03/11/2016



H1-015- 02345V

PERMIT CONDITIONS

West Virginia Code §22-6-11 allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit
conditions may result in enforcement action.

CONDITIONS

w

[f the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth,
the operator shall notify the inspector within 24 hours. Modifications to the casing program may
be necessary to comply with W. Va. Code §22-6-20, which requires drilling to a minimum depth
of thirty feet below the bottom of the void, and installing a minimum of twenty (20) feet of
casing. Under no circumstance should the operator drill more than fifty (50) feet below the
bottom of the void or install less than twenty (20) feet of casing below the bottom of the void.

Pursuant to 35 CSR 4-19.1.a, at the request of the surface owner all water wells or springs within
1000 feet of the proposed well that are actually utilized for human consumption, domestic
animals or other general use shall be sampled and analyzed.

Pursuant to 35 CSR 4-19.1.c, if the operator is unable to sample and analyze any water well or
spring with one thousand (1,000) feet of the permitted well location, the Office of Oil and Gas
requires the operator to sample, at a minimum, one water well or spring located between one
thousand (1,000) feet and two thousand (2,000) feet of the permitted well location.

All pits must be lined with a minimum of 20 mil thickness synthetic liner.

In the event of an accident or explosion causing loss of life or serious personal injury in or about
the well or while working on the well, the well operator or its contractor shall give notice, stating
the particulars of the accident or explosion, to the oil and gas inspector and the Chief within
twenty-four (24) hours.

During the surface casing and cementing process, in the event cement does not return to the
surface, or any other casing string that is permitted to circulate cement to the surface and does not
return to the surface, the oil and gas inspector shall be notified within twenty-four (24) hours

Well work activities shall not constitute a hazard to the safety of persons.

Operator shall provide the Office of Oil & Gas notification of the date that drilling commenced,
drilling ceased, completion of any other permitted well work and completion of the well. Such
notice shall be provided by sending an email to DEPOOGNotify@wv.gov within 30 days of
commencement of drilling.
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STATE OF WEST VIRGINIA

DEPARTMENT OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
WELL WORK PERMIT APPLICATION

oL 01
1) Well Operator:  Aliiance Petroleum Corporation |305762 | Tyler Ellsworth | Shirley
Operator ID County District Quadrangle
2) Operator’'s Well Number: Yurigan 2 V-1 South 3) Elevation: 1039’
4) Well Type: (a) Oil or Gas X
(b) If Gas:  Production X___/ Underground Storage
Deep / Shallow X
5) Proposed Target Formation(s): Rhinestreet Proposed Target Depth: 5730’
6) Proposed Total Depth: 5800 Feet Formation at Proposed Total Depth: Devonian Shale
7) Approximate fresh water strata depths: 48’ to 300°
8) Approximate salt water depths: 1470'to 2180'
9) Approximate coal seam depths: Pittsburg Coal 640'-642' Pﬁ#
10) Approximate void depths,(coal, Karst, other): N/A A-19-14

11) Does land contain coal seams tributary to active mine? N/A

12) Describe proposed well work and fracturing methods in detail (attach additional sheets if needed)
Drill and complete a conventional vertical well. Fracture 2 stages (1500 bbl. each stage - 3000 bbl. total)
in the Rhinestreet and Alexander - Riley and Benson. Slick water and sand frac or foam frac.

13) CASING AND TUBING PROGRAM
TYPE __ SPECIFICATIONS FOOTAGE INTERVALS CEMENT
Size Grade | Weight per ft | For Drilling | Left in Well | Fill -up (Cu. Ft.)

Conductor 13" | H-40 36.0 #/ft 32

Fresh Water | 9-5/8" | H-40 26.0 #/ft 320' CTS - 184 Cu. Ft.
Coal

- RESEINYER

Intermediate 7" J-55 17.0 #/ft 2320 OTiSe 400 CurEtlas
Production | 4-1/2"| J-65 | 10.5 #/ft 5750 188:Cuo B 15
Tubing 1-1/2" | J-55 2.75 #/ft 5700 \W\V Departm “‘a*m‘ﬁf
Liners Envircnmantal ‘Proz‘e',ﬁon

Packers: Kind:

Sizes: -
Depths Set 037/11/2016
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WW-2A1
(Rev. 1/11) Operator's Well Number Yurigan 2 V-1 South

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6, Section 8(d)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required to make the verification on page 1 o f this Notice and A pplication, |
depose and say that | am the person who signed the Notice and Application for the Applicant, and
that —

(1) the tract of land is the same tract described in this Application, partly or wholly depicted in the
accompanying plat, and described in the Construction and Reclamation Plan;

(2) the parties and recordation data (if recorded) for lease(s) or other continuing contract(s) by which
the Applicant claims the right to extract, produce or market the oil or gas are as follows:

Grantor, Lessor, etc. Grantee, Lessee, etc. Royalty Book/Page
H3, LLC PetroEdge Energy, LLC Exceeds 12.5% 388/44
Statoil USA Onshore Properties, Inc. Alliance Petroleum Corporation (Assignment) See attached instrument
H3, LLC Bounty Minerals, LLC (Mineral Deed) 407/238
H3,LLC Bounty Minerals Il Acquisitions, LLC (Mineral Deed) 505/704

Acknowledgement of Possible Permitting/Approval
In Addition to the Office of Oil and Gas

The per mit app licant for the proposed well work add ressed in this ap plication he reby a cknowledges the
possibility of the need for permits and/or approvals from local, state, or federal entities in addition to the
DEP, Office of Qil and Gas, including but not limited to the following:

o WV Division of Water and Waste Management RECE!

o WV Division of Natural Resources Offives =CEIVED

e WV Division of Highways > ¢f Qil and Gas
e U.S. Amy Corps of Engineers

U.S. Fish and Wildife Service FEB 19 201
County Floodplain Coordinator VA Do e
Enui,ronrrt'oar!’ nent of

The applicant further acknowledges that any Office of Oil and Gas permit in no way over’néi%ﬁéﬁiﬁﬁé&td}n
nullifies the need f or other permits/approvals that may be nec essary and further affirms that all needed
permits/approvals should be ac quired f rom the appr opriate aut hority bef ore t he af fected activity is
initiated.

e ey S g
Well Operator: Allignte PetfoleunyCorporatiofi

By:lts: Designated Agefit
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EXHIBIT “A"

Attached to and by reference made a part thereof that certain Pooling Agreement for the Yurigan #2V South dated February 17, 2016 by Aliiance

Petroleum Corporation

STATOIL USA ONSHORE
75 i URA PADRUTY GRIFFITHS PROPERTIES INC 4/10/2014 449 343 WV Tyler | Elisworth 17 52 84 0630
75 MARK A SCHAFER E1 UX PETROEDGE ENERGY. LLC | 7/7/2011 386 248 WV | Tyler | Elisworth | 17 53 34 0690
75 MARY ELIZABETH CLARK PETROEDGE ENERGY. LLC | 8/472011 387 151 WV | Tyler | Elisworth | 17 52 34 0690
75 MARY JEAN BUDDENHAGEN | PETROEDGE ENERGY. LLC | 12/7/2012 11 56 WV | Tyler | Elisworth | 17 53 84 0690
75 MICHAEL LYNGH PETROEDGE ENERGY. LLG | 12/772012 311 60 WV | Tyler | Eisworth | 17 52 84 0690
75 NICHOLE J TREMBLAY PETROEDGE ENERGY. LLC | 12/472012 306 520, WV | Tyler | Eiswortn | 17 57 84 0690
75 NORMA FLETCHER PETROEDGE ENERGY. LLG | 8/30/2011 387 128 WV | Tyier | Eiswortn |17 57 84 0690
75 NORMA LOUISE FRANKS | PETROEDGE ENERGY. LLC | /152011 380 770 WV | Tyler | Efisworin | 17 52 84 0690
75 NORMAN L KISER PETROEDGE ENERGY. LLG | 12/4/2012 406 508 WV | Tyler | Eiswonn| 17 52 B4 0890
STATOIL USA ONSHORE
75 NORMAN R HAUGHT PROPERTIES INC. 1117/2014 469 119 wv | Tyler | Eisworn | 17 52 84.0690
75 PATRICIA GAROL FONNER PETROEDGE ENERGY, LLG | 371512011 380 766 WV | Tyler | Efisworth | 17 57 84 0690
75 RANDY CAPLINGER PETROEDGE ENERGY, LLC | 10172611 388 a9 WV | Tyler | Efsworth | 17 52 84 0690
STATOIL USA ONSHORE
75 RHONDA F BRUICH PROPERTIES INC 626:2014 460 296 wv Tyler { Ellsworth 17 52 84 0690
STATOIL. USA ONSHORE
75 RICHARD HARQLD ROSS PROPERTIES INC 672612014 461 in wv Tyler | Ellsworth 17 52 84 0690
7 RICHARD W MASON E71 UX PETROEDGE ENERGY. LLC | 77772011 386 250 WV | Tyler | Ellsworth | 17 5% B4 0690
STATOIL USA ONSHORE
75 RICKY D HAUGHT PROPERTIES INC 1117/2014 469 238 wv | Tyer | Etiswortn| 17 52 84 0590
STATOIL USA ONSHORE
75 ROBERT ALAN ROSS PROPERTIES INC. 6/26/2014 4651 768 wv | lyler | Ellswortn | 17 52 84 0690
75 ROBERT E WEEKLEY PETROEDGE ENERGY. LLG | 3/1572011 383 164 WV | Tyler | Eflswortn | 17 53 B4 0690
STATOIL USA ONSHORE
7% ROGER W ROSS PROPERTIES INC 62612014 461 774 WV | Tyler { Elisworth | 17 52 84.0690
STATOIL USA ONSHORE
75 RONALD PAUL ROSS PROPERTIES INC 6/26/2014 463 647 wv | Tyler | Eiswonh| 17 52 84 0680
75 SAMUEL R SAX ET UX PETROEOGE ENERGY. LLC | 7/772011 386 252 WV | Tyler | Eiswortn { 17 52 84,0600
75 SANORA K HAUGHT BYHAM | PETROEDGE ENERGY. LLC | 12/6/2011 350 659 WV | Tyler | Elsworth | 17 52 84 0690
75 SHARON £ FONNEST PETROEDGE ENCRGY LLC | 6/072011 386 262 WV | Tyier | Eisworth | 17 57 §4 0690
75 THOMAS LYNCH PETROEDGE ENERGY. LLC | 12/7/2012 Ik 8 WV | Tyiler | Elisworth | 17 52 84 0690
STATOIL USA ONSHORE
75 VINCENT MITCHELL EDWARDS PROPERTIES INC 211712015 480 503 wv | Tyler | Eisworth | 17 52 84 0690
STATOIL USA ONSHORE
Q. VINCENT MITCHELL EDWARDS PROPERTIES INC 21712015 480 503 WV | Tyler | Ellsworth | 17 52 84 0690
75 VIRGINIA IRENE PATTON PETROEDGE ENERGY LLC | 17772013 a1 %04 WV | Tyler | Elsworth | 17 GV 84 0690
o 751 ALMEDA 5 JAMES PETROEDGE ENERGY LLC | 5/672011 384 7% WV | Tyler | Ellsworth | 23 79 12370
—
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WW-2B1 Well No. Yurigan 2 V-1 South
(5-12)

West Virginia Department of Environmental Protection
Office of Oil and Gas

NOTICE TO SURFACE OWNERS

The well operator named below is preparing to file for a permit from the state to drill a new
well. Before a well work permit can be filed with the Chief of the Office of Oil and Gas, the well
operator is required to have given notice of the right to request water well or spring analytical testing.
This notice shall be given to the owners or occupants of land which have a water well or spring being
utilized for human consumption, domestic animals, or other general use and which is located within
1000 feet of the proposed well site.

With this form, the operator is giving you notice of your right to request analytical testing. The
operator is required to sample and analyze the water wells or springs of all owners or occupants who
request it. Therefore, if you wish to have your water well or spring tested, contact the operator named
below.

All sampling shall be completed prior to drilling. Within thirty (30) days of the receipt of such
sample analyses the operator shall submit the results to the Chief of the Office of Oil and Gas and to
the owners or occupants who may have requested them.

Be advised, you have the right to sample and analyze any water supply at your own expense.

Listed below is the laboratory chosen by operator to perform analysis, and contactor chosen to
collect sample.

Certified Laboratory Name Fairway Laboratories
Sampling Contractor Jericho Land Resources

Well Operator Alliance Petroleum Corporation
Address 4150 Belden Village Avenue

Canton, OH 44718
Telephone (330) 493-0440

FOR OPERATOR'S USE ONLY: Below, or on an attached page, list those persons which were given
this notice. Place an asterisk beside the one(s) that contacted you and requested sampling and
analyses. If there were no requests made, indicate by underling which one you have selected to
sample and analyze. If there are no water wells or springs within 1000 feet of the proposed site, the
Chief may require the operator to test wells up to 2000 feet from the proposed site.

RECEIVED
Oftice of Ol and Gas
FEB 19 2016

WV Department of
Envirenima ntagr/ igltfzcélfg
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Form WW-9 .
Operator's Well No.Yurigan 2 V-1 South

Alliance Petroleum Corporation

Proposed Revegetation Treatment: Acres Disturbed 2.0 Prevegetation pH 6.5

Lime 3 Tons/acre or to correct to pH 6.5

Fertilizer type 10-20-10

Fertilizer amount 667 Ibs/acre

Mulch 2 (Hay) Tons/acre

Seed Mixtures

Temporary Permanent
Seed Type Ibs/acre Seed Type Ibs/acre
KY-31 40 Orchard Grass 15
Alsike Clover 5 Alsike Clover 5
Annual Rye 15

Attach:

Drawing(s) of road, location, pit and proposed area for land application (unless engineered plans including this info have been

provided)

Photocopied section of involved 7.5' topographic sheet.

Plan Approved by: 4 —
Comments:
HEC f:VED
Orice o oirana Gas
\ FER 19 2016
Title: 8\\ 1 ¢ :L:M Date: Q-If’/é
. . WY Dan w‘rmenf of
Field Reviewed? (=" )Yes C____ )No .7 2ntal Protection

En\:h'
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