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PERMIT CONDITIONS

West Virginia Code § 22-6-11 allows the Office of Oil and Gas to place specific conditions upon
this permit. Permit conditions have the same effect as law. Failure to adhere to the specified
permit conditions may result in enforcement action.

CONDITIONS

1. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

2. In the event of an accident or explosion causing loss of life or serious personal injury in
or about the well or while working on the well, the well operator or its contractor shall give
notice, stating the particulars of the accident or explosion, to the oil and gas inspector and the
Chief within twenty-four (24) hours.

3. Well work activities shall not constitute a hazard to the safety of persons.
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Attachment — Form WW-4B for ALT8FHS:

Potential Plugging Contractors:

Yost Drilling
313 Steel Hill Rd.
Mount Morris, PA 15349

Viking Well Service
8113 Sissonville Drive
Sissonville, WV 25320

Coastal Drilling
130 Meadow Ridge Rd, STE 24
Mount Morris, PA 15349
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Were core samples taken?  Yes No N Were cuttings caught duving drifling?  Yes X No _
Were Eleetrieal ___ Mechanical, X or Geophysical logs recorded on this well?

NOTE: INTHE AREA RELOW PUT THE FOLLOWING: 1. DETAILS OF PERFORATED INTERVALS, FRACTURING OR STIMULATING.
PHYSICAL CHANGE, ETC. 3» THE WELL LOG WIHICH 18 A SYSTEMATIC DETAILED GEOLOGICAL RECORD OF THE TOPS \\D
BOTTONS OF ALL FORMATIONS. INCLUDING COAL ENCOUNTERFD BY THE WELLBORE FROM SURFACKE TO TOTAL DEPTH.

PERFORATED INTERVALS, FRACTURING. OR STINIUVLATING:
LMY NOPRACTURE

VERTICAL AND HOREZONTAL DRILUING INCOMPLL Y,

PLANON 10 ONVENING THIE VERTICAL AND HORIZONTAL DRILLING IN 2004,
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LAND SURVEYING SERVICES

Stephen D. Losh, PS & J. Michael Evans, PS
21 Cedar Lane, Bridgeport, WV 26330

Phone: 304-842-2018 or 304-842-5762
Fax:  304-842-2018 or 304-842-5762
Email: sdlosh@frontier.com or jmevans@dishmail.net

September 18, 2012

CNX Gas Company LLC
P.O.Box 1248
Jane Lew, WV 26378

DRIVING DIRECTIONS

PROJECT: ALT8HS
DISTRICT: Washington
COUNTY: Upshur
STATE:  West Virginia

TRAVELING SOUTH ON SR 20 BETWEEN BUCKHANNON AND FRENCH CREEK GO JUST BEYOND
ADRIAN AND TURN LEFT ONTO CR 20/10.

FOLLOW 4.15 MILES TO EVERGREEN AND VEER LEFT ONTO CR 32. {CR 32 ALSO GOES RIGHT
BUT IS CALLED THE EVERGREEN ROAD.)

GO 1.80 MILES AND BEAR RIGHT, STAYING ON ROUTE 32.

GO 1.85 MILES AND TURN DOWN TO LEFT, STAYING ON CR 32.

GO 1.95 MILES PASSING THROUGH ALTON AND OVER THE BUCKHANNON RIVER.

AT THE JUNCTION OF CR 32 AND CR 32/15, STAY STRAIGHT ON CR 32/15.

FOLLOW THE SAME FOR 2.90 MILES TO THE WELL ENTRY ON LEFT, WITH ALTON 8 IN SIGHT.

THE NEAREST FIRE COMPANY IS AT SELBYVILLE.



OIL AND GAS ROAD
DISTRICT WIDE BONDING AGREEMENT
For DOF Disgrice 7

THIS AGREEMIENT, executed in duplicate, made and entered into this éﬁ_#aay of

MQ( (M , 2012, by and between the WEST VIRCINIA DEPARTMENT OF

TRANSPORTATION, DIVISION OF BEGEWAYS, hereinafter called “DEPARTMENT,”
and CNX Gas Company, LLC, hereinafter called “COMPANY.”

WITNESSETH:

WHEREAS, Company has horizontal ges well drilling operations in certain areas of
West Virginia; and

WHEREAS, the Department believes that the frequent and repetitive use of certain
sections of highways in the State by Company, its contractors, agents, independent contractors or
suppliers of drilling materials or drilling equipment, and employess contributes to increased
wear and tear to public roads in the state road system in the State , including local roads (“State
Owred Roads™); and,

WHEREAS, the Department and Company have entered into this Agresment to satisfy
the requirements of the Department’s policy entitled “Oil & Gas Road Policy” dated Jamuary 3,
2012, as issued by Paul A. Mattox, Jr., Secretary of Transportation / Commissioner of Highways,
and any subsequent related policies, hereinafter called *Policy”, a copy of which is made a part
of this Bonding Agreement and is identified 25 Attachment 1.

NOW, THEREFORE, for and in consideration of the mufual agreements hereinafier set
forth, the parties agree as follows:

L For purposes of this Bonding Agreement, “Project Transportation Usage” of the
Company shall be understood to mean use of one or more State Owned Roeds for the delivery
and removal of drilling materials and drilling equipment at the site or location of one or more of
Company’s horizontal gas well pad locations. To the extent reasonably practical, prior to
commencing use of a State Owned Road for Project Transportation Usage after January 1, 2011,
the Company shall submit to the Department a ssction or sections of current official WVDOH
County Highway maps identifying the exact location of the proposed project and the State
Owned Roads that the Company will utilize for the Project Transportation Usage.

I Company and Department shall within 14 days of the Company’s submittal,
agroe to a list of these sections of State Owned Roads, hereinafter called “Project Roads List”, to
be utilized for each of Company’s projects, identified by route number and milepost; at a time to
be mmtually agreed to by the parties prior to initial commencement of Project Transportation
Usage of a particular State Owned Road on a Project Roads List, the Company and Department
will jointly review the condition of the roads and bridges om the Project Roads List. The
Department will document the road type and surface condition and general right-of-way width of
each section of road on the Project Road List. Either party may supplement this documentation
with photographs, video or other evidence of the present condition of the road surface, shoulders,

ditches, culverts, bridges or other structures or appurtenances of roads on the Project Road List, o

as well a approaches to the roads, utility facilities located within or along the right-of-way, of -

any other condition, including third-party activities, that may affect the duties and |

respansibilities of the parties under this Agreement, A copy of any such documentation m A
made and provided to the other party within ten business days after the joint review of the
on the Project Roads List. .

T, Department shall issue a Project Agreement or Project Permit, as appropriate, to
Company to use State Owned Roads and may include any minor or major improvements
required of Company prior to, during or after Project with the assignment of responsibilities of

- .
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both parties prior to, during and after the operator has completed well fracturing..

V. In the Project Agreement/Project Pezmit, the Department shall not require the use
of State Owned Roads other than the roeds proposed by Company unless the Department has
safety concerns as to the Company’s proposed roads, A failure to agree on roads that may
otherwise be lawfully used for a particular Project Transportation Usage shall result in the
designation of the State Owned Roads proposed by Company, with milepost determinations as

designated by Department. This Agreement shall only cover portions of State Owned Roads
designated on the Project Roads List.

Y. For the duration of Company’s Projsct Trensportation Usage of the Stated Owned
Roads on the Project Roads List, whether by the Company, its contractors (while working on
behalf of Company), agents, independent contractors or suppliers of drilling materials or drilling
equipment, or employess, the Company agrees to pay for all reasonable maintenance and repair
costs incurred by the Department to repeir areas of the State Owned Roads included in the
Project Roads List that were directly damaged by Company’s Project Transportation Usage, as
detenmined to be reasonably necessary and appropriste by the Department. The Department
shall keep a record of all labor performed by Department employees and contractors for such
maintenance and repairs and shall send en invoics for the same to Comapany.

VI Company shall be responsible for the cost of all maintenance and repairs
reasonably necessary to put the existing roadways, bridges and appurtenances on the Project
Roads List utilized for the Project Tramsportation Usage in the condition that existed
immediately prior to the Project Transportation Usage. Company shall not be required to pay for
maintenance or repairs to put any areas of such roadways, bridges and appurtenances on the
Project Roads List in a condition better than the condition that existed immediately prior to the
Project Transportation Usage. Company shall also not be required to pay for maintenance or
repairs to any areas of these roadways, bridges or appurtenances on the Project Roads List that
are not actually utilized for the Project Transportation Usage or for damage not caused by Project
Transportation Usage.

VI Company shall notify the Depariment in writing of Company’s final completion
of Project Transportation Usage for particuler roadways, bridges and appurtenances on the
Project Roads List. Within fourteen days afier its receipt of written notification of the
completion of the Project Tramsportation Usags for all roads on a8 Project Roeds List, the
Department will review the condition of the roadways, bridges and appurtenances on the Project
Roads List actually utilized for the Project Transportation Usage and advise Company of any
final repairs reasonably necessary to leave these roads, bridges and appurtenances in a condition
reasonably deemed by Department to be equal to their condition prior to commencement of
Project Transportation Usage; and, upon completion of all such final repairs by or on behalf of
Company and acceptance by Department, the Company shall be released from all further liability
for maintenance or repairs to roads, bridges, or appurtenances on said Project Roads List. Any
maintenance or repair work uander the Project Agreement/Project Permit for roads, bridges or
appurtenances on the Project Roads List may be performed by a contractor directly chosen by the
Company as approved by the Department, the Depariment’s workforce, or a private contractor
hired by the Department through the public bid process in accordance with state law, all of which
work shall be subject to the standards and specifications of the Department.

VI, In order to ensure performance of Company's performence and payment
obligations under this Bonding Agreement, the Company shall post a corporate surety bond,
hereinafter called “Master Bond”, with the Department named as the beneficiary, which form
of bond shall be subject to the consent of the Department, not to be unreasonably withheld. The

amount aud form of the bond shall be in accordmce with the Policy as set forth above. - D
However, the amount of the Master Bond does not limit the amount of claims that may be made a

by the Department against the Company under this Bonding Agreement, The Company shail -

provide the Master Bond to the Department within one (1) month afier the execution of this 2
Bonding Agreement. The Master Bond shall secure the good faith performance of all payment PR .

obligations of Company under the terms of this Bonding A greement respecting the roads, biidbes 5L LT .
and sppurtensnces on the Project Roads List for each Project Transportation Usage undertaken <X :
by the Company, and shall remain in effect until termination of this Agreement. Company shall
not be obligated to provide any other bonds, sureties, or other guarantees of performance to the -
" Department for Company’s use of State Owned Roads, except as required in this Agreement. s
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X Company shall maintain Commercial General Liability Insursnce in the amount
of two million dollers, with & minimum coverage of one million dollars per occurrence, for
personal injury or death to persons, or for property damage, resulting from Company’s Project
Transportation Usage and shall present evidence of such insurance to Department upon request.

X Company’s usage of State Owned Roads under the Project Agreement/Project
Permit shall comply with all applicable Federal, State and local laws and regulations including,
but not limited to, to the extent applicable, the Nationel Environmental Policy Act, Section 404
of the Clean Water Act, Section 106 of the National Historic Preservation Act, Rare, Threatened
and Endangered Species Act, Section 401 Water Quality Certification, end hazerdous waste
requirements. Further, upon reasonable written request of Department, Company ehall furnish
Department with acceptable documentation of such complience which is in the possession of the
Compeny.

XL Company shall defend, indemnify and hold Department hamless from and
against any and all losses, damage, and lisbility, and from all claims for damages on account of
or by reason of bodily injury, including death, which may be sustained, or claimed to be
sustained, by any person or persons, inciuding employees of Department, and from and against
any and all claims, losses or liabilities for damages to property, arising out of the negligent or
willful acts or omissions of Company, its agents, independent contractors end suppliers of
drilling materials or drilling equipment, employees and contractors, in the performance of all
Project Transportation Usage activities undertaken pursuant to this Agreement (collectively,
“olaims”). The Company shall not be responsible to indemnify, defend or hold harmless
Department for any claims caused by the negligent or willful acts or omissions of the
Department or its ageats, employees and contractors or third parties not performing work at the
direction of Company or delivering drilling equipment or drilling materials, including water, for
usse by or for company.

X, If a provision of this Agreement is or becomes illegal, invalid or unenforceable in
any jurisdiction, that shall not affect the validity or enforceability of any other provision of this
Agreament; or the validity or enforceability in other jurisdictions of that or any other provision
of this Agreement.

X, Department shall give Company e minimum of thirty days written notice of
default under the terms of this Bonding Agreement and the opportunity to cure this default
during such thirty-day period. If a default is not cured to the satisfaction of Department, or
provision acceptable to Department is not made for a cure, Department may then elect to
terminate this Bonding Agreement in whole or in part, and may in eddition exercise its rights
under the Master Bond or seck any other lawful relief available. Company may terminate this
Bonding Agreement upon thirty days written notics to Department for any reason, In the event
Company terminates this Agreement for any reason, it shall be liable for the repair and
maintenance costs set forth above for prior Project Transportation Usage.

Xuv. Nothing herein shall be construed to mean that Company shall have any
jurisdiotion or control over any public roads in the state road system.

Xv. Company, its contractors, agents, employees and suppliers shall at all times be
subject to applicable provisions of state and federal law, including without limitation laws
requiring operation of vehicles in accordance with legal size and weight restrictions and posted
weight limits. Oversize/overweight permits for vehicle or loads not otherwise conforming with

law must be obtained in accordance with law; Department agrees to work in good faith with R 5
Company to review and grant (where authorized by law) such permits in a timely menner upon -,3?5
request by Company. . ) B o
XVI. This Bording Agreement shall be construed and enforced in accordance with the . A
laws of the State of West Virginia, as they may be amended, (_\‘,.\if' Yy

XVIIL This Bonding Agreement shall be binding upon the successors and assigns of each = ‘
party hereto. .



i i to
IN WETNESS WHEREOI, the parties hereto have caused this Bondmg Agreement
be executed by their duly anthorized officers effective as of the date first above written.

‘waﬂyﬁah

Witness

Witness

WEST VIRGINIA DEPARTMENT OF
TRANSFORTATION,
DIVISION OF BIGHWAYS

By: Zf}%

Title: Vice President — WV Operstions

(To be enecuted in duplicate)

ROVED AS TO FORM THIS
Wil KA Y

NEY LEGAL DIVISION
VIRGINIA DEPARTMENT
OF HIGHWAYS

Y6795 b
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STAT= OF WR3T “"TRSTINTA
Uk PART Ik QF ENVLANHENTAL PROTECTLON
QFFICE QF OIL AYD GAS
BLANKET BOMT FOR DIL (% 3AS WZLLS,
LIQUID THJZCTION VIELLZ OR WASTE DIS?OS:L WILLS

¥MOTH Y ALL MEE BY THESE PRESENTS:

(1)T..at we, CNXGasCompany LLC

(2) CNX Center, 1000 CONSOL Ennry Orive, Canonshurg, PA 153176508

N 2rincipal, and (3) Rlllrswonco Company

(4) P.O. Box 3967, Peoria, IL 61612

s Liom atdsor a coiporalion culhorléed Lo du buzine: s n Lhe Sla.e of lesl Yirgitia, as
Surety, are held and firmly bceund urto the State of West “’irginia In the just and full su-
~f (5) two hundred and lty thousand Anllas (S 250,000 ) o rhe pa mint vhereaf w=11 and trul: ro
make, we oind oursel'es, our neirs, exesuters, adunin_stratorss, success?rs and assigns,
jointly and sevsrally, firmly o, these presents.

WHEREAS, the abs e bound Principal in pursuance of tha pro isisns of Chaprter 22, Article ¢
znd/ze CA, cof th- Cod: of “leot “"irginia, 1931, as am-nded, and the rcgulatiens promulgited
ther:urdes, has n.d: or int:nds te mak: application to the Chief cf =hc Cffic- of Oil ord
Gas, Copartreant of Envircnmental frotecticn, the Ctate oI lles:t “irgiria for a germit to
perfsrm well work (as defined in Chapter 22, Arricle 6 and/or CR), cn oil 2r gas ils
andf or Liquid irjection wells and/or wester dissosal well:, or has acquived cr purchasid,
or shall hetesller acyuire ob puichase suca ells, oL 4. Lzen vz siall be assigied
wperaling vesponslbill., for such wells locdled 1n sdes. Viegoniia; dnd

WHERF-.8, THF C(aligee a5 a edncitian prezecenT tao rae issiance of suey Permir or releasa of
aFher ahligarinan has requirs 1 the Principal ro farnish a SURKLY i ) accenrzbie to the
oaoljee guarzntesing the pertcrmance o sain provisians of Chapter 22, rrticle b or bA, ot
the Zoco »f Yagt ‘irginita, 1931, as anended, :nd the regulations promuljated thezeurder;

NOW THERETORE, the condition of this cbligation is such that if the Principal, its perxsora:

. representati es, successors, heirs and acgsigrs siall in perforring - ell work fas definel in

Chapt-r .2, Juoticle 6 and/or 6..) or operating such w'lls shall furnish all reperta,
infom ation and aff:davits as may be required by the Departnent of Environm ntal
protection, Office of Oil and Cas, dJdovumenting that said wells have oLeesn plugged and
abandonsd in accordance with Chaptzer 22, Article 6, of the Cod2 of Rest Yirginia, 1231, as
suended, and the reculaticns promulgated thereunder, then this obilaation o k- -oid;
olhierwise Lo rewain in Lull Jores and effecl.

Th* s bond shall b= e“fecri-e from the (11) 02nd day o° May , 7012 , oantis
re.eased by the Jegartment oI Enviroanental fretestion.

It WITNESS WHERSOF the said Frincipal has hwrasurder sel his or its hand and affixec his or
ite sesl, and the said suzet:y' Nas caused its <crporate name te be sigred hereto and its
corporat  seal te o aireunto affixed by ite dul s auzhorized ffijcir or agint this

inszrumen: this (12} 02nd day <f May , 2012 .
(15) Princigal (13) CNXGasC uc d (Seal)
THrpo ate Seal /%%
(14) By:

7 (Title) Nicholas J. DeIuliis, Manager

‘Muct be lraside:t or V. 3

(18) Su-szte; (16) RL Insuronce Company (Seal)

Corpiale Seal (uurety:
a7n (’&M/ o

3anrdra L. Hom, Attorney-in-Fact
19) Crurtersigned: NA

(Resident West Virginia Agent) fa thl
(20) Avidrras: . A =

(21)'I'et = henes
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ACKNOWLEDGMENTS

Acknowiedgment by Principal If Individual or Partnershlp

1. STATE OF
2. County of to-wit:
3, , @ Notary Public in and for the

4. county and state aforesaid, do hereby cetifiy that
whose name is signed to the foregoing writing, has this day ackncwledged lhe same before me in my sald county.

5. Given under my hand this day of 20

6. Notary Seal 7

(Notary Public)

8. My commission expires on the day of 20

Acknowledgment by Principal if Corporation or Limited Liabllity Company
9. STATE

OF - Pennsylvania
10. County of Washington to-wit:
1.1, Kathryn A, Galie , a Notary Public in and for the
12. county and state aforesaid, do hereby certify that Nicholas J. Deluliis
13. whoas, Manager signed the foregging writing for
14, CNX Gas Company, LLC a corporatior/LLC,
has this day, in my said county, before me, acknowledged the said writing o be the act and deed of the said
corp/LLC.
12
15. G RERTRATY 5P SV VANIA— e of 0
1 Notarlal Seal W
6. {Notary Seg:ryn A Galle, Notary ""g‘:j "
Ndpger BuiHgr Twp., Allegheny Coun
( Cg(am lssion Bxpires Oct. 1, 2015
18. BTV eRpe S SRGHITION QFOTAER 5y of October 20 15
Acknowiedgment by Surety
19. sTaTe oF Missour
20. County of St. Louis Clty to-wit:

21,1, JOANN R. Frank

, a Notary Public in and for the

22. county and state aforesald, do hereby certify that Sandra L. Ham
2. who as, Attorney-In-Fact

24, RLI Insurance Company a corporation

has this day, in my said county, before me, acknowledged the said writing 1o be the act and deed of the said
corporation.

02nd . May 12 S
res—GW%-KMeﬁrw '\Féuhis day of 20 . o oy
| 2 N%iEH g - Notary Sea! § 27. }7 Ao R, ?//M/WL "

signed the foregoing writing for

¢ SR o7 Mnsour
i ome Tava =] Louis City ‘ o .
{ My Comg\gﬁ%grhtﬂu-&g’ ),.. 220, 20ie . - A

20th June - .
Lz&’m&%ﬁﬁuﬂ&m&ﬁ.ﬁﬁn& day of , 25 T e -

Sufficiency in Form and Manner
Of Execution Approved Attorney General

This day of 20 By o
(Assistant Attorney General) 4
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0 g.l(-)l.sﬂ‘::tg%? | Peoria, IL 61612-3967 P@WER O}F ATTORNEY

Phone: (800)645-2402 | Fax: (309)689-2036 RLI Insurance Company

www.rlicorp.com

Know All Men by These Presents:

That this Power of Attorney is not valid or in effect unless attached to the bond which it authorizes exccuted, but may be detached by the
approving officer if desired.

That RLI Insurance Company, an Illinois corporatlon does hereby make, constltutc and appoint:

jointly or §evcrallv

in the City of Saint Louis , State of Missouri its true and lawful Agent and Attorney in Fact, with full
power and authority hereby conferred, to sign, execute, acknowledge and deliver for and on its behalf as Surety, the following described
bond.

Any and all bonds provided the bond penalty does not exceed Twenty Five Million Dollars (§25,000,000.00).

The acknowledgment and execution of such bond by the said Attorney in Fact shall be as binding upon this Company as if such bond had been
executed and acknowledged by the regularly elected officers of this Company.

The RLI Insurance Company further certifies that the following is a true and exact copy of the Resolution adopted by the Board of Directors
of RLI Insurance Company, and now in force to-wit:

"All bonds, policies, undertakings, Powers of Attorney or other obligations of the corporation shall be executed in the corporate name of
the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or by such other officers as the Board
of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may appoint
Attorneys in Fact or Agents who shall have authority to issue bonds, policies or undertakings in the name of the Company. The corporate
seal is not necessary for the validity of any bonds, policies, undertakings, Powers of Attomey or other obligations of the corporation. The
signature of any such officer and the corporate seal may be printed by facsimile."

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its ___ Vice President _ with its
corporate seal affixed this ___11th dayof __July _,__ 2011

Vice President

State of Illinois
SS
County of Peoria
CERTIFICATE

Onthis __1jth dayof _July ,_ 2011 _, before me, a Notary Public, 1, the undersigned officer of RLI Insurance Company, a stock
personally appeared __Roy C. Die , who being by me duly swom, corporation of the State of Illinois, do hereby certify that the attached
acknowledged that he signed the above Power of Attorney as the aforesaid Power of Attorney is in full force and effect and is irrevocable; and
officer of the RLI Insurance Company and acknowledged said instrument to furthermore, that the Resolution of the Company as set forth in the
be the voluntary act and deed of said corporation. Power of Attorney, is now in force. In testimony whereof, I have

hereunto sct my hand and the seal of2 t(l)u:el ?Ll Insurance Company

his_02ndday of _M: R
By: CAM doM(M/MM N A e Ty
J. .

Cherie L. Montgomery Notary Public RLI Insurance Company

Offir~ -~ = 335

AAAAAAALAALAAAAAAAAAAAAAAAAAAAAA. ' v
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- a 2 p
3 a\\mi.)m/ OFFICIAL SEAL E By: /@F’:p fi £ o0
3% § CHERIE L. MONTGOMERY | y: . : )
3 "o 3 Roy C. Di = Vice President
q UMOS  COMMISION EXPIRES 02/02/12 B oy C. Di ice Presiden
‘""Y""""'V"""V"V"""" . -y g
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