7.5'
Operator ID County District Quadrangle
2) Operator’s Well Number: P256 Well Pad Name: P2

3) Farm Name/Surface Owner: Morgan Valley Farms  Pyblic Road Access: Beech Run Rd/CR 36

4) Elevation, current ground:  722.5' Elevation, proposed post-construction: 712.2'
5) Well Type (a)Gas X Oil Underground Storage

Other

(b)If Gas  Shallow X Deep

Horizontal X
6) Existing Pad: Yes or No No

7) Proposed Target Formation(s), Depth(s), Anticipated Thickness and Expected Pressure(s):
Marcellus, Target Depth 5700', 41-60' thick, 3500# pressure

8) Proposed Total Vertical Depth: 5.700°
9) Formation at Total Vertical Depth: Marcellus

10) Proposed Total Measured Depth: 14,377

11) Proposed Horizontal Leg Length: 7,259’

12) Approximate Fresh Water Strata Depths: 110'

13) Method to Determine Fresh Water Depths: Middle Island Creek

14) Approximate Saltwater Depths: 955’

15) Approximate Coal Seam Depths: N/A

16) Approximate Depth to Possible Void (coal mine, karst, other): N/A

17) Does Proposed well location contain coal seams
directly overlying or adjacent to an active mine? Yes No X

(a) If Yes, provide Mine Info: Name:

Depth:

Seam:

Owner: _BECENED
Office of Gil and Gas

JUN 2 9 2017

WV Depertment of
Environmental Protection
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WWw-68 APINO.3-7 0 23 0 2 5 6 G‘M‘D

(04/15) OPERATOR WELL NO. P2s6
Well Pad Name: P2

18) CASING AND TUBING PROGRAM
TYPE - :
Size | NeW Weight per ft. | FOOTAGE: For | DHERVALS: | CEMENT:
(in) or | Grade bR " Drilline (f) Left in Well Fill-up
Used (Ib/ft) Drilling (ft) (ft) (Cu. Ft.)/CTS
Conductor 16 | New | J55 40 30 30 8.22 CTS
Fresh Water (11 3/4| New Jss 32 300 300 142.25 CTS
Coal
Intermediate | 8 5/8 | New Js5 24 2,000 2,000 508.43 CTS
Production |51/2 | New | P110 17 14,371 14,371 2,317 CF1000' from surface
Tubing N/A
Liners N/A
TYPE Wall Anticipated Cement
Size (in) D%n Thickness -B“‘S‘Psw Max, Internal C;Le:‘ Yield
Diameter (in) (in) (psi) Pressure (psi) | —2% (cu. ft./k)
Conductor 16 17 1/2 .495 3,000# 50 Class A 1.19
Fresh Water | 11 3/ 15 333 1,500# 1,000 Class A 1.26
Coal
Intermediate | g 5/g 11 264 2,950# 1,500 |ClassA| 145
Production 51/2 77/8 .304 15,000# 2,500 | Type1 comen 1.34
Tubing N/A
Liners N/A
PACKERS
Kind:
N/A
Sizes:
N/A
Depths Set: N/A
oo e GI and Gas
JUN 29 2017

Department of .
Env\ihrlc\)’nmeg\tal Protection
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470730256 6MD

owned by the Utica Overage Party by reserving an overriding royalty interest in
any such Oil and Gas Lease or increasing the landowner's royalty in the lease
covering such Fee Assct. as applicable, thereby reducing the NRI Acres conveyed
by the Utica Overage Party, provided however, that in no cvent shall the net
revenue interest delivered be below 81% on any such Oil and Gas Leasc or Fec
Assct conveyed or leased by the Utica Overage Party. Any overriding royalty
interest rescrved or land owner royalty owned by ecither party shall have a
maximum deduction of 30 cents per dthm for any and all fees. If. following
completion of the process set forth in the two preceding sentences, a Utica
Shortfall still remains, the Parties shall proceed to Closing. whereupon the Utica
Shortfall Party as of Closing shall have the obligation, prior to six (6) months
afier Closing, to assign to the Utica Overage Party free of cost, and on the same
terms and conditions as this Agreement, additional NR] Acres covering the Utica
Depths, acceptable to the Utica Overage Party in its reasonable discretion. in the
amount equal to the Utica Shortfall existing as of Closing.

V. RIGHT OF TERMINATION

The acquiring Party shall have the right, but not the obligation, to terminate this Agreement if
the Defective Assets pertaining to Title Defects asserted by the acquiring Party, that have not
been timely cured to the reasonable satisfaction of the acquiring Party prior to Closing, exceed
100 NRI Acres of Marcellus Depths.

V.  REPRESENTATIONS AND WARRANTIES

A. Special Warranty. Assignments under this Agreement exchanged between Antero and
Jay Bee shall be on the form attachcd hereto as Exhibit “D”. Leases under this
Agrecment granted to Antero by Jay Bee shall be on the form attached hereto as
Exhibit “E”. The Parties shall also provide such other supporting documents as may
be necessary or convenient to affect the transfer of interest contemplated herein. The
transferring Party specially warrants title against claims of persons claiming by,
through or under the transferring Party only, but not otherwise, and with no other
warranty of title, either express or implied. Any assignment or lease hereafter
executed shall specifically refer to, and be made subject to, the tcrms and conditions
hereof. Furthermore, the Partics represent and warrant that the Oil and Gas Leases
and Fee Asscts scheduled to be transferred or leased hereunder are not subject to any
dedications to gas marketing or transportation contracts not set forth on Exhibit F or
Exhibit G attached hereto.

B. Antero represents and warrants to Jay Bee the following;

Except as set forth on Exhibit F. the Antero Leases arc not bound by any material
agreements or subject to any monetary or in kind through-put fees or charges in
connection with processing, gathering or transportation; and the Antero Leases are
not bound by futures, hedge, swap, collar, put, call, floor, cap. option or other
material contracts.

C. Jay Bee represents and warrants to Antero the following:

Except as set forth on Exhibit G, the Jay Bee Leases or Jay Bee Fee Assets are not
bound by any material agrecments or subject to any monetary or in kind through-put
fees or charges in connection with processing, gathering or transportation: and the Jay
Bee Leases or Jay Bee Fee Asscts are not bound by futures, hedge, swap, collar, put,
call, floor, cap. option or other material contracts.

VII. RETAINED RIGHTS

A. Concurrent Surface Usc and Subsurface Easement. To the extent the surface of the Fee
Assets or the lands covered by the Oil and Gas Leases are owned by a Party within this
Agreement, such Party grants to the other Party the right of concurrent access and use of
the surface. To the extent the Retained Rights in the Fec Assets or the lands covercnﬁé CEIVED

OFFICE OF OIL AND GAS
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