Office of Qil and Gas

601 57t Street, S.E. Austin Caperton, Cabinet Secret;
Charleston, WV 25304
(304) 926-0450

fax: (304) 926-0452 Monday, January 4, 2021

WELL WORK PERMIT
Vertical / Re-Work

FQ ENERGY SERVICES, LLC
PO BOX 634
JANE LEW, WV 26378

Re:  Permit approval for RITCHIE HUNTER 2 (W-1652)
47-085-10142-00-00

This well work permit is evidence of permission granted to perform the specified well work at the location described
on the attached pages and located on the attached plat, subject to the provisions of Chapter 22 of the West Virginia
Code of 1931, as amended, and all rules and regulations promulgated thereunder, and to any additional specific
conditions and provisions outlined in the pages attached hereto. Notification shall be given by the operator to the
Oil and Gas Inspector at least 24 hours prior to the construction of roads, locations, and/or pits for any permitted
work. In addition, the well operator shall notify the same inspector 24 hours before any actual well work is
commenced and prior to running and cementing casing. Spills or emergency discharges must be promptly reported
by the operator to 1-800-642-3074 and to the Oil and Gas Inspector.

Please be advised that form WR-35, Well Operators Report of Well Work is to be submitted to this office within
90 days of completion of permitted well work, as should form WR-34 Discharge Monitoring Report within 30 days
of discharge of pits, if applicable. Failure to abide by all statutory and regulatory provisions governing all duties
and operations hereunder may result in suspension or revocation of this permit and, in addition, may result in civil
and/or criminal penalties being imposed upon the operators.

Per 35 CSR 4-5.2.g this permit will expire in two (2) years from the issue date unless permitted well work is
commenced. If there are any questions, please feel free to contact me at (304) 926- 0450.

James A. Martin
Chief

Operator’s Well Number: RITCHIE HUNTER 2 (W-1652)
Earm Name: MASON, PEARL EVERETT &
U.S. WELL NUMBER; 47-085-10142-00-00
Vertical Re-Work
Date Issued: 1/4/2021

Promoting a healthy environment.


http://www.dep.wv.gov/
E039175
Stamp
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PERMIT CONDITIONS

West Virginia Code § 22-6-11 allows the Office of Oil and Gas to place specific conditions upon
this permit. Permit conditions have the same effect as law. Failure to adhere to the specified

permit conditions may result in enforcement action.

CONDITIONS

1. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

2. In the event of an accident or explosion causing loss of life or serious personal injury in
or about the well or while working on the well, the well operator or its contractor shall give
notice, stating the particulars of the accident or explosion, to the oil and gas inspector and the
Chief within twenty-four (24) hours.

3. Well work activities shall not constitute a hazard to the safety of persons.
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WR-35 Pagea_off__
Rev. 8/23/13
APl 47-085 _ 10142 Farm name \@lhanael Mason & Pearl Everelt Mason i o0 W-1652
PERFORATION RECORD
Stage Perforated from Perforated to Number of
No. Perforation date MDft MDR Perforations Formation(s)
1 2-4-2015 6294 6360 104 Oriskany
Please insert additional pages as applicable.
STIMULATION INFORMATION PER STAGE
Complete a separate record for each stimulation stage.
Stage  Stimulations  Ave Pump Ave Treatment Max Breakdown Amount of Amount of Amount of
No. Date Rate (BPM) Pressure (PSI) Pressure (PSI) ISIP(PSI) __ Proppant(lbs) _ Water (bbls) Nitrogen/other (units)
1 | 2/5115 4.0 1900 2940 1650 NA 425 NA
4 9 (538
1ce
MAR 31700

Please insert additional pages as applicable.
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Mason W-1652
APl # 47-085-10142
Formation Top Bottom Remarks

Red Rock & Shale 0 604

Sand 604 639
|Red Rock 639 719

Sand 719 739

Red Rock 739 794

Slate 794 874

Dunkard Sand 874 884

Slate & Shells 884 1264

Gas Sand 1264 1374

Slate 1374 1442

1st Salt Sand 1442 1502

Shale 1502 1538

2nd Salt Sand 1538 1556

Shale 1556 1584

3rd Salt Sand 1584 1694

Slate 1694 1780

Maxon Sand 1780 1819

Shale 1819 1889

Little lime 1889 1914

Pencil Cave 1914 1918

Big Lime 1918 2016

[Big Injun Sand 2016 2076

Slate Break 2076 2080

Squaw Sand 2080 2094

Slate & Shells 2094 2358

Coffee Shale 2358 2392

Berea Sand 2392 2396

Slate & Shells 2396 2512

Sand 2512 2524

Slate & Shells 2524 2784

Sand 2784 2796

Slate & Shells 2796 4428

|Benson Sand 4428 4454

Slate & Shelis 4454 4949

Alexander Sand 4949 4960

Slate & Shells 4960 5358

Sand 5358 5378

Slate & Shells 5378 6008

Hamilton Shale 6008 6032

Tully Lime 6032 6036

Marcellus Shale 6036 6074 \veo
Onondaga Lime 6074 6300 '~ O R J‘Jas
Oriskany Sand 6300 6360 amer d
Lime 6360 6480 WAR 3 1289
TD 6480
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WR-35 Page 2 of 4
Rev. 8/23/13

APl 47- 085 . 10142 Farm name Nathanael Mason & Pearl Everett Mason Well number W'1 652

CASING Hole Casing Newor Grade Basket Did cement circulate (Y/ N)
STRINGS Size Size Depth Used w/Rt Depth(s) * Provide details below®
Conductor 15" 133/8° as' New 48# NA Yes
Surface 12 -1/4" 9 5/8" 330' New 26# NA Yes

"Coal

Intermediate | 8-7/8° e 2130 New 178 1600 Yes
Intermediate 2

Intermediate 3

[ Production 6-3/8" 412 6447.3 New 11.68 6000, 5000 No
_‘l'fbing

Packer type and depth set

Comment Details 115 Secks of cemont used on production string (as below) providing approximately 2,000 + feet £l up.

CEMENT Class/Type Number Slurry Yield Volume Cement wocC
DATA of Cement of Sacks Wt (ppg) (& ¥/sks) @) _Top (MD) (hrs)
Conductor Type 1/Class A 7 14.8 14 8.8 Surface 8
Surface Type 1/Class A 80 14.8 1.38 124.2 Surface 8
[ Coal
Intermediate | Type 1/Class A 300 14.8 14 420 Surface 8
Intermediate 2
Intermediate 3
Production Strong Lite 150 115 134 1.94 223.1 4,450' 24
Tubing
Drillers TD (ft) 6467 Loggers TD (f) 6450
Deepest formation penetrated Oriskany Plug back to (ft) NA
Plug back procedure NA
Kick off depth (ft) NA
Check all wireline logs run A caliper A density o deviated/directional A induction
@ neutron  Oresistivity 8 gamma ray & temperature  Osonic
Wellcored oYes B No Conventional Sidewall Were cuttings collected oYes m No
DESCRIBE THE CENTRALIZER PLACEMENT USED FOR BA}CH CASING STRING
WAS WELL COMPLETED ASSHOTHOLE oYes & No DETAILS R egg‘mﬂ,d
N o
ce .

WAS WELL COMPLETED OPENHOLE? oYes 8 No DETAILS WAR3 1 29*5

WERE TRACERSUSED oYes 8 No TYPE OF TRACER(S) USED
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PROPOSED ACID STIMULATION PROCEDURE FOR THE RITCHIE HUNTER #2
CLASS II INJECTION WELL

Contact Producers Services Corporation (Producer Services) in Zanesville, Ohio and schedule
them to perform the acid stimulation on the Ritchie Hunter #2 injection well. Additionally, FQ
Energy Services, LLC (FQ Energy) will have approximately 500 barrels of production brine on
location in a frac tank and use vacuum trucks to provide any extra fluid if needed for the acid job
and for a step-rate injectivity test after opening up the lower perforations that are plugged off in
the Oriskany Sandstone. West Virginia Department of Environmental Protection (WV DEP),
Office of Oil and Gas and the Oil and Gas Inspector for Ritchie County, Michael Goff, will be
notified well in advance of the pending acid stimulation after the well workover permit has been
issued by WV DEP.

Proposed Acid Stimulation Procedure

o Producers Services arrives onsite with monitoring van, pump truck, and acid truck. FQ
Energy’s vacuum trucks will also be onsite for supplying brine for the stimulation and
step-rate injectivity testing. A 500-barrel frac tank will be filled with production brine for
step-rate testing.

¢ Hold Job Safety Analysis (JSA) prior to commencement of operations.

o Plumb up Producers Services to wellhead and connect lines to vacuum trucks for brine
usage.

o Pressure test lines for leakage. If no issues, proceed with commencement of acid
stimulation.

o Initially, start pumping brine at a low rate of one barrel per minute (bpm) and into the
perforations from 6,294 to 6,332 feet (76 shots) in the upper section of the Oriskany
Sandstone. Pump a total of three barrels of brine and then start acid displacement.

e Start in with 2,500 gallons of 28% hydrochloric acid (HCL) and additives to stabilize and
inhibit corrosion from the acid at a rate of two barrels per minute into the lower
perforations in the Oriskany Sandstone from 6,346 to 6,360 feet (28 shots), which are
plugged off. Displacement for HCL acid to reach the top of the perforations is
approximately 47.52 barrels.

¢ As acid reaches the top of the perforations, increase pumping rate to three bpm or higher
if necessary, to open the lower perforations and displace the acid into the formation.
Anticipated maximum injection pressure needed for the acid stimulation is approximately
2,100 psig.

o After total displacement of the HCL acid into the perforations, shut down and start
recording pressures - instantaneous shut-in pressure (ISIP), and then continue recording
shut-in pressures for 5 minutes, 10 minutes, 15 minutes, and then finally after 3REziangs
since shut down. Office of Oil and Gas

NOV 3@ 2020

. wv Depariment of
nvironmentg; Protection



After acid treatment, prepare to do step-rate test and perform step-rate test in accordance

with other procedure.

Shut well in, disconnect hoses and lines then demobilize Producers Services and FQ

Energy vacuum trucks.
Hook up well and start injection operations again.

Copies of the acid stimulation and step-rate test will be given to the WV DEP oil and gas

inspector and submitted to WV DEP, Office of Oil and Gas.

RECEIVED
Office of Qjj and Gas

NOV 3 ¢ 209

Env,\':,v Department of
NMmenta; Protection,
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WW-2A / 3A Surface Waiver
SURFACE OWNER WAIVER
County 085 Operator FQ Energy Services, LLC '
Operator well number Ritchie Hunter 2 (W-1652)
INSTRUCTIONS T cl M

The well operator named on page WW-2A / 3A is applying for a permit from the State to do oil or gas well work.
(Note: If the surface tract is owned by more than three persons, then these materials were served on you because your
name appeared on the Sheriff's tax ticket on the land or because you actually occupy the surface tract. In either case,
you may be the only owner who will actually recsive these materials.) See Chapter 22 of the West Virginia Code. Well
work permits are valid for 24 months. If you do not own any interest in the surface tract, please forward these materials to
the true owner immediately if you know who it is. Also, please notify the well operator and the Office of Oil and Gas.
NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.

WHERE TO FILE COMMENTS AND OBTAIN ADDITIONAL INFORMATION:

Chief, Office of Oil and Gas

Department of Environmental Protection
601 57" St. SE
Charleston, WV 25304
(304) 926-0450

I 0! i . The law requires these materials to be served on or before the date the
operator files his Application. You have FIFTEEN (15) DAYS after the filing date to file your comments. Comments must
be filed in parson or received in the mail by the Chiefs office by the time stated above. You may call the Chief's office to
be sure of the date. Check with your postmaster to ensure adequate delivery time or to arrange special expedited
handling. If you have been contacted by the well operator and you have signed a “voluntary statement of no objection” to
the planned work described in these materials, then the permit may be issued at any time.

mi in Your comments must include your name, address and telephone number, the
well operator's name and well number and the approximate location of the proposed well site including district and county
from the application. You may add other documents, such as sketches, maps or photographs to support your comments.

The Chief has the power to deny or condition a well work permit based on comments on the following grounds:

1) The proposed well work will constitute a hazard to the safety of persons.

2) The soil erosion and sediment control plan is not adequate or effective;

3) Damage would occur to publicly owned lands or resources;

4) The proposed well work fails to protect fresh water sources or supplies;

5) The applicant has committed a substantial violation of a previous permit or a substantial violation of one or

more of the rules promulgated under Chapter 22, and has failed to abate or seek review of the violation...".

If you want a copy of the permit as it is issued or a copy of the order denying the permit, you should

request a copy from the Chief.

ist of Water Testing Laboratories. The Office maintains a list of water testing laboratories which you can hire
to test your water to establish water quality prior to and after drilling. Contact the Chief to obtain a copy.
VOLUNTARY STATEMENT OF NO OBJECTION

I hereby state that | have read the instructions to surface owners and that | have received copies of a Notice and
Application for a Well Work Permit on Form WW2-A / 3A, and attachments consisting of pages 1 through ____including a
work order on Form WW-2B / 3A, a survey plat, and a soil and erosion plan, all for proposed well work on my surface land
as described therein.

| further state that | have no objection to the planned work described in these materials, and | have no objection to
a permit being issued on those materials.

} ECUTION BY A NATURAL PERSON / / FOR EXECUTION BY A CORPORATION, ETC.
. ~ / Company
N ﬁ Date z 2o Name
7 Signature By
QQGKK EVE§ Q,N /\/[4*5&«31 e pate
Print Name
Signature Date
RECEIVER

/\jW //W//( u{ ab(&@ e ol and o
- NOV 3 0 202

/\f AA\R]\[{ e ‘ M4§ dn & WV Department ot

Vironmentg, Protection

A= {C/7 -9y~ 1972
kil NL M
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WW-2A / 3A Coal Waiver

COAL OPERATOR, OWNER, OR LESSEE WAIVER

County_Ritchie
Operator _FQ Energy Services, LLC Operator's Well Number Ritchie Hunter 2 (W-1652)

INSTRUCTIONS TO COAL OPERATOR, OWNER, OR LESSEE

To the coal operator, owner, or lessee named on page WW-2A / 3A. You are hereby notified
that any objection you wish to make or are required to make by WV Code 22-6-15, 16 or 17, must be
filed with the Chief of the Office of Oil and Gas within fifteen (15) days after the receipt of this
application by the Office. Mail objections to:

Chief, Office of Oil and Gas

Department of Environmental Protection
601 57" St. SE

Charleston, WV 25304

(304) 926-0499 extension 1654

WAIVER

The undersigned coal operator N/A; owner N/A/ lessee N/A/ of the coal under this well
location has examined this proposed well location. If a mine map exists which covers the area of well
location, the well location has been added to the mine map. The undersigned has no objection to the
work proposed to be done at this location, provided, the well operator has complied with all applicable
requirements of the West Virginia Code and the governing regulations.

FOR EXECUTION BY A NATURAL PERSON FOR EXECUTION BY A CORPORATION, ETC.
Company
Date Name N/A
Signature By
Its Date
Signature Date
RECEIVED

Hice of Oil and Gag

NOV 3 0 202

WV Department o

Environmentaj Protection
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AGREEMENT

THIS AGREEMENT , Made this 15t day of December, 2010, by and between Whittle Corporation, HC
68 Box 14, Smithville, WV 26178 as party of the First part and Haught Energy Corporation, HC 68 Box
14, Smithville, WV 26178 as Panty of the second part.

WHEREAS:
Haught Energy Corporation is the parent company of Whittle Corporation.

WITNESSETH:
memmmgmmm:mammmmmwmawopmlm
that are owned by Whittle Corporation within the State of West Virginia.

IN WITNESS WHEREOF, the Porties have caused this Assignment to be properly executed the
day and year first above written.

Whittle Corporation Haught Energy Corporation
Name: Warren R. Haught Name: B.Doughsﬂag
Title:  President Title:  President

STATE OF WEST VIRGINIA

COUNTY OF RITCHIE

BE IT KNOWN, that on this 1st day of December, 2010, before me, the undersigned authority,
mwymmwwm&mmmwmmmwnm
PRESIDENT of WHITTLE CORPORATION, to me personally know to be the identical person whose

name is subscribed to the foregoing instrument as the said officer of said corporation, and declared and
acknowledged to me, Notary, that ke executed the same on behalf of said corporation, and that the said

instrument is the free act and deed of the said corporation and was executed for the uses, purposes and
benefits therein expressed.

MECEIVED
Office of Oil and Gas
JUL 19201

BE IT KNOWN, that on this 1st day of December, 2010, before me, the upgdes
petsonally came and appeared B. DOUGLAS HAUGHT _sppearing berein in his capatity'a "-.
of HAUGHT ENERGY CORPORATION, 10 me personally know to be the mm%tecﬂo
subscribed to the foregoing instrument as the said officer of said corporation, and d n
acknowledged to me, Notary, that he executed the same on behalf of said corporation, and that the said

instrument is the free act and deed of the said corporation and was executed for the uses, purposes and
benefits therein expressed.

e

: )
] d\\am
3N wyoersimegmtztnon |
This Document Prepared by: mwv umwam )
Whittle on
HC68Box 14

Smithville, WV 26178
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to this Agreement; provided, however, that, in case of explosion, fire, flood or other sudden
emergency, whether of the same or different nature, Haught Energy may take such steps and incur
such expenses as in its opinion are required to deal with the emergency to safeguard life and property
but Haught Energy, as promptly as possible, shall report the emergency to GreenHunter Water.
Haught Energy shall submit to GreenHunter Water weekly statements reflecting the costs actually
incurred to-date for the drilling and completion of the Well. Haught Energy will submit such weekly
statements until the Well is completed and ready for commercial operations.

2. Royalty. In consideration of Haught Energy funding the drilling and completion of the
Well on behalf of GreenHunter Water in accordance with the terms of this Agreement, GreenHunter
Water shall make the following payments to Haught Energy once the well is completed and capable
of commercial operation: (i) a royalty of $1.50 per barrel of fluids injected into the Well until Haught
Energy's total cost to drill and complete the Well is recovered in full without interest, and (ii)
subsequently upon payout, a royalty of $0.35 per barrel of fluids injected into the Well thereafter,
assuming a minimum of $3.00 per barrel disposal rate received from GreenHunter Water’s
customers. For every $0.05 reduction in rate experienced by GreenHunter Water from its customers
on price per barrel for injection below $3.00, the royalty due to Haught Energy will decrease $0.01
per barrel; provided that the royalty paid hereunder shall never be decreased below $0.25 per barrel.

GreenHunter Water shall pay Haught Energy the royalty for any given month under this
Agreement thirty (30) days after the end of said month. In the event GreenHunter Water does not
timely pay the royalty payment within thirty (30) days after the end of the month, GreenHunter Water
shall pay Haught Energy a penalty of 2% per month until such delinquent payment is paid in full.

3. Representations and Warranties of Haught Energy. Unless specifically stated
otherwise, Haught Energy hereby represents and warrants that the following are true and correct as of
the date hereof:

A. Organization and Good Standing. Haught Energy is a corporation duly
organized, validly existing and in good standing under the laws of the state of its incorporation, with
all requisite corporate power and authority to carry on the business in which it is engaged, to own the
properties it owns, to execute and deliver this Agreement and to consummate the transactions
contemplated hereby.

B. Authorization and Validity. The execution, delivery and performance by Haught
Energy of this Agreement and the other agreements contemplated hereby, and the consummation of
the transactions contemplated hereby and thereby, have been duly authorized by Haught Energy.
This Agreement and each other agreement contemplated hereby have been duly executed and
delivered by Haught Energy and constitute or will constitute legal, valid and binding obligations of
Haught Energy, enforceable against Haught Energy in accordance with their respective terms, except
as may be limited by applicable bankruptcy, insolvency or similar laws affecting creditors rights
generally or the availability of equitable remedies.

C. No Violation. Neither the execution, delivery or performance of this Agreement or
the other agreements contemplated hereby nor the consummation of the transactions contemplated
hereby or thereby will (i) conflict with, or result in a violation or breach of the terms, conditions and

2
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provisions of, or constitute a default under, the Certificate of Incorporation or Bylaws of Haught
Energy or any agreement, indenture or other instrument under which Haught Energy is bound or (ii)
violate or conflict with any judgment, decree, order, statute, rule or regulation of any court or any
public, governmental or regulatory agency or body having jurisdiction over Haught Energy or the
properties or assets of Haught Energy.

4. Representations and Warranties of GreenHunter Water. Unless specifically stated
otherwise, GreenHunter Water hereby represcnts and warrants that the following are true and correct

as of the date hereof:

A. Organization and Good Standing. GreenHunter Water is a corporation duly
organized, validly existing and in good standing under the laws of the state of its incorporation, with
all requisite corporate power and authority to carry on the business in which it is engaged, to own the
properties it owns, to execute and deliver this Agreement and to consummate the transactions
contemplated hereby.

B. Authorization and Validity. The execution, delivery and performance by
GreenHunter Water of this Agreement and the other agreements contemplated hereby, and the
consummation of the transactions contemplated hereby and thereby, have been duly authorized by
GreenHunter Water. This Agreement and each other agreement contemplated hereby have been duly
executed and delivered by GreenHunter Water and constitute or will constitute legal, valid and
binding obligations of GreenHunter Water, enforceable against GreenHunter Water in accordance
with their respective terms, except as may be limited by applicable bankruptcy, insolvency or similar
laws affecting creditors rights generally or the availability of equitable remedies.

C. No Violation. Neither the execution, delivery or performance of this Agreement
or the other agreements contemplated hereby nor the consummation of the transactions contemplated
hereby or thereby will (i) conflict with, or result in a violation or breach of the terms, conditions and
provisions of, or constitute a default under, the Certificate of Incorporation or Bylaws of
GreenHunter Water or any agreement, indenture or other instrument under which GreenHunter
Water is bound or (ii) violate or conflict with any judgment, decree, order, statute, rule or regulation
of any court or any public, governmental or regulatory agency or body having jurisdiction over
GreenHunter Water or the properties or assets of GreenHunter Water.

D. Capacity. GreenHunter Water represents that Haught Energy’s disposal capacity
of 500 barrells per week in the well currently located in Ritchie County, West Virginia will transfer
to the Well once it becomes commercially operational.

5. Remedies. The parties hereto shall indemnify and hold harmless each other as follows:

A. Indemnification by Haught Energy. Subject to the terms and conditions of this
Section, Haught Energy agrees to indemnify, defend and hold GreenHunter Water and its directors,
officers, agents, attorneys and affiliates harmless from and against all losses, claims, obligations,
demands, assessments, penalties, liabilities, costs, damages, attorneys' fees and expenses
(collectively, “Damages"), asserted against or incurred by such indemnitees by reason of or resulting

3
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from a breach of any representation, warranty or covenant of Haught Energy contained herein, the
activities associated with the drilling and completion of the Well as described herein, or in any
agreement executed in connection with the transactions contemplated hereby.

B. Indemnification by Purchaser. Subject to the terms and conditions of this
Section, GreenHunter Water hereby agrees to indemnify, defend and hold Haught Energy and their
respective directors, officers, trustees, agents, attorneys and affiliates harmless from and against all
Damages asserted against or incurred by any of such indemnitees by reason of or resulting from a
breach of any representation, warranty or covenant of GreenHunter Water contained herein, or in any
agreement executed in connection with the transactions contemplated hereby.

C. Waiver. No waiver by any party of any default or breach by another party of any
representation, warranty, covenant or condition contained in this Agreement, any exhibit or any
document, instrument or certificate contemplated hereby shall be deemed to be a waiver of any
subsequent default or breach by such party of the same or any other representation, warranty,
covenant or condition. No act, delay, omission or course of dealing on the part of any party in
exercising any right, power or remedy under this Agreement or at law or in equity shall operate as a
waiver thereof or otherwise prejudice any of such party’s rights, powers and remedies. All remedies,
whether at law or in equity, shall be cumulative and the election of any one or more shall not
constitute a waiver of the right to pursue other available rcmedies.

D. Remedies Not Exclusive. The remedies provided in this Section shall not be
exclusive of any other rights or remedies available to one party against the other, either at faw or in
equity.

E. Costs, Expenscs and Legal Fees. Whether or not the transactions contemplated
hereby are consummated, each party hereto shall bear its own costs and expenses (including
attorneys' fees and expenses), except that each party hereto agrees to pay the costs and expenses
(including reasonable attorneys' fees and expenses) incurred by the other parties in successfully (i)
enforcing any of the terms of this Agreement or (ii) proving that another party breached any of the
terms of this Agreement.

6. Termination. This Agreement may be terminated:

(a) Atany time by GreenHunter Water if any representation, warranty or covenant of
Haught Energy contained in this Agreement or in other document executed and delivered by Haught
Energy pursuant to this Agreemcnt is or becomes untrue or breached in any material respect or if the
Company fails to comply in any material respect with any covenant contained herein, and any such
misrepresentation, noncompliance or breach is not cured, waived or eliminated within ten (10)
business days.

(b) Other than for the situation described in Section (c) below, at any time by Haught

Energy if any representation, warranty or covenant of GrecnHunter Water contained in this

Agreement or in any other document executed and delivered by GreenHunter Water pursuant to this

Agreement is or becomes untrue or breached in any material respect or if GreenHunter Water fails to

comply in any material respect with any covenant contained herein, and any such misrepresentation,
4
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noncompliance or breach is not cured, waived or eliminated within ten (10) business days.

{(c) Notwithstanding the above, in the event GreenHunter Water fails to timely pay
the required royalty payment in accordance with Section 2(i) to Haught Energy, Haught Energy may
terminate the Agreement and take ownership of the Well provided Haught Encrgy delivers written
notice to GreenHunter Water of its failure to pay royalty payment in accordance with Section 2(i) and
GreenHunter Water does not cure such failure to pay within ninety (90) days of receipt of the notice

letter.

In addition, Haught Energy may take any and all necessary steps to secure and protect
its interest in the Well prior to the payout described in Section 2(i), including the filing of any
recordable instrument in the appropriate jurisdiction, and GrecnHunter Water will cooperate with
Haught Energy in executing and delivering any documentation in connection herewith.

7. Miscellaneous.

A. Amendment. This Agreement may be amended, modified, or supplemented only
by an instrument in writing executed by all the parties hereto.

B. Assignment. Neither this Agreement nor any right created hercby or in any
agreement entered into in connection with the transactions contemplated hereby shall be assignabie
by any party hereto without the written consent of the party not seeking assignment.

C. Parties In Interest: No Third eneficiaries. Except as otherwisc provided
herein, the terms and conditions of this Agreement shall inure to the benefit of and be binding upon
the respective heirs, legal representatives, successors and assigns of the partics hereto. Neither this
Agreement nor any other Agreement contemplated hereby shall be deemed to confer upon any person
not a party hereto or thereto any rights or remedies hereunder or thereundes.

D. Entire Agreement. This Agreement and the agreements contemplated hereby
constitute the entire agreement of the parties regarding the subject matter hereof, and supersede all
prior agreements and understandings, both written and oral, among the parties, or any of them, with
respect to the subject matter hereof.

E. Severability. If any provision of this Agreement is held to be illegal, invalid or
unenforceable under present or future laws effective during the tcrm hereof, such provision shall be
fully severable and this Agreement shall be construed and enforced as if such illcgal, invalid or
unenforceable provision never comprised a part hereof; and the remaining provisions hereof shall
remain in hill force and effect and shall not be affected by the illegal, invalid or unenforceable
provision or by its severance here from. Furthermore, in lieu of such illegal, invalid or unenforceable
provision, there shall be added automatically as part of this Agreement a provision as similar in its
terms to such illegal, invalid, or unenforceable provision as may be possible and be legal, valid and
enforceable,
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F. Governing Law. THIS AGREEMENT AND THE RIGHTS AND
OBLIGATIONS OF THE PARTIES HERETO SHALL BE GOVERNED BY, CONSTRUED AND
ENFORCED IN ACCORDANCE WITH THE SUBSTANTIVE LAWS OF THE STATE OF WEST

VIRGINIA.

G. Captions. The captions in this agreement are for convenience of reference only
and shall not limit or otherwise affect any of the terms or provisions hereof.

H. Gender and Number. When thc context requires, the gender of all words used
herein shal] include the masculinc, feminine and neuter and the number of all words shall include the

singular and plural.

L. Reference to Agreement. Use of the words “herein”, “hereof”, “hereto” and the
like in this Agreemcnt shall be construed as references to this Agreement as a whole and not to any
particular Section or provision in this Agreement, unless otherwise noted.

J. Confidentiality. With the exception of the fact that the parties have entered into a
strategic alliance with each other, each party shall keep this Agreement and its terms confidential,
and shall make no press release or public disclosure, either written or oral, regarding the transactions
contemplated by this Agreement without the prior knowledge and consent of the other parties hereto;
provided that the foregoing shall not prohibit any disclosure (i) by press release, filing or otherwise
that is required by federal securities laws, and (ii) to attorneys, accountants, investment bankers or
other agents of the parties assisting the parties in connection with the transactions contemplated by
this Agreement. In the event that the transactions contemplated hereby are not consummated for any
reason whatsoever, the parties hereto agree not to disclose or use any confidential information they
may have concerning the affairs of the other parties, except for information that is required by law to
be disclosed.

K. Notice. Any notice or communication hereunder or in any agreement entered into
in connection with the transactions contemplated hereby must be in writing and given by depositing
the same in the United States mail, addressed to the party to be notified, postage prepaid and
registered or certified with retum receipt requested, or by delivering the same in person. Such notice
shall be deemed received on the date on which it is hand delivered or on the third business day
following the date on which it is to be mailed. For purposes of notice, the addresses of the parties
shall be:

If to GreenHunter Water:

1048 Texan Trail

Grapevine, Texas 76051

Attn: Morgan F. Johnston

Senior Vice President, General Counsel and Secretary
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Form WW-9

FQ Energy Services, LLC

47-085 ~10142w/

Operator's Well No, Ritchie Hunter 2 (W-1652)

Proposed Revegetation Treatment: Acres Disturbed N/A - no disturbance

Lime N/A Tons/acre or to correct to pH N/A

Fertilizer type N/A

Prevegetation pH N/A

Fertilizer amount N/A lbs/acre
Mulch_N/A Tons/acre
Seed Mixtures
Temporary Permanent
Seed Type Ibs/acre Ibs/acre
N/A N/A
Attach:
Drawing(s) of road, location, pit and proposed area for land application (unless engineered plans including this info have been
provided)
Photocopied section of involved 7.5' topographic sheet.
N/A
Plan Approved by:
Comments:
RECEIVED
tice of Oil and Gas
NOV 3 ¢ 2020
Title: Date: WY Depanmen of
EnVl'fonmenm' Prote ction
Field Reviewed? ( ) Yes ( ) No



























