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PERMIT CONDITIONS

West Virginia Code §22-6-11 allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit
conditions may result in enforcement action.

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth,
the operator shall notify the inspector within 24 hours. Modifications to the casing program may
be necessary to comply with W. Va. Code §22-6-20, which requires drilling to a minimum depth
of thirty feet below the bottom of the void, and installing a minimum of twenty (20) feet of
casing. Under no circumstance should the operator drill more than fifty (50) feet below the
bottom of the void or install less than twenty (20) feet of casing below the bottom of the void.

1

Pursuant to 35 CSR 4-19.].a, at the request of the surface owner all water wells or springs within
1000 feet of the proposed well that are actually utilized for human consumption, domestic
animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR 4-19.1.c, if the operator is unable to sample and analyze any water well or
spring with one thousand (1,000) feet of the permitted well location, the Office of Oil and Gas
requires the operator to sample, at a minimum, one water well or spring located between one
thousand (1,000) feet and two thousand (2,000) feet of the permitted well location.

4. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

5. Inthe event of an accident or explosion causing loss of life or serious personal injury in or about
the well or while working on the well, the well operator or its contractor shall give notice, stating
the particulars of the accident or explosion, to the oil and gas inspector and the Chief within
twenty-four (24) hours.

6. During the surface casing and cementing process, in the event cement does not return to the
surface, or any other casing string that is permitted to circulate cement to the surface and does not
return to the surface, the oil and gas inspector shall be notified within twenty-four (24) hours

7. Well work activities shall not constitute a hazard to the safety of persons.

8. Operator shall provide the Office of Oil & Gas notification of the date that drilling commenced
on this well. Such notice shall be provided by sending an email to DEPOOGNotify@wv.gov
within 30 days of commencement of drilling.
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WW-2B1 Well No. Mendenhall 1V North
(5-12)

Waest Virginia Department of Environmental Protection
Office of Qil and Gas

NOTICE TO SURFACE OWNERS

The well operator named below is preparing to file for a permit from the state to drill a new
well. Before a well work permit can be filed with the Chief of the Office of Oil and Gas, the well
operator is required to have given notice of the right to request water well or spring analytical testing.
This notice shall be given to the owners or occupants of land which have a water well or spring being
utilized for human consumption, domestic animals, or other general use and which is located within
1000 feet of the proposed well site.

With this form, the operator is giving you notice of your right to request analytical testing. The
operator is required to sample and analyze the water wells or springs of all owners or occupants who
request it. Therefore, if you wish to have your water well or spring tested, contact the operator named
below.

All sampling shall be completed prior to drilling. Within thirty (30) days of the receipt of such
sample analyses the operator shall submit the results to the Chief of the Office of Oil and Gas and to
the owners or occupants who may have requested them.

Be advised, you have the right to sample and analyze any water supply at your own expense.

Listed below is the laboratory chosen by operator to perform analysis, and contactor chosen to
collect sample.

Certified Laboratory Name Fairway Laboratories
Sampling Contractor Jericho Land Resources

Well Operator _Alliance Petroleum Corporation

Address 4150 Belden Village Avenue, Suite 410
Canton, OH 44718

Telephone (330) 493-0440

FOR OPERATOR'S USE ONLY: Below, or on an attached page, list those persons which were given
this notice. Place an asterisk beside the one(s) that contacted you and requested sampling and
analyses. If there were no requests made, indicate by underling which one you have selected to
sample and analyze. If there are no water wells or springs within 1000 feet of the proposed site, the
Chief may require the operator to test wells up to 2000 feet from the proposed site.

Received
JUN 12 2018

Office of Oil and Gas
WV Dept. of Environmental Protection
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and warranties of title by third partics given or made to Grantor or their predecessors in titlc in respect to
any of the Qil and Gas Properties.

T'his Conveyance is made subject to the Farmout Agreement, which contains certain representations,
warrantics and agreements between the parties concemning the Oil and Gas Propertics, some of which may
survive the delivery of this Conveyance, as provided in the Farmout Agreement. and are incorporated into
this Conveyance as if restated in full in this Conveyance. Notwithstanding the foregoing, third parties
may conclusively rely on this Conveyance to vest title to the Properties in Grantee. In the event of any
conflict between this Assignment and the Agreement. the terms set forth in the Agreement will prevail.

Grantor will sign. acknowledge, and deliver to Grantee, from time to time. all such other and
additional conveyances, instruments, notices, division orders, transfer orders, releases, acquittances, and
other documents, and will do all such other and further acts and things as may be reasonably necessary to

more fully and effectively grant. convey and assign the Oil and Gas Properties 10 Grantee.

This Assignment may be signed in multiple counterparts, all of which are identical and constitute one
and the same instrument.

|Signature pages follow.)
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"EXHIBIT B"

Attached to and by reference made a part thereof, that certain Assignment und Conveyance dated June 22, 2015, from Statoil

Corporation;

USA Onshore Propertics Inc. to Alliance Petroleum
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SURFACE LINE
MENDENHALL 21V UNIT ] 1.000 2,000°
TRACT# LEASE NAME UNIT ACREAGE o ™ so—
1 STATOIL USA 20000
2 STATO!L USA 28.500
3 JOHN STARKEY, etal 49000
4 DONALD KESTERSON, et ol 1.750
5 UNDA MOORE, et ol 68.500
6 | UNITEDSPINALASSOCIATION, etol | 41750
7 JACK FOLGER, et ol 130,000
8 UNDA LOEHR 52370
i 9 WILLIAM ANDERSON, et ol 16.000
I 10 WILLIAM ANDERSON, et of 20,0000
I u PINEY HOLDINGS, INC 97.500
| TOTAL: 525.370

07/03/2015



"EXHIBIT C"

Attached to and by reference made a part thereof, that ccrtain Assignment and
Conveyance dated June 22, 2015, from Statoil USA Onshore Properties Inc. to Alliance
Petroleum Corporation;

DEPTHS ASSIGNED:

Insofar and only Insofar as the Leases described on “Exhibit A” cover all depths
above 500 feet above the Top of the Geneseo Formation at the stratigraphic equivalent of
6.386 feet as found in the AB Resources PA, 1.1.C gamma ray Log for the Francis #1
(APl No. 47-051-1190) well located in the Clay District of Marshall County, West
Virginia, to the extent Assignor has ownership interests in such depths (the “Applicable
Depths™), recognizing that the actual depth will vary across such oil, gas and mineral
leases (collectively, but subject to such exclusion, the “Leaschold Interests™).
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ASSIGNMENT AND CONVEYANCE
STATE OF WEST VIRGINIA §

COUNTY OF TYLER §

THIS ASSIGNMENT AND CONVEYANCE (this “Assignment™), is made and cffective as of
8:00AM EST June 22, 2015. Statoil USA Onshore Properties Inc.. whose address is 2103 City West
Boulevard Suite 860, Houston, TX 77042, who shall herein after be called “Grantor.” For $10.00 and
other good and valuable consideration, the receipt and sufficiency of which arc hereby acknowledged, and
intending to be legally bound by this instrument. Grantor hereby ASSIGNS. TRANSFERS, and
CONVEYS 1o Alliance Petroleum Corporation whose address is 4150 Belden Village Ave. NW, Suite
410, Canton, OH 44718-2553 and who shall herein afier be called “Grantee”, the following described
propertics, rights and interests located in Harrison and Tyler Counties, West Virginia:

All of Grantor's right, title and interest in the leases listed in Exhibit “A™ (*Leases™) attached hereto
and made a part hereof, INSOFAR AND ONLY INSOFAR as the Leases cover the drilling unit
identified in Exhibit *B” attached hercto and made a part hercof and only as to the depths specified in
Exhibit “C” (the “Oil and Gas Properties”):

SAVE AND EXCEPT, with respect to the Oil and Gas Propertics, Grantor cxcepts from this
Assignment and reserves to itself an overriding royalty interest (the “Retained Overriding Royalty™),
payable out of all oil and gas, casinghead gas, condensate and other liquid or gaseous hydrocarbons
(the “Hydrocarbons™) produced, saved and sold from the Oil and Gas Propertics. equal to the
difference between (a) Twenty-Five Percent (25%) and (b) all lease and leaschold estate burdens
affecting or burdening Grantor's interest in the Leases as of the cffective date of this Assignment,
subject to a maximum Retained Overriding Royalty of Ten Percent (10%), delivering to Grantee no
less than a seventy-five percent (75%) net revenue Interest on an 8/8ths basis of all of the
Hydrocarbons produced and saved from or attributable 10 the unit therefor and (o the Leases to the
extent included within such unit. The overriding royalty interest reserved by Assignor shall be subject
to proportionate reduction if it is determined that the Leases cover less than 100% of the il and gas
mincral estate in the Lands.

The Oil and Gas Properties do not include claims, choses in action and similar rights to payment or
performance, arising. occurring or existing in favor of Grantor prior to the date of this Assignment or
arising out of the ownership or operation of the Properties prior to the date of this Assignment, including
without limitation all contract rights, claims, receivables, payables, revenues. recoupment rights, recovery
rights, accounting adjustments, mispayments, erroncous payments, or other claims of any nature relating
and accruing 10 any time period prior to the date of this Agreement.

TO HAVE AND TO HOLD the Oil and Gas Propertics unto Grantee, its successors and assigns.
forever. Grantor does hercby warrant, in accordance with the Agreement, that title to the Qil and Gas
Properties is frec and clear of all liens. claims, sceurity interests, mortgages, charges and encumbrances
arising by, through or under Grantor, but not otherwise. Grantee is hereby subrogated to all covenants
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and warrantics of title by third parties given or made to Grantor or their predecessors in title in respect to
any of the Oil and Gas Properties.

This Conveyance is made subject to the Farmout Agreement, which contains certain representations,
warranties and agreements between the partics conceming the Oil and Gas Propertics, some of which may
survive the delivery of this Conveyance, as provided in the Farmout Agreement, and are incorporated into
this Conveyance as if restated in full in this Conveyance. Notwithstanding the foregoing, third parties
may conclusively rely on this Conveyance to vest title to the Properties in Grantee. In the event of any
conflict between this Assignment and the Agreement, the terms set forth in the Agreement will prevail.

Grantor will sign, acknowledge. and deliver to Grantee, from time to time, all such other and
additional conveyunces, instruments, notices, division orders, transfer orders, releases, acquittances, and
other documents, and will do all such other and further acts and things as may be reasonably necessary to
more fully and effectively grant, convey and assign the Oil and Gas Propertics to Grantee.

This Assignment may be signed in multiple counterparts, all of which are identical and constitute one

and the same instrument.

|Signature pages follow.]
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"EXHIBIT B"

Attached 10 and by reference made a part thereof, thut certain Assignment and Conveyance dated June 22, 2015, from Statoil

USA Onshore Propertics Inc. to Alliance Petroleum Corporation;
I\
( A‘\_ '\
VAR
/N N\ A
SN \ N
’ AN NS
( ’ R4 ! \\ \ " \
\ e \ 7 \
.\ .-/ \\P/ / 5 \
4 A ._’
N _ \ Y4
K d - 7 < N ‘ 7
/, =\ 7/
P N / / N\ l/
< | v LS
\ K v/ o\ \ / P
N\ ’ \, \ /7 L
L Vol \ 10 '\ ! P
\ Y d
Y 4 LEGEND
v -n ssmes @ UNIT LINE
- — LEASE LINE
SURFACE LINE
MENDENHALL 81V UNIT 0 1.000 2,000
TRACT# LEASE NAME UNITACREAGE o —
1 STATOIL USA 20000
2 STATOIL USA 22500
3 JOHN STARXEY, et o! 49.000
4 DONALD KESTERSON, et ol 1.750
5 LINDA MOORE, et ol 68500
6 | UNITEDSPINALASSOCIATION, etol | 41750
7 JACK FOLGER, et ! 130,000
i 8 LINDA LOEHR 52370
9 WILLIAM ANDERSON, et o 16000
10 WILLIAM ANDERSON, et ol 20.0000
| u PINEY HOLDINGS, INC 97.500
| TOTAL: _525.370 |

07/03/2015



"EXHIBIT C"

Attached to and by reference made a part thereof, that certain Assignment and
Conveyance dated June 22, 2015, from Statoil USA Onshore Properties Inc. to Alliance
Pctroleum Corporation;

DEPTHS ASSIGNED:

Insofar and only Insofar as the Leases described on “Exhibit A” cover all depths
above 500 feet above the Top of the Geneseo Formation at the stratigraphic equivalent of
6,386 feet as found in the AB Resources PA, LI.C gamma ray Log for the Francis #1
(APl No. 47-051-1190) well located in the Clay District of Marshall County, West
Virginia, to the extent Assignor has ownership interests in such depths (the “Applicable
Depths™), recognizing that the actual depth will vary across such oil, gas and mineral
leases (collectively, but subject to such exclusion, the “Leasehold Interests”).
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